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INTER-AMERICAN AFFAIRS 


KOS tL CCTURLGG OF LAFTA SEEN AS NEW GOAL 
Brasilia CORREIO BRAZILIENSE in Portuguese 20 Feb 80 p 4 


[Article by Jose Helder do Souza: ''The Restructuring of LAFTA as a 
New Goal''] 


[Text] This year, as the ‘th anniversary of the signing of the Treaty 

of Montevideo which createu the Latin American Free Trade Association is 
being commemorated, the 11 signatories: Argentina, Bolivia, brazil, Chile, 
Colombia, Ecuador, Mexico, Paraguay, Peru, Uruguay and Venezuela will 
promote the restructuring of the international organization "having as its 
ultimate objective, the economic and social development of the contract- 
ing parties, especially of the less economically developed countries." 
They also hope with that restructuring "to improve the standard ot living 
of their people" and "to obtain a better system of cooperation among 
developing countries," according to Resolution 410 of December of last 
year, which established the points for that restructuring which will be 
by next August. 


When they signed the treaty in 1960, the contracting parties agreed that 
the trade zone to be created in the South American continent and Mexico 
would achieve its aims in 12 years, that is, in 1972. Various reasons, 
including diversity in the stage of political and economic development of 
each, somehow prevented achievement of LAFTA's integrationist aims. 
Meeting then in Caracas, LAFTA decided to extend the period for the 
creation of the trade zone by 8 more years. We have now reached that 
fated target date and most of the signatories are already taking action 
to present their motions or suggestions for that restructuring. Accord- 
ing to the aforementioned resolution, the first meeting of the organiza- 
tion this year will be held in the iatter part of next March in Caracas, 
because Resolution 410 established that the site would be in one of the 
member-countries of the Cartagena Accord, that is, the Andean Pact. The 
meeting will be of a negotiating and preparatory nature for the second 
one, of the same nature, to be held in May in the city of Asuncion, 
Paraguay. Finally, next June the special conference will be held in 
Mexico, at which time the contributions of each of the signatories will 
be collected to be presented at the meeting of the LAFTA Council of 





Ministers in the last week of July in a country to be selected at the 
appropriate time (probably Peru). 


Since its establishment, LAFTA has been the target of criticism and objec- 
tions regarding [ts mechanisms. Eduardo Frei of Chile (alter the tall ot 
Allende, Chile turned [ts back on LAFTA) and Lleras Restrepo of Colombia 
were the first to throw stones at LAFTA, when they commemorated the first 
anniversary of the Bogota Accord in 1967. Argentina, as one of the sig- 
natories, with a significant presence in the continent, has also thrown 
its stones at the structure of LAFTA. 


The fact is that the great diversity of the national lists otf products 
included in the zonal market ended up by really preventing continental 
economic integration within the developmental aspirations of each. 

"Rome was not built in a day," they point out, adding: "just as the Treaty 
of Rome that created the European Common Market was not achieved suddenly." 
As a matter of fact first the Coal and Steel Community about 30 years ago 
in Luxembourg produced Benelux before the other countries with the gradual 
improvement of the institution joined the community, and soon we will 

also have the inclusion of Portugal, Spain and Greece. Thus, one may re- 
gard as legitimate or normal the slow wovement of the countries of the 
South American continent in the quest for integration in a common organi- 
zation in the historically short period of 20 years. 





At the end of last year, in seminars held in Montevideo, Argentina and 
the Andean countries defined their positions with regard to the question 
of restructuring LAFTA seminars held in Montevideo. Argentina was the 
first to take steps in that regard, advocating the position of converg- 
ing pluralism. The countries of the Andean group announced some preli- 
minary ideas. Our National Commission for LAFTA Affairs, which is a 
collegial organization comprised of individuals from the Foreign Ministry, 
the ministries in the eco omic area and representatives of the federations 
of industry, commerce and agriculture, met in early January of this year. 
Last week, that commission left Brasilia to meet again in Rio de Janeiro 
to "distill" the bases of a definitive Brazilian position in technical 
terms. 


Argentina has reportedly abandoned its old overall position, adopting a 
position of converging pluralism. That is, whereas it formerly preferred 
overall agreements within the continental organization now it also advo- 
cates those bilateral agreements that will gradually converge toward a 
multilateral integration of the 11 countries without rigidly preestablished 
time-frames or rates. 





The Andeans, on the other hand, adopted a more advanced model and perhaps 
more ambitious than the European Common Market, without excluding connota- 
tions of a joint industrial program, with supranational and state-control 
tendencies. 























At the same time, they seek to consolidate themselves as a subregional 
group within LAFTA itself in order to become a strong bargaining unit vis- 
a-vis the other countries, especially the so-called big nations in LAFTA, 
that is, Argentina, Brazil and Mexico. 


brazil has been framing its policy for reforming LAFTA on the basis of an 
open position "without dogmatism or preconceived ideas," with the aim 
above all else of harmonzing and reconciling the ditferent positions 

and interests already revealed in order not tc oandon a multilateral 
link for all the signatories of the Treaty of Montevideo in the hope of 
maintaining LAFTA as a privileged forum in the process of Latin American 
integration. 


Brazil's hope is based on the iact that the general conditions of each 
participant in LAFTA have changed; they are much better than 15 years ago 
when some sought to decree the bankruptcy of the organization. Ome of 

the positive aspects considered by Brazil in advupting that attitude is 

that despite all the flaws, LAFTA has not existed 20 years in vain; trade 
increased considerably and was diversified qualitatively. And, what is 
more important, a certain isolation that existed between various nations 

in the continent was broken by a dynamic exchange of government delegations 
of businessmen and technicians sponsored by each participant in the organi- 
zation. Not only did people get to know one another but they identified 
their procedures, their industrial and commercial methods, their tect.ai- 
ques and even their moods. 


Theretore, this real patrimony should not be allowed to dissipate, and it 
is proper that an objective and practical restructuring be achieved, 
different from the ideal terms on which LAFTA was built in 1960, that 

is capable of satisfying those developmental aspirations referred to in 
Resolution 410 and desired by all the members of that integrationist 
association of the countries ot Latin America. 
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BRAZIL 


INTERVLEW WITH PMDB SENATOR FRANCO MONTORO 
Rio de Janeiro MANCHETE in Portuguese 23 Feb 80 pp 40-41 


[Interview with Sao Paulo Senator Franco Montoro; date and place not 
given] 


[Text] In an exclusive interview granted to MANCHETE, Senator Franco 
Montoro of the Brazilian Democratic Movemen! Yarty (PMDB), for the first 
time concedes the possibility of being a -:naicste to succeed President 
Figueiredo, provided the elections are dir:ct. He stresses in that re- 
gard that the important thing is that "there »- direct elections in which 
the Brazilian people can choose their candidate." 


Senator Franco Montoro, regarded as the most important and strongest as- 
pirant of the opposition for the governorship of Sao Paulo in the 1982 
elections, points out that he will have reason for satisfaction only if 
he finds former President Janio Ouadros as one of his competitors in that 
election. In his view, with Janio Quadros as a candidate for the governor- 
ship a high-level campaign for state succession would be assured. The 
Sao Paulo parliamentarian plans to replace what he terms government 
paternalism with the responsible participation of the community. And he 
clarifies his thinking, at one point stressing: "We cannot accept the 
exploitation of man by man or the oppression of man by the state. Com- 
munity is the motive force of a humanistic policy." Montoro believes 
that the sum of the powers assumed by the federal government and concen- 
trated in the hands of the president of the republic and the central 
government organs is practically eliminating the autonomy and vitality 

of the cther sectors of national life. 


Senator Montoro does not fear a radicalization of the political process 
because in his opinion, maneuvers of that type are not in the interest 
of the Brazilian people. "Radicalization can serve the agitators of the 
right and the opportunists of the right," he warned. 


[Question] Is the PMDB a radical line party? 





lAnawer|] The Sragilian Democratic Movement was not and the future PMDB 
will mot be a radical party. Our struggle will be in behalf of a real 
democracy that will insure real participation by the Brazilian people in 
political, economic, social and cuitural life. It is necessary to replace 
government paternalism by a real participation of all sectors of the 
nation in the decisions that concer: it. 


[Question] But Senator Tancredo Neves, one of the main coordinators of 
the Popular Party (PP) accused the PMDB of being the party of Prestes and 
Arraes. Is that true? 


[Anewer] The attempt to confuse the PMDB with communism is an old tactic 
used frequently by the government but that device has not been successful, 
The people do not let themselves be deceived. And despite those counter- 
propaganda maneuvers, the people have given successive, spectacular vic- 
tories to the MDB. In the last major election, the MDB received almost 

5 million votes more than the government party. 


[Question] However, the charge did not come from the government but from 
Senator lancredo Neves, one of the most prominent personalities in the 
opposition. 


[Answer] I respect Senator Tancredo Neves as the leader of a new party 
but I prefer to go along with the notable speeches in which he countered 
that charge which was made against us by the government. 


[Question] It is frequently stated in the press that the PMDB suffers 
feom the artificiality of the compromises made to insure its survival. 
Are those observations well-founded? 


[Answer] Differences of viewpoints are common in all parties. The impor- 
tant thing is that there °° unity around concrete points for common action. 
That unity is assured by the program and by the basic purpose of replac- 
ing present authoritarian centralism with a democratic decentralization 
that will strengthen the intermediate communities such as the municipali- 
ties, the states, the working communities, the scientific community, the 
agricultural community, etc. 


[Question] There are those who accuse the members of the Popular Tendency 
of being the ones mainly responsible for the failure of the political 
negotiations aimed at merging the old MDB with Brizola's Brazilian Labor 
Party (PTB). Is there any basis to that charge? 


[Answer] Absolutely not. We worked on behalf of a merger between the 
new PMDB and the PTB precisely with the MDB senators. Those negotiations 
were held by a committee of senators comprised of our bloc in the senate. 
Unfortunately, the desired understanding was not achieved. The decisions 
in that regard were taken collectively by the senate bloc when it learned 
of the publication of a manifesto by former Governor Leonel Brizola and 











addressed to the people of Rio Grande do Sul in which charges were made 
against Senator Pedro Siwon. The negotiations were then considered ended 
in the face of a fait accompli represented by the publication of that 
mintfesto signed by former Governor Leonel Brizola. However, | continue 
to see ta laborism a respectable political force of great importance for 
the solution of the problems of Brazilian development in terms of soctal 
justice, 


Montoro Agrees To Become Candidate To Succeed Figueiredo 


[Question}] If the succession to President Joao Figueiredo is done through 
a direct election, would you agree to become a candidate to the presidency 
ot the republic tor your new party? 


[Answer] The important thing ie that there be direct elections in which 
the Brazilian people can choose their president. The basic thing is the 
process. The name of the candidate is less important. If my name were 
nominated by the party convention, I would not hesitate to assume those 
responsibilities. 


[Question] Do you believe that all the conditions already exist in the 
country for the full return of civilians to power? 


\Answer|] The present economic and social situation of the country with a 
foreign debt in excess of $50 billion, runaway inflation, debascd wages, 
insecurity and hunger on the part of the population shows that the present 
system of closed choice by the establishment is not the best for Brazil. 
lL. is well to recall that the great presidents of the republic who made 
sur history, and | place Juscelino Kubitschek at the head of them, were 
elected by the Brazilian people by direct vote. 


[Question] Senator Paulo Brossard usually describes the presidential sys- 
tem of government as the source of all Brazilian political crises and 
defends the introduction of the parliamentary system in Brazil. Do you 
agree with him? 


[Answer] That is the thinking of a large number of parliamentarians and 
public figures in this country. The parliamentary government is undoubted- 
ly more democratic and the most responsible and appropriate for the solu- 
tion of problems that concern the Brazilian nation. Public debate and 
criticism and collegial decision make the parliamentary system the anti- 
thesis of the present secret and authoritarian centralism which controls 
the major decisions of our public life. 


[Question] What do you think of the proposal of national reconciliation 
recently launched by Deputy Djalma Marinho? 


[Answer] The important thing is the reconciliation of the government 
with the people. It is necessary to avoid simple top-level understand- 
ings that may accommodate group interests and views, forgetting the real 
problems of the population. 











(\Question] Former President Janio Quadros is trying his first steps as a 
probable candidate tor the governorship Sao Paulo in the 1982 elections. 
What do you think of the prospect of having him as a competitor tor the 
governorship of Sao Paulo? 


l\Answer}| The former president of the republic has the qualification for 
that contest and lls presence will contribute to insuring the high-level 
of the campaign for succession, He has the right and the qualifications 
to exerelse that position. 


[Question] Governor Paulo Maluf took a big slice out of the old Sao Paulo 
MDB to form the new government party in Sao Paulo. How do you view the 
political lcadership that is being to be exercised in your state by Gover- 
nor Paulo Maluf? 


[Answer] Unfotunately the passing of some opposition parliamentarians to 
the government party is a common thing. Perseverence in the opposition 
is arduous and the attractions of the government are great. Governor 
Paulo Maluf appears to be prepared to use those powers to the maximum but 
it seems evident to me that that is not the policy or the methods called 
for in the interest of the Brazilian population. 


[Question] Do you not fear that the left will take advantage of the 
current sicuation of extreme economic and social difficulties to radicalize 
the political porcess? 


[Answer] The radicalization of the political process is not in the 
interest of the Brazilian people. Radicalization may serve the agitators 
of the left and the opportunists of the right but not the Brazilian popu- 
lation, which rejects it. 


[Question] How do you vicw the entry in the Brazilian political scene of 
Luis Carlos Prestes, who even identified common positions between the 
Communist Party and the PMDB? 


[Answer] If Prestes' statements are correct, they represent the model of 
contusion. There are radical differences between the Communist Party and 
the MDB [as published]. One of the reasons for that confusion undoubted- 
ly is that this country does not have an organized and public Communist 
Party as occurs in the democracies all over the world. 


[Question] You are today one of the most experienced politicians in our 
public life. What lessons would you convey to the new generations? 


[Answer] First, in public life as in science, errors must be investiga- 
ted and not hidden. Only debate and criticism can correct errors and pro- 
mote progress. Second, in public life as in tix natural order, real pro- 
gress comes from the grassroots. It is necessary to grow like the trees 
do, which receive all their lifeblood from the roots. Finally, if you 











want to Know if you are on the right road in the Strugpele ior justice and 
freedom, ask yourself: What do the poor think of me? 


It Ls Necessary to Replace Paternalism With Participation 


(\Question| in your speeches in the senate and in public, you always li- 
sist on Lhe replacement of the present model of centralized powers by a 
responsible participation of the community. What does that amount to in 
practice? 


[Answer] It is necessary to replace government paternalism with the re- 
sponsible participation of the community. We cannot accept the exploita- 
tion of man or the oppression of man by the state. Community is the mo- 
tive force of a humanistic policy. The sum of powers assumed by the 
federal government and concentrated in the hands of the president of the 
republic and the central organs is practically eliminating the autonomy 
and vitality of the other sectors of national life. The municipslities 
have lost their voice. The representative organs ot employees and 
employers are not even listened to. University autonomy and the activity 
of the scientific community are repressed. The legislative branch is 
circumscribed. The prerogatives of the judiciary branch are Limited. 
Access of the parties to the communications media is prohibited. All 
sectors of social life are being atrophied and reduced to the position 

of simple dependence. Only the federal government controls and commands; 
the others only obey. 


[Question] Do you confirm the need for a better distribution of income 
in our country? 


[Answer] Of course. Besides, a serious phenomenon is that the concentra- 
tion of power is being accompanied by a progressive concentration of 
wealth. The distribution of national income shows a progressive widen- 
ing of inequity. The big business and multinationals have a privileged 
position in that process of enrichment of the richer. The distribution 

of national income shows a progressive widening of inequity: in 1960, 

60 percent of the Brazilians with the Lowest incomes received only 23.4 
percent of the national income; that share decreased to 21 percent in 
1970 and to 18.5 percent in 1976. On the other hand, the 1 percent made up 
of the richest people received 13 percent of the national income in 1960; 
that share increased to 14.6 percent in 1970 and to 17.4 percent in 1976. 
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BRAZLL 


COMMUNIST PARTY LEADER AMAZONAS VLEWS PARTY STATUS 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 17 Feb 80 p 6 


[Interview with Joao Amazonas, PC do B [Communist Party of Brazii] head, 
by Clovis Rossi; date and place not given] 


[Text] With frankness but also with a touch of bitterness in his soft 
voice, white-moustached Joao Amazonas, a pioneer of socialist preaching 
in Brazil, as he himself confesses, admits that it is very difficult for 
people to understand the differences of the left. To understand, for 
example, that his and other comrades' praise first for the Soviet Union 
and then for China are no longer valid. Or to understand that "Mao 
Zedong's thinking is not Marxist-Leninist thinking,'' as Amazonas declares 
in this interview with reporter Clovis Rossi. The opinions of the top 
leader of the Communist Party of Brazil (PC do B) are as follows: 


FOLHA: What do you think the leftist organizations that were blocked out 
by party legislation should do in the present Brazilian political situation? 


Amazonas: The party refc » is an official arrangement of public opinion. 
That arrangement is unacceptable. The Brazilian people are struggling, 
just as others are struggling today throughout the world, to achieve 
democracy and to gain real freedoms, a notable one of which is precisely 
the freedom of party organization. Therefore, I believe that the Brazilian 
people are not willing to submit to this arrangement. If it prevailed in 
the previous phase, that was due to the tremendous restrictions on freedom 
that existed. The forces of the left that have been sidelined must first 
turn toward the mobilization of the large masses of our people, the only 
ones who in the end can decide the democratic progress of the country in 
order to change the system and actually gain freedom. Then the party 
framework will really be reformed, with the free right of organization. 

If a reform of that type is effected, even the parties already organized 
would undergo changes of a certain depth. They cannot be considered har- 
monious, monolithic. I believe that that is the first duty of the 
organization of the left: to struggle to achieve those positions. 


Now we are facing the electoral contingency. If the municipal elections 
are held this year, how will the sidelined leftist organizations behave? 











ndoubtedly, they are not going to adopt ti. boycott tactic. That would 
be absurd. I believe that they will have to cesort to methods somewhat 
similar to those they had been resorting to in the previous period and 
see if they can succeed in electing those itndividuals who best express 
their proyrams, the sentiment of the great popular masses. With what 
party labels? That is a problem that has to be pondered a little. 1 
believe that at the present time, despite everything, the Brazilian Demo- 
cratic Movement Party (PMDB) continues to be a single-front party which 
theoretically encompasses different tendencies. In that sense, it is po - 
sible that it could attract votes from the popular areas for candidat 
that best represent their interests. I have the impression that the 
M the one that from a certain point o! view represents the greatest 
ility in this area. 1 do not know it the same conditionswould exist 
in the Workers Party (PT) because in a certain sense the PT is a closed 
party. 


FOLHA: Do you foresee the possibility of t'e legalization of a f those 
leftist currents in the short term. 


Amazonas: It is unlikely that the government would undertake to legalize 
those forces in the short term. But I concede that it has that plan in 
mind; and that some forces of the left, those tnat collaborate, that recon- 
cile themselves to this regime would find the conditions to become legal- 
ized. And some would still be barred. 


FOLHA: Do you consider the struggle for free party organization to be a 
priority item and do you see the possibility of trying to gather other 
urrents for that struggle? 

Amazonas: l cannot say that it is a priority item in the exclusive sense. 
But among the priority questions, the question of free party organization 
undoubtedly occupies an important place. I believe that it is not only a 
natter of mobilizing the forces of the left most interested in the question. 
fo my way of thinking, all really democratic political forces in the country 


interest themselves in the question. 


shou! 
Raising the question of the legalization of our party is always present in 
ir mind. We do not relinquish that rigi.* because it is a democratic right 


the Brazilian people and not only the right of the partyof the popula- 
tion that accepts our principles. 


FOLHA: In terms of growth, of organizational capability, what is the 
Situation ot the party tocay’? 


Amazonas: | believe that the democratic gains are reflected in the whole 
combination of political forces and logically are also reflecr: in 

terms of our party. Naturally, we cannot compare it with the pericd of 
1945, which presented other characteristics. After all the victory in 


the war against Nazism led to a popular explosion and great hopes of 








protound changes that permitted great masses to come to our party. | 
lived through all of that period; | know well, what we could call, the 
ivalanehe of workers, of the popular masses, that sought out the party 
and joined its ranks. 1 do not belleve a sietlar phenomenon [s occurring 
today, because the order of things is conducted in such a way as to pre- 
vent something of that nature from happening. 


FOLHA:; Do not the frequent divisions of the Brazilian left, or the world 
lett in general, arouse a certain skepticism among the popular strata with 
regard to leftist groups? It seems difficult for the people to distinguish 
why Luis Carlos Prestes is here and Joao Amazonas is there. 


Amazonas: The worst thing is that if it were only in cCerms of Ama. onas and 
Prestes, it would be simpler. The question is much more complex. There 
are many currents that call themselves leftist, or that are really leftist, 
so that there is a certain division of forces in that area. 


| believe that from the point of view of the great masses, we are going 
through a period in which »ne cannot say that skepticism has been dispelled. 
For many years we defended the Soviet l.ion as a socialist country and we 
sought to take that idea to the people. We were not only one of the 
pioneers but one of the principal fighters to get across to the people 

the idea of socialism through the construction of that socialism in the 
Soviet Union. And then a given moment arrives when we are forced to say 
that the Soviet Union is no longer a socialist country and is following 
another course. In our view, a social-imperialist course, departing 

from the principles of Leninism. 


The sending of hundreds of thousands of Soviet soldiers into Afghanistan 
is a blatant violation of the principle of sovereignty and national inde- 
pendence. Nothing can justify that attitude. The Soviet allegation that 
those soldiers were requ. ted by the Afghan Government is devoid of all 
credibility. What government? A government imposed by a brutal coup 
carried out simultaneously with the arrival of the foreign troops; a 
government that can only maintain itself with outside military help. 
Anyone who is really fighting for national independence and for socialism 
cannot in any way concur with the overbearing act of the Moscow government. 
Anyone who does reveals inconsistency and demonstrates what type of inde- 
pendence he is seeking: an independence of crutches, incapable of sustain- 
ing itself with its own forces. That question, which seems so simple for 
us is not so simple for the masses. Another great example is the problem 
of China. After all, there was a widescale national and democratic revo- 
lution that had repercussions throughout the world. And we were also 
supporters of that revolution and disseminated the gains of the Chinese 
people everywhere. Also in a more recent period, we showed the role the 
Chinese Communist Party was playing in the struggle against Soviet revi- 
sionism. And a given moment arrives when we have to say that China has 
retrogressed. Politically, it appears today as an ally of the United 
States, including encouraging war as a solution to crush its competitor, 
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let Union we are ObDilged , eeper | [ stion in tli 
il area and declare that Mao Zedong's thinkin not Marxisi: 
t thinking. That is also a question that can only arouse concern 
it mong the masses, \nd we understand that r the common 
, t hve olf tf China in relation to Pinochet, tor example, It 
ver’ lear that it is a wrong position. But wit regard to Maw 
ne, for example, it becomes much more difficult to understand. 
re believe that that skepticism exists and it is necessary to 
igainst it. | believe that that question is also resolved in pra 
» in the struggle ttself, it is not a problem ¢t il poing ¢ 
, in the fle! of pr vray r in the tield of theo 
eit ) er wing ir strking manner whet 
Lis is the right road 
Di u consider that difference absolutely irremediable, especiai 
n the tw ommunist parties? 
as some ot the reasons that ed our brv.k with the brazilian 
ist Party (PCB) persist. They not only persist, they have become 
ited. The position of the PCB in 1960, 1962, when the break occurred 
sition of the right. In all these vears, the rightist tendency 
ome accentuated so much that the party has completely lost its char- 
is a foree of the left. Under those conditions, it would be very 
ilt t find common ground with that party. It would be necessary to 
er’ rofound change within it and | do not believe that can bi 
ess has even reported that a division is deepening ithin the PCB. 
not behoove me to interfere in that matter. But by kit the 
nist irse, which is basically a bourgeois, nationalist policy, 
ne tuble that that party would end up being led toward thos¢ 
ist tist positions. Prestes is still trying to maintain a cer- 
pear ‘ a party oft the left, who believes that the dictatorship 
roletariat is not necessary in the Soviet Union but that it is 
i! in the other countries, including Brazil. But that position 
lated in the face of the inevitable course the party is 
the Tre isionist road. 
ld Like 1 to analyze an apparently absurd possibi ‘ty just 
ike irgument. In the event that the PCB is legalized .or the 
ect ns, t would apparently be the natural spillway for the votes 
Marxist irrents. Do you believe you tuuld support the PCB in the 
t it ur irt were not legalized 
e difficult, very difficult, because after all we 
e goings efore the masses endorsii i irty that, we are convinced, 
the least correspond with the objectives of the Brazilian peo- 
| believe that that support would be ve difficult, especially on 
ectoral level. erhaty n the tactical] evel. on some specific 
n such as the right to free party orga ition there could be an 
tanding, but without any type f alliance 





FOLHA: You have already mentioned the Soviet Union and China, which have 


deviated trom the original postulates. Is there any country in the world 
today trom which elements could be derived that, appropriately adapted, 
could be applicable to a Brazilian socialism? 

\mazonas: | believe that, despite everything, a small country such as 
Albania is trying to maintain itself as a socialist country. but it 


would be absurd to think that one can use the experience of Albania to 
apply in a country having the continental dimensicns of Brazil, a country 
with a medium level of development, a country with a population many times 
greater than Albania. It would be absurd to want to transplant that exp. - 
lence to a country such as ours. In any case, the theoretical generaliza- 
tion of the world experience of the struggle for socialism, of what it has 
achieved in this period, is capable of furnishing the essential elemeits 

for a correct formulation of how to apply and how to achieve socialism 

in our country. I do not believe we should copy the formula of any country. 
That is not correct. 


FOLHA: Do you believe that the struggle for socialism in Brazil should 
move parallel with the struggle for the immediate achievement of broad 
democratic freedoms? 


Amazonas: I believe that for a workers party such as ours the basic objec- 
tive is socialism. We are, before all else, a socialist party, and we do 
not hide that objective. We are fighting for radical changes in Brazilian 
society; we are fighting for socialism. In the meantime, we take into 
account the fact there are tasks that have greater immediacy on the agenda, 
tasks that one cannot say are necessarily socialist. For example, the 
domination of foreign capital that makes the country pay interest and amor- 
tization of the debt (amortization, quote-unqoute, because it does not 
amortize anything) about $10 billion. On the multinationals: FOLHA pub- 
lished an interesting ar*icle showing that every 2 years they get back the 
capital invested, which is outrageous. A country, therefore, has tasks of 
national liberation, of national independence, and those tasks cannot be 
said to be specificaily socialist. There is also the farm problem, the 
problem of the achievement of real democratic freedoms. For that reason, 
we believe that from the point of view of propaganda, our party must stress 
the dissemination of socialist ideas, demonstrate its need more and more, 
and educate, first of all, the working class, and then the great masses of 
the people. From the point of view of real action, I believe that the 
national and democratic tasks are on the most immediate level. I do not 
make an airtight separation between one thing and the other but I believe 
that those tasks exist. 


The achievement of the national and democratic goals can make possible a 
quite broad front of our people. In that phase, the allies are actually 
more numerous, while in the second stage, the socialist state, the alliance 
is much more limited. 
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BRAZIL 


FIGU! TREDO SENDS MESSAGE TO OPENING SESSION OF CONGRESS 
Rio de Janeiro O GLOBO in Portuguese 2 Mar 80 pp 4,5 


[President Figueiredo's message to opening session of Congress, 1 March; 
passages enclosed in slantlines printed in boldface] 


[Text] Brasilia ( O GLOBO)--In his message to tiie National Congress, 
sent yesterday at the beginning of the legislative session, President 
Joao Figueiredo repeats his readiness to maintain the democratization 
process initiated in the Geisel administration, and he stresses the 
fight against inflation. 


After relating the efforts by former president Ernesto Geisel to 
eliminate the anomalous political situation from national life-- 
insisting, however, that the 1964 revolution is irreversible-- 
Figueiredo points to party reform as being able to "create legal 
conditions so that the situation may return to normalcy.” 


The message states that 1979 was characterized by profound changes in 
the economic and political fields, with undeniable emphasis on the 
latter, and he asserted that in international policy Brazil will not 
deviate from the line of "responsible pragmatism, ' also initiated during 
the Geisel administration. 





in his examination of the national economy, the president informs 
Congress of the anti-inflationary strategy and he explains the policy 
of seeking energy alternatives and analyzes the status of the balance 
of payments. 


In the social field, he points out the approval by Congress of a new 
wage policy, which "places productivity and not inflation on the wage 
negotiations table."’ He points to the National Debureaucratization 
Program as a means of increasing efficiency in federal public service. 


He also evidences a concern with the need to overcome "the narrow- 
minded concept of a strictly welfare type social policy," existing in 
the country. 








Text of Speech 


Most Excellent Gentlemen, members of the National Congress. Upon 
submitting this message, in which I give due account of the progress 

of the business of the state in various sectors of national life during 
the course of the past year of 1979, to the high consideration of the 
National Congress, |! feel obliged to point out in this general intro- 
duction the outstanding events of the external and internal situation 
we are undergoing, and the most important measures my governmeut was 
led to adopt in order to resolve problems and promote the progress of 
the country in all aspects. 


Nineteen sevency-nine was characterized by profound changes in the 
economic and political fields, the latter taking on an undeniable pre- 
eminence. While there were drastic adjustments of basic parameters of 
the national economy in the former--particularly to attend to serious 
imbalances resulting primarily from repeated and increas’ng negative 
pressures originating abroad, reacting determinedly and vigorously to 
place the economy on solid foundations, imperative for a quick recovery 
and new advances to higher levels--profound changes in structures and 
behaviors in the political sphere truly cast the foundations of a 
country reborn in all its vigor, fulfilling old commitments for a 
healthy and decisive democratic improvement. 


There were, however, neither time nor resources themselves for a more 
innovative or productive action in the social area, strictly speaking, 
however, there was much more accomplished concretely and specifically, 
although prudently, along routes already traced, which will become 
noticeable in the not too distant future. The imaginative change in the 
wage policy will only prove its practicality in the year which is 
beginning, as we are confident the rest of them will. 


in the international area, on the other hand, we shall not deviate from 
the flexible line of "responsible pragmatism" initiated by President 
Ernesto Geisel, once more positively tested in the face of a worrisome 
and changeable foreign panorama such as the one of our time. 


That is what [I am going to outline in several paragraphs, referring, 
for greater detail and expansions, to the separate chapters which follow 
this introduction. 


As I already had the chance to emphasize as 1979 ended, from the first 
moment in which I assumed responsibilities of government, I felt clearly 
that I could not respond to the desires of Brazilian society for 
prosperity and social welfare without attacking, as a priority measure, 
the serious problem of inflation. It comes to us today in roundabout 
and varied ways. 
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The failure of agricultural crops, particularly cereals, during the past 
} years, generated heavy domestic pressures on the rising prices of food, 
at the same time that it reduced our export possibilities and forced us 
to import heavily to guarantee supplies for the domestic market. 


The budget limitations of the Union at a time in which the Federal 
Government sees itself forced to rescue the economies of many states 

and municipalities ravaged by repeated droughts, frosts and floods, in 
turn forced us to resort to increase the money supply to attend to the 
disasters, and at the same time, support the system of consumer subsidies 
for me essential products of which wheat, me.i, r, milk and other 
'oods are examples. 


In recent years, therefore, the state deficit, which does not show in th: 
federal budgets and which now assumes unsupportable proportions, became 
seriously aggravated. 


Even today few people take notice of the difficulties faced by the 
government in subsidizing wheat consumption with nearly $1 billion. 


On the other hand, there persisted a heavy imbalance in the plans of the 
state companies, which was frequently resolved in an improper and 
inflationary manner through resorting to foreign financial sources. 


Finally, there are the obvious perverse effects of the rising prices 

of petroleum and imported inflation, whose repercussions we cannot per- 
haps evaluate properly yet because of the impact it had, and is still 
having, on the world economy. 


The government tried to give adequate responses in order to overcome 
each of those causes. 


To the shortfall in the production of food and the decapitalization of 
agriculture we respond with a courageous policy of rural credit and a 
guarantee of floor prices. 


The rationality of a fair and equitable wage policy was reassured by 

a Congressional law which places productivity and not inflation on the 
wage negotiation table. In that same direction, we seek to give a 
fairer treatment and remuneration to the civilian and military public 
servant. 


Government spending is being carried out in a disciplined manner at the 
same time that a strict control is being exerted over the plans for 
spending by public companies so that inflationary excesses may be dis- 
continued and the accomplishment of new projects subordinated to the 
actual availability of resources. 
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Finally, we had to resolve the problem of the need to reduce petroleum 
imports through rationalization of consumption and of promoting the use 
of alternative energy sources, of which Brazil has an abundance. 


All the effort of recent government economic policy has been that of 
trying to attack the roots of the internal and external process of 
imbalance which has been rooting itself in the Brazilian economy in 
recent years. 


The initial emphasis was on an intense activi-v in the direction of 
recovering control over inflation, whose presen. level--excessively high-- 
contribute to reducing the efficiency of the productive system and 

worsens the etfect of the social burden it represents, particularly for 
the working classes. 


Within the same context, an integrated and consistent program of critical 
prices was established, which once the initial phase of corrective adjust- 
ments is over, should contribute to the attenuation of the inflationary 
rate, particularly because of the meshin, of price readjustments with 

wage readjustments. Finally, discipline was imposed on the financial 
system with the flexible administration of rates of interests and the 
reorganization of the open market, with the presupposition that the 
reducer of interest rates is above all an important reducer of infla- 
tionary expectations. 


Last / December I announced the beginning of a gradual but firm program 
for reducing the mass of credit subsidies, which today are much higher 
than would be justifiable to attend to the priority objectives of the 
nation, and which because of a quantitative excess, substantially limit 
the execution of the monetary policy. 


The purpose of that new orientation is that of breaking the inflexibility 
of nominal interest rates, which contribute so much to the generation of 
a cumulative and exaggerated demand for subsidized resources, and to the 
constant refueling of inflationary expectations. 


The Key to the Fight Against Inflation Resides in the Reduction of the 
State Deficit 


This programed reduction in the mass of direct and indirect subsidies 

will have a strong impact in terms of the slowing down inflation, and 
something which is equally important, it will not affect the growth 
capability of the economy. Therefore, the lasting gains represented by 

an effective control of the monetary policy should offset the secondary 
and local effects of increases in financial costs and the final prices 

of some products during the corrective phase. In the final analysis, 

it is a matter of moving in the direction of eliminating artificiality 

in prices, which establishes waste of resources and creates conditions for 
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highly regressive transfers in the process of national income distribu- 
tion. An example of this is the use of subsidized wheat as feed for 
livestock. In a similar way, in the area of credit, the objective is to 
invert the present situation in which 80 percent of the total of domestic 
credit is subsidized, leaving only 20 percent for the free market sec- 
tor. The revision of subsidies will allow the gradual expansion of the 
free market tor credit, even creating objective conditions for a 

decline in interest rates. 


Finally, it is important to understand that the ke to the fight against 
inflation without crises of liquidity and, therefore, without a re- 
cessive nature, resides in the reduction of the state deficit and the 
concommittant expansion of the free credit market, 


As can be seen, there was determination by the government for preparing 
the ground so that throughout 1980 it may be possible to reverse the 
inflationary trend. The overall group of mcasures reveals the precau- 
tions taken not to unleash any measure of a recessive content. On the 
contrary, it shows a concern with an intelligent exploration of the 
amounts of freedom existing in the Brazilian economy, indicated by the 
idle sectors of the agricultural sector and some industrial sectors, as 
well as with facilitating access channels to the foreign market, which 
are the elements for interconnecting the deceleration of inflation with 
economic growth. 


[t was also necessary to attack the roots of the process of foreign 
imbalance with the same objectivity. There was no doubt that success in 
the policy of fighting inflation would implicitly contribute favorable 
to the process of adjustment in the balance of payments. It was 
necessary, therefore, to go far beyond a simple monetary offset to those 
imbalances, recognizing that a considerable portion of the imbalance 

in our foreign accounts reflects a permanent change of a structural 
nature associated with the radical change in petroleum prices. This 
change, unprecedented in its rapidity, left a deep and indelible mark in 
the relationship between export and import prices in all countries de- 
pendent on petroleum imports. It will have to be assimilated or 
absorbed; in the long term through the replacement of foreign energy 
sources by domestic alternatives which respond to incentives deriving 
from the change in domestic costs of the various sources of energy; 

and in the short and medium terms, by economic policy measures, which 

in the final analysis, will adjust the domestic levels of consumption 
and investment to the new reality of overall revenues, which were 
abruptly reduced by the foreign tax represented by the petroleum price 
increases. 
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The Brazilian energy policy is the fundamental part for the correction, 
in the longer term, of the external imbalance to the degree that it in 
fact represents a profound change in our domestic production structure, 
This change, which must mark the course of Brazilian economy in coming 
years, {8 summarized in the possibility of the exploitation of a vast 
potential of natural resources, whose economic viability is the direct 
consequence of petroleum price increases. 


in order to accelerate this change, Brazil has been adopting a courageous 
policy of readjustment of petroleum byproduct prices to strictly realis- 
tic levels, rationalizing their use and creating conditions of profit- 
ability to increase the supply of national substitutes. In addition 

to that incentive by means of prices, we are consolidating and expanding 
tax and financial resources, specifically priority programs such as 
alcohol and coal, in addition to continuing intensive efforts in the 
exploitation of new oil fields, increasing production of hydroelectric 
power and the implantation of the nuclear program. 


This strategy of diversifying domestic erergy sources, in addition to 

its direct and increasingly positive coutribution toward the balance of 
trade, brings with it the specific opportunity for a spurt in the ex- 
pansion and modernization of the primary sector of the economy, with 
decisive consequence in that which has to do with increasing the capacity 
for absorption of manpower and the decline in the migratory flows in the 
direction of the large cities. Another important qualitative dimension 
is that represented by the effective incorporation of the private sector 
to the energy area, which represents a great step in the consolidation 

of the market system on which the Brazilian economy is based. 


It is necessary to recognize, however, that the process of energy 
reorganization, despite all the exceptional conditions presented by the 
national economy, will reyuire a relatively long time for maturing fully. 


In the meantime, we mist seek other mechanism for adjusting those foreign 
imbalances with a view to the gradual elimination of the deficit in 
current transactions. Some developed countries such as Japan and a large 
part of Europe will make their adjustments in a relatively quick way 
through a deliberately recessive process, which reduced imports and 
increased exportable surpluses, proceeding to live from that time on with 
lower rates in economic growth. That formula is not acceptable for a 
country with the characteristics of Brazil because of the social cost 
that would be associated with an increase, even a temporary one, in the 
rates of unemployment and a decline in the real income levels of the 
population. 
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Moreover, a reduction in the level of investment would make the process 

of changing our energy matrix in the sense of a lesser foreign dependence 
slower and more socially painful. The response to a gradual adjustment, 
the only one socially and politically viable, would have to be a relative- 
ly more rapid increase in our foreign indebtedness. Indeed, what is 
actually happening, is that the rest of the world went on to finance that 
portion of the excess of consumption and investment we resist eliminating 
immediately because of a decline in our real income as a result of the 

tax represented by the increase in petroleum prices. It was precisely 
because it had access to those resources on the international market tha 
Brave’) can up to now weather the most difficult phases of the world 
crisis, maintaining its capability for growth and generation of jobs above 
the increase in the labor force. Within that concept, an accelerated 
foreign indebtedness is considered a legitimate strategic alternative, 
although necessarily temporary, used only while fundamental adjustments 


are being made to the trade balance, which cannot chronically show a 
deficit. 


Our present problem is precisely that of insuring the continuity of this 
gradual process of adjustment, creating effective conditions immediately 
to sustain the maintenance of the flow of resources which finance our 
deficit in current transactions, and by the end of next year seek a 
balance in our trade balance. In that way we will be creating objective 
parameters for the proper and nontraumatic solution of our foreign 
indebtedness. 


Within this view--which appears absolutely realistic in the economic, 
social and political plane--there is the need for a decisive and coordi- 
nated action in the area of fiscal, monetary and foreign trade policies, 
including a drastic up-dating of our exchange rate. 


Thus, the measures adopted 7 December 1979, complemented by those of last 
16 January, sought to harmonize the instruments of the fiscal, monetary, 
exchange and wage policy with the objective of correcting the external 
and internal imbalances, reversing, within as short a time as possible, 
the recently manifested trends. Through them, the temporary burden of a 
corrective inflation was absorbed and more stable conditions were 

created [line missing] the decisions of economic agents through the 
reduction of the level of “institutional uncertainty," preventing the 
creation of improper expectations from increasing difficulties in over- 
coming basic economic problems. On the other hand, the policy followed 
does away with any expedient of a recessive content, there being the 
conviction that its characteristics of sinplifying economic rules and 

the emphasis on the need for greater efficiency in the use of available 
resources should create the suitable climate for the continuous increase 
in investments, particularly by the private sector. The clear definitions 
of the great sectoral priorities, with emphasis on the fields of exports, 
agriculture and energy, follow along the same line. 





With respect to inflation, the immediate initiation of a broad program of 
reduction of the mass of credit subsidies is a fundamental element in the 
administration of the monetary policy as well as in the increase in 
economic efficiency. With respect to the balance of payments, an ex- 
change readjustment of 30 percent was made. This was necessary for the 
adaptation of our economy to the new structural reality posed by the 
drastic change in the foreign prices of petroleum. The adjustment made, 
the policy of minidevaluations is being continued pursuant to the system 
of small and frequent corrections, using as a basic criterion the 
difference between domestic inflation and world inflation, but adopting 
the position that basically considers the expectations of future infla- 
tion, preventing the systematic incorporation of past results from helping 
to refuel the process. In other words, in the 30 percent of the maxide- 
valuation was also included some anticipation of the minidevaluations 
that would be required between the end of December 1979 and March or 
April 1980 with a view to compensating for the higher rates of domestic 
inflation observed in the final months of 1979 and even the beginning of 
1980. 


Any Expedient of a Recessive Content is Averted With That Policy 


That is why it was possible to establish, without the slightest compro- 
mising of the policy of support to exports, the ceiling of 40 percent 
for the exchange correction for 1980, which was an important factor of 
stability in business planning, facilitating the continuity of obtaining 
foreign resources by the private sector. 


In that manner, more favorable conditions were created for achieving a 
balance in the trade bal-n-e by the end of 1980 and for maintaining the 
flow of financial resources needed for the financing of the deficit in 
current transactions. 


Simultaneously, within an overall strategy of preventing artificialism, 
and to travel in the direction of reality of prices and costs, all fiscal 
subsidies were eliminated from exports and the prior deposit (including 
that on travel) and generalized exemptions from import taxes were also 
removed from imports with a view to the rationalization of the policy of 
development of the national industry. The basic concept is that of 
attributing to the exchange rate and customs tariffs the primary function 
of regulating the levels of exports and imports, whenever possible pre- 
venting decisions of a discretionary nature which bring with them the 
burden of large bureaucratic costs in addition to unnecessarily 
increasing the risk of business decisions. These changes in the 

economic area are a gigantic step in the direction of debureaucratization 
and consolidation of the principles of a modern market economy. 
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Still with respect to the need for balancing the trade balance as soon as 
possible, a rigid import budget was approved for the state sector (ex- 
cluding petroleum, SIDERBRAS [Brazilian [ron and Steel Corporation) and 
ELETROBRAS [Brazilian Electric Power Companies, Inc,], which in 1980 may 
not be higher than 80 percent of the nominal value in dollars than the 
expenditures made in 1979, 


The application of an export tax on some primary articles was a comple- 
mentary measure made necessary to prevent losses in barter relationships 
in terms of maxidevaluations. 


As a corrollary to the maxidevaluations aw with the objective of not 
only preventing speculative profits but also of neutralizing « source of 
monetary expansion with enough potential to compromise the inflation- 
fighting policy for 1980, the Government established the freezing of 
deposits in foreign money in the Central Bank under the provisions of 
Resolution No 432, With this measure, the borrowers of foreign Loans 
directly contracted in international capital markets who had made use of 
the authorization stipulated in the above-mentioned resolution, may only 
use those resources for amortizations and payments of interest relative 
to the operations for which the deposits were a security, or in the case 
of companies in which foreign capital was a participant, for the trans- 
formation of the foreign debt into a direct investment. Rarely, and 
only upon the decision of the Central Bank, may there be releases for 
attending to priority projects. 


With respect to new loans in cash, that is, those contracted directly 
abroad without the participation of a financial institution based in the 
country, they are authorized to be deposited in the Central Bank but 
withdrawals are subjected to the above-described system. This alternative 
is aimed at conciliating the interest of private borrowers with respect 

to the periods of contracted loans, with the objective of maintaining a 
suitable profile for the foreign debt. 


In the case of deposits regulated by Circular No 230 of the Central Bank, 
that is, those resulting from foreign loans with the participation of 

a financial institution based in the country (Resolution No 63), a 
minimum of 180 days is now being required between the date of making 
the loan and the release of the funds. 





Through such reformulations, the control of the government over the 
money base was expanded and speculative movements which had been hinder- 
ing the implementation of a policy for reducing rates of interests and 
for disciplining the financial market have been eliminated. 


On the other hand, the compulsory withholding of 50 percent of the value 
of foreign loans to the private sector has been abolished and the income 
tax on the remittance abroad of interests has been reduced from 12.5 
percent to 1.25 percent. 











Therefore, it was sought to diminish the difference in costs between 
foreign and domestic credit, making financing obtained abroad more 
attract (ve, particularly for the private sector. 


On the other hand, one of the fundamental elements on which the govern- 
ment strategy for fighting inflation is based, is the reduction of the 
deficit of the state sector, not always explicit in the accounts of the 
National Treasury. 


The traditional objective of collecting resources for attending to the 
budgetary disbursements of the federal government have been satisfactor- 
ily accomp!ished and there have even been surpluses in the budgetary 
activities of the Union during recent years. This, however, was not 
sufficient for counterbalancing subsidies to credit and consumption, 
fiscal incentives, the turn taken by the domestic state debt and the 
/deficits/ of the government companies, tle latter financed in signif- 
icant part by foreign loans. 


This confirms a dichotomy in the accoun's of the state sector of the 
Brazilian economy where, on one hand, there was the budget of the union, 
generally balanced but only covering the direct administration activities 
of the federal government, and on the other, the monetary budget through 
which was confirmed the excess of expenditures over revenues of the 

state sector as a whole, with the subsequent repercussions of the 
expansion of the money base. 


Therefore, it becomes necessary to reorganize, discipline and coordinate 
the actions of public, federal, direct and indirect administration 
entities in such a way as to make the budgets of the state companies, 
foundations and other indirect administration agencies compatible with the 
budget of the Union and *:‘e monetary budget. 


Reorganization and a better coordination of government activities in the 
financial area will provide a broader and clearer picture of the uses 
and sources of funds and their interrelations, creating favorable bases 
for the execution of a suitable financial policy with overall benefits 
for the anti-inflationary policy, economic development and social 
equitableness. 


Within this philosophy of action, the creation of the State Company 
Oversight Secretariat (SEST) within the structure of the Planning 
Secretariat of the Presidency in October 1979 assumes an aspect of 
primary importance in the management of the large amounts of money 
handled by those institutions. 
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At the same time as measures such as the reductions in credit subsidies 
and restrictions in the investments and expenditures by the various 
government sectors, there is a reorganization of the government machinery 
aimed at a better allocation of resources and at the improvement of the 
system as a whole, 


Moreover, the tormulation of a more harmonious price policy was sought, 
seeking to concentrate into a single agency the authority having to do 
with the policy of prices and supplies, making it inte a more effect iv 
instrument ior preventing the complete and systematic passing on ot 
risiny, costs, which make the control of inflation difficult. 


Social Field 


in addition to the promising innovation instituted, as I already 
mentioned, in the sector of wage policy, the scant evailability of 
resources resulting from the persistent and arduous fight against infla- 
tion and the search for equilibrium in the balance of payments Limited 
government activities in the social field to a concern to give continuity 
to at least the programs now under way, avoiding their deactivation and 
paralyzation. 


With the double purpose of promoting the essential creation of new jobs 
and to give value to our human resources, an attempt was made to overcome 
the narrow-minded concept of a social policy of strictly welfare type 
through an overall view which would require the meshing of all activities 
to be carried out in the economic, social and political fields. For this 
purpose, they would share the firm determination to avoid economic 
recession, insure an acceptable level of the country's growth--on the 
order of 6.5 percent, even higher, therefore, than that of 1978--and the 
climate of political democratization, which would recommend a greater 
vigor in urban and rural unionization (216 new entities created). 


An Attempt Was Made to Overcome the Concept of a Social Policy of a 
Weltare Type 


Nearly 10 million workers were benefitted by the distribution of a 

wage allownace through the PIS/PASEP system [Social Integration/Civil 
Servant: Welfare Fund]. Efforts to eradicate substandard dwellings 

in the slums of the country were intensified and resources were concen- 
trated in the poor rural regions. An attempt was made to improve the 
quality of education and in the sector of public health, a greater 
integration between the Ministries of Health and Welfare and Social 
Security was promoted through the institution of the Health Social System 
based on Law 6229 dated 1975. The search continued for the universaliza- 
tion of social protection without neglecting the improvement and equali- 
zation of benetit plans. Very particular care was taken to increase the 
efficiency of federal public service, instituting, finally, a national 
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program of debureaucratization which is having profound repercussions in 
all sectors of Brazilian society. 


Political Field 


Around the middle of 1978, the distinguished president, Ernesto Geisel, 
crowning his persistent struggle for the democratic perfectioning of 
national life, submitted to the examination of the Congress a draft re- 
form which would eliminate all standby authorities (diplomas de excecao) 
as of 1 January 1979 and promote profound changes in the chapter of 
political party organization and operation. 


Thus, we emerged from the standby status [excepcionalidade], always 
traumatic no matter how imperative its imposition may have been, and we 
inaugurated a highly promising phase of our national political life. 


The 1964 revolution thus passed on into history, as was said in a message 
to the National Congress, "as an irreversible event, which qualitatively 
transforming Brazilian society, because of the scope of its extraordinary 
action, would project an ideology into the future which shall inspire 
many generations." 





Therefore, the political horizon was broadened and it was necessary then 
to provide equal opportunities as soon as possible to all Brazilians who 
wanted to offer their contribution to the solution of national problems. 


That is why in June 1979 the amnesty draft bill sent to the National 
Congress reaffirmed that "as a unilateral act of authority, (it) pre- 
supposes, in order to accomplish its political purpose, that there will be 
in the conflicts which do not disappear but rather are intensified by 
liberty, a disarmament o* spirits by the conviction that democratic 
coexistence is indispensable." 


The draft, subjected to hasty and not always honest criticism--much less 
sincere in its objectives--was much broader than those presented pre- 
viously to the National Congress in terms of suggesting it as a constitu- 
tional amendment, and as I said at the time, they were piecemeal, 

limited in time and imprecise in their terms and applied only to a few. 


Subsequent events--added to the liberalization accomplished before by 

the National Security Law, with significant reduction in penalties and 
complemented later by the application of the institution of Christmas 
pardons, with a new system of the periods of detention and imprisonment-- 
speak well of this broadness. It is enough to point out that there is 
only one political prisoner in the country and he is about to reacquire 
his freedom. 
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On the other hand, Constitutional Amendment No 11, also proposed by the 
Geisel government, had not yet been applied. lit would put an end to 


the long period of the two-party political system instituted because of 
well-known historical circumstances by the 1964 Revolution. The 
presidential message of October 1979 attended to that, changing the 
provistons «{ the Political Party Organizational Law. It is worthwhile 


to state some of the justifications of the draft bill here. 
lt said: 


"In this phase of a lessening of tensiois, when so many Brazilians are 
reacquiring political rights, it is necessary that more favoraple 
conditions for memberships be provided, opening up the party system 
and modeling it on stable foundations so that without artifically con- 
structed barriers, all may take the road they deem most useful for the 
democratic struggle for power and in favor of national development.” 


We Emerged From the Standby State and We Inaugurated a Promising Phase 


[t is true that some are interested, because of a greed for power or as 
a tactical maneuver, in making use of a party, in whose midst there are 
leaders of undeniable integrity, for the adventure of radicalization, 
which even disfigures legislative coexistence--characterized always 

by lively arguments which do not prevent but rather recommend civilized 
and respectful relationships. 


Among those, the expected came true: some of them of well-known origins 
returned to advocate as something essential, not the multiparty system, 
but the maintenance of a front, an expedient which is as well-known as 
it is hackneyed, through which they may carry out activities contrary 

to the law and confusing the people's minds with impunity. 


For that reason the multiparty system was forgotten and the federation of 
oppositions went on to signify the only valid means of struggle. Now, 
all those who return to political activity must pay tribute to the 
monopoly of the party which attempts to be the only one in the area of 
opposition. 


To begin the process of founding and organizing parties so as to give 
them political influence through the establishment of clearly defined 
programs supported from the bottom to the top, is ..e objective that is 
being sought in a reformulation which does not destroy or abolish the 
institutions naturally rooted in the nat‘ nal history and mind because 
they will have all the conditions for being reborn without delay and 
without impediments, reestablishing themselves in keeping with the legis- 
lation, provided it is approved by Congress. 
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Those who fear the democratizing formulations know that the things that 
do not endure are those organizations maintained through trickery or 
under pressures which are unadaptable to the reality of Brazilian poli- 
tics in constant change, or which are still looking back to an unre- 
coverable past. 


The opening of party structures is imperative for free enterprise and a 
reasonable choice by all, it only being up to the government to take care 
of the founding of its own party without any interference--which would 

be improper and impertinent--at the level of the interests and exclusive 
domain of the opposition. 


There is nue room for the argument that if there are more opposition 
parties opposition will be weakened because unity woulda be difficult. 
The sense of unity, party ties and commitments do not exist in their 
initials--they exist sometimes despite them--but in their men, in the 
sense of duties to be performed or in the determination to see the party 
democratically led by a consensus of the majority. 


Initials do not have the power to chang: the nature of men nor to fill 
the emptiness of a message. They may mean the symbol of a struggle, an 
idea or a t.me, but that which guarantees them timeliness and permanence 
will be the program toward which the loyal and consistent actions of the 
leadership are directed and the continued support of the people. 





The objective of the government with the plan is to create legal condi- 
tions so that the situation wili flow normally without obstacles and so 
that the politicians will create parties, making them to be born from 
ideas and principles, enfolding all leaders, beginning with those who in 
the periphery are performing arduous municipal tasks. 


Parties of ideas, organi. ed from the bottom to the top, so insistently 
demanded by the most absolute doctrinaire politicians, are what the bill 
now submitted for the consideration of the National Congress has in 
mind. We hope that the situation, still in its early stages, will come 
to confirm such a sound prediction. 


Foreign Policy 


Brazilian foreign policy continues oriented toward the precepts of 
universality, good international coexistence, and national sovereignty 
and dignity. The path followed by Brazilian diplomacy during this first 
year of government shows that such an orientation is in keeping with 

the needs of the national moment and have been obtaining significant 
results despite the difficult international situation of our time. 





Our overall policy is characterized by the presence, increasingly 
marked, of natlonal interests in various regions of the earth and a 


broad spectrum of subjects being debated on an international level. 
The S+azil of today prizes its relations with the industrialized nation» 
as well as with the countries of Latin America, Afr'!ca and Asia. The 


universality of our foreign policy is marked by a broad willingness for 
dialog on the basis of mutual respect and the principle of noninterver - 
tion. In its actions, Brazil seeks to establish a new type of interna- 
tional relationship of an open and democratic laters! uiture, vithout 
subordinations or predom! rances. 


A .o' ‘ley of equality, nonintervention and friendliness aimed a: the 
common good is practiced toward the neighboring and sister nations of 
Latin America. Brazil completely assumes its status as a Latin American 
country. 


[t believes that together the Latin American nations must seek better 
torms of regional integration which will allow, not only the acceleration 
of development and exchange among them with realism and attention to the 
potentials and needs of each country, but also will facilitate them a 
more homogeneous representation in economic negotiations with the 
developed countries. The Brazilian Government wants regional coexistence 
to be intense and fraternal. It favors, therefore, the holdin, f talks 
with other Latin American countries on subjects of bilateral or regional 
nature without discriminations or preconditions. Brazil respects tie 
sovereign rights of its neighbors to decide their national destinies. 

[It does not place itself in the position of judging them, maintaining 
only its own commitment to dialog and democracy. It believes that 
friendship and cooperation, viewed in the perspective of relieving 
tensions and promoting mutual benefits, are the paths to be followed so 
that the region will have the historical development desired by its 
people and necessary for the reassertion of their position in the world. 


In 1979 that policy was translated into concrete realizations. Brazil 
broadly exercised its desire for participation in the Latin American 
scene. We intensified contacts at presidential and ministerial level. 
We began promising understandings with the Andean countries with the 
visit by President Francisco Morales Bermudez to Brazil and my official 
visit to Venezuela on the invitation of President Luis Herrera Campins. 
Brazilian support for a political situation in the Organization of 
American States at the time of the nat ic events in Nicaragua had 
positive results for the solution of the crisis and strengthened trust 
among .-e countries of the region. Significant progress was made in the 
process of ratification of the Amazon Region Cooperation Treaty, which 
already justifies the expectations that it may soon go into effect. 

It is also significant that Brazil signed an agreement of technical- 
operational cooperation between the hydroelectric installations of 
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[taipu and Corpus with Argentina and Paraguay, treaty by which the three 
countries found a solution which effectively represents a convergence of 
interests and the sum of reciprocal benefits. This put an end to a 
problem which had been prolonged, and new prospects for cooperation are 
opened with the Plate Basin countries. 


With respect to the African Continent, whose peoples have so many and 
important things in common with the Brazilians, a new phase is beginning 
in our relations. Contacts have been reinitiated and bonds of trust have 
been forged with African nations. Now we must quickly put our relation- 
ships into operation. Particularly with countries with the same language: 
Angola, Cabo Verde, Guinea-Bissau, Mozambique and Sao Tome and Principe, 
we are having a more productive phase, evidence of the acceleration of 
contacts, visits and agreements which took place in the past 12 months. 
Brazil maintains a firm position with respect to the problems of the 
installation of a real majority government in Zimbabwe, and of self- 
determination and independence in Namibia. With the foreseeable end to 
the problems which are characteristic of the colonial era, new problems 
began to challenge African countries, consequently, new fields of 
cooperation are being identified, as is indicated, for example, by the 
visit to Brazil in 1979 by a total of 18 delegations from Nigeria alone. 
Brazil trusts that its relationships with those countries are being 
built on solid, fraternal and mutually beneficial foundations. For that 
purpose, it is continuing its efforts to expand the network of Brazilian 
diplomatic missions on the African Continent, having established 
Brazilian embassies in Lome and Dar-es-Salaam in 1979. The visit to our 
country by President Kenneth Kaunda of Zambia, shows very well the 
spirit which moves the new relationships of Brazil with African 
countries. 





There is One Political Prisoner in the Country and He Is About to Be 
Released 


Brazilian relations with the countries of the Middle East are also in a 
new and important phase. My government maintains the position of 
principles of Brazil with respect to the question of the Middle East, to 
wit: It desires the implementation of UN Security Council Resolutions 
242 and 338; it advocates the withdrawal from Arab territory occupied 

by force, believes that all the countries of the region have the right 
to live within borders internationally recognized and negotiated; and 

it defends the rights of the Palestine people to self-determination, 

the creation of a sovereign state, and a return to their homes. Moreover, 
the Brazilian Government recognizes that the Palestine Liberation 
Organization (PLO) represents the Palestine people and that it must be 
present in the negotiation process which may discuss the future of 
Palestine. Relations between Brazil and Arab countries such as Saudi 
Arabia, Algeria and Iraque, to which ministerial-level delegations were 
sent, were intensified during the period in a particularly significant 
manner. The visit by Iraqi Vice President Taha Ma'ruf to Brazil and 
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ubsocouent contacts between the two countries are a pood demonstration 
ol the positive aspect of Krazilian relationships with countries of 
the Middle Last. 


Within an international petroleum panorama marked by a generalized 
crisis and speculative positions, the government, thanks to the excellent 
relations with its suppliers, has maintained the country aloof from the 
negative manifestations of the market and possible discriminatory treat- 
ment. On the contrary, Brazil has established new, varied and promisiry 
contacts with those suppliers and has received firm indications that 

the national supply of oil will be assured, even with respect to possible 
extreme situations. It is the policy of the government to in ' °ase co- 
operation with supplying countries so as to establish a more balanced 
commercial and financial relationship which will also lead to an 
amelioration of the present problems of the balance of payments. 


Relations between Brazil and the industrialized wo.ld are developing as 
much with the United States of America and Canada as with the countries 
of Western Europe and Japan. Brazil wishes to intensify and diversify 
these relationships of fundmanetal importance for the continuity of its 
development. In that context, the problems of world inflation and 
monetary instability are particularly worrisome, as are those of the 
rebirth of trade protectionism and restrictions on scientific knowhow 
and higher technology, problems which are becoming clearer and clearer 
as the process of national development progresses. On a bilateral plane, 
| received the visit of U.S. Vice President Walter Mondale and Chancellor 
Helmut Schmidt of the FRG with pleasure during the early days ot my 
government. Subsequently we were visited by Adolfo Suarez, president 

of the Spanish Council. 


Our Foreign Policy is Aimed at Peace, Independence and Development 


Brazilian relationships also continue with the Socialist countries of 
East Europe, to which I want to give greater vigor on the economic and 
trade plane. It is also the intention of the government to intensify 
contacts with the developing countries of Asia, among which the People's 
Republic of China is prominent. Brazil already has relations of great 
significance with it, as is demonstrated by the visit of Vice Premier 
Kang Shi'en to Brazil in May 1979. 


In the economic and commercial fields, Brazil had a participation 
commensurate with its interests and with the problems which the world 
economy is undergoing. The great international meetings held in 1979, 
such as the Fifth UN Conference on Trade and Development and the GATT 
multilateral trade negotiations did not attain satisfactory results for 
the developing countries and in that respect were representative of the 
frustrations which afflict the North-South dialog as a whole. I consider 
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it urgent that in view of the many and alarming symptoms of international 
economic crisis, the industrialized North carry out a more aware and 
productive dialog with the developing countries of the South. 


With our principal customers of the developed world, Brazil made an 
intense diplomatic effort with respect to cancelling or at least easing 
the protectionist pressures which weigh on Brazilian exports of manu- 
factured products. In the framework of our relationships with developing 
countries, Brazilian diplomacy supported efforts to increase economic 
exchange as well as to expand programs of technical and cultural cooper- 
ation. Thus it was, for example, that specific results have already 
been obtaired with respect to the increase of Brazilian exports, p. - 
ticularly to Latin America and Africa, which altogether represent one 
fourth of all Brazilian exports. The Brazilian technical cooperation 
program was also expanded, benefitting nearly 40 countries already, while 
at least 15,000 foreign contract students are attending Brazilian 
universities. 


My government's foreign policy is aimed at peace, independence and 
development. It seeks to present to the world an image of a country 
which is diversified and trustworthy because it is willing to promote 
changes which make the international order more fair, equitable and 
democratic. The Executive Branch shall know how to mobilize so that on 
the foreign plane it can use all the opportunities offered to it ina 
positive manner so that the Brazilian people may attain higher standards 
of living under conditions of freedom, justice and democracy. 


It is certain that in those efforts the prestige and necessary support 


of the National Congress will not be lacking. Brasilia, 1 March 1980, 
Joao Figueiredo. 
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BRAZ LL 


UNE S..fS VOLLTICS ASLDE FOR SAKE OF UNLTY 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 17 Feb 80 p 2 


[Text] Belo Horizonte -- In addition to demonstrating that the top student 
organization actually exists though it is officially considered illegal and 
clandestine, the meeting of the UNE National Council of General Organiza- 
tions (CONEG), which closed in this capital on Wednesday, revealed that 

the students may concentrate greater effort on the specific problems of 
education, relegating national and international political questions to a 
secondary level. 


The more than 400 students meeting in CONEG discovered that it is much 
easier to maintain the unity of the student movement and of the UNE itself 
by fighting for more appropriations for education and free public educa- 
tion, avoiding the discussion of controversial topics such as the support 
for parties being formed or the situation in Iran and Afghanistan, which 
invariably would cause the differences among the various tendencies with- 
in the UNE to emerge. 


Clear Differences 


Already on Saturday, the 9th, at the opening of the meeting, placards and 
banners demonstrated the internal differences within the UNE with regard 

to support for the parties being formed. Although the Workers Party (PT) 
was acclaimed by the majority of the students, there were placards advocat- 
ing support for the Brazilian Democratic Movement Party (PMDB) and others 
for Brizola's Brazilian Labor Party (PTB). 


The PMDB is supported especially by the student supporters of MR-8 [expan- 
sion unknown] and the Brazilian Communist Party (PCB). They were the ones 
who distributed the largest number of placards around the auditorium of 
the school of law of the Federal University of Minas Gerais (UFMG). "PT 
Without Workers. Why?" "The Dictatorship Wanted To Divide the Opposition 
But It Misfired: PMDB More Militant Without the Administration Tagalongs," 
said the placards. 
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The "Popular-Socialist PTB" was supported by some Rio Grande do Sul stu- 
dents although one of the representatives of the State Directorate of Suu 
dents otf Rilo Grande do Sul, Fernando Vilarinho, asserted that that was not 
the consensus of the students in his state. 


The representatives of CONEG devoted little time to the discussion of the 
party question that was on the agenda of the meeting. And only the Metro- 
politan Students Union of Sao Carlos, in Sao Paulo, actually presented the 
proposal of support for the PMDB, which was rejected by the plenum. 


Aware of the internal differences, the UNE directorate together with repr: 
sentatives of the University of Sao Paulo (USP) and the Federal University 
of Bahia, dvctded to present a proposal advocating the need for an opposi- 
tion front made up of the PT, the Popular Party (PP), the PMDB and the 
PTB. The proposal was approved despite the reservation made by the State 
Union of Students of Sao Paulo regarding Senator Tancredo Neves' party. 
According to some students, the PP did not have an authentic opposition 
program that couid be supported by the UNE. 


President Rui Cesar Costa Silva explainec why the UNE advocated an opposi- 
tion front and did not formally support any party in particular. "We 
recognize that the enemy of the people is still the dictatorship. For 
that reason, unity is necessary; the unity of the people to put an end to 
the repressive apparatus, the National Security Law and the other repres- 
sive laws." 


In his opinion, the fight against the repressive state must be made on the 
institutional level, through the unity of all the opposition parties' as 
well as at the noninstitutional level through organization of the people. 
The UNE also decided to take its demands to the opposition parties asking 
that they be included in the \r party programs. 


Although the UNE cannot formally support a party--which, moreover was al- 
ready part of its charter of principles approved at the Salvador congress 
held in May of last year--the majority of the students support the PT. 


The differences regarding the international questions--which were not dis- 
cussed as had been planned--are also deep. Placards of the tabloid HORA 
DO POVO attacked President Carter and condemned the boycott of the Olympic 
games in Moscow, while the other tendencies supported the sovereignty of 
the Afghan people: "Tanks Go Home. Long Live the People's Government of 
Afghanistan." To which the HORA DO POVO responded: "Long Live the USSR." 


There was unanimity regarding Iran: all supported the sovereignty of that 
country and criticizec the pressures imposed by the American Government on 
the Ayatollah Khomeini. The placards also anplauded the Revolutionary 
Government of Nicaragua. 
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it was to be expected, therefore, that the students would try to avold a 
greater controntation between the various tendencies within the UNE by 
seeking to discuss the questions on which a minimum of consensus was posst- 
ble. And that consensus was obtained on the questions that pertained to 
cducational problems and fighting the "government of the dictatorship." 


Rio Grande do Sul Delegates Divide 


On Wednesday, the last day of the meeting, the unity of the UNE, maintained 
with diltieulty, was threatened with a split. During three hours of her 
debate which almost came to blows. the students sought to resolve the quer- 
tion of whe really represents the scudents of Rio Grande do Sul, the Stale 
Directoratl f Students (DEE), regardeu as rightist, or the recently formed 
State of Students Union (UEE). 


The participants at CONEG finally approved a motion recognizing the UE. us 
the legitimate representative of the students of Rio Grande do Sul in the 
UNE, which served to radicalize debate. Fiusa:'’’, ‘un view of the impossi- 
bility of getting a consensus, the UNE directorate decided to organize a 
committee that will go to Rio Grande do Sul to assess the matter. 


Fernando Vilarinho, one of the representatives of the DEE, believes that 
the organization is the legitimate heir of the State Union of Students of 
Rio Grande do Sul: "We have the headquarters of the UEE; we have the 
files of the UEE; we have the banner of the UEE."" He asserted that, 
furthermore, the State Directorate of Students of Rio Grande do Sul con- 
trols eight central student directorates (DCE's) and 72 DA's [expansion 
unknown], while the recently organized UEE has only three DCE's and not 
much more than 30 DA's. The vice president of the UNE, Marcelo Barbieri, 
said that at the moment the directorate of the organization does not have 
the data to assess the situation or to dispute the figures given by the 
representative of the DEE. 


In the opinion of Fernando Vilarinho, the nonrecognition of the DEE by the 
directorate of the UNE can lead to a deep split in the student movement. 
"That is not our wish because we want to maintain the unity of the UNE 

ind of the student movement. If recognition is not given, the situation 
is going to change and we may even move in the direction of a parallel 
national organization competing with the UNE." 


Marcelo Barbieri asserted that the nonrecognition of the DEE as representa- 
tive of the Rio Grande do Sul students is not due to ideological questions 
despite the fact that that organization is recognized as being made up of 
the right wing of the student movement. ‘We did not enter into the merits 
of the positions or ideologies. We want to maintain unity and it is not 
possible for two organizations to exist in Rio Grande do Sul: the DEE and 
the UEE. We are going to study the situation to find out who in fact is 
representative." 
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Fernando Vilarinho's resentment is deeper: "At the CONEG of Sao Paulo last 
September, one-fifth of the votes belonged to the DCE's affiliated with 

the State Directorate of Students of Rio Grande do Sul, nevertheless, we 

did not have the right to participate in the deliberations. Now in Belo 
Horizonte for 72 hours we wanted to speak, to present a motion repudiating 
the UNE directorate and we were not given the floor. The president of the 
UNE did not have time to go to Porto Alegre to find out if we are or are not 
representative but he went to Santa Maria in the interior of Rio Grande do 
Sul to support a candidate. He is the president of all the students of 
Brazil not only of one group." 


The students who support the recently created LEE of Rio Grande do Sul did 
not spare criticism of the DEE: "You are stooges and defended the dictator- 
ship,'"’ shouted one representative of the Rio UEE. Fernando Vilarinho did 
not let it pass: "When the dictatorship closed the student organizations, 
the students of Rio Grande do Sul found a recourse and created the DEE to 
keep alive the flame of the defunct UEE. We fought while you colleagues 
lay low, running away from the cudgel: We are not members of the right." 


He pointed out that the DEE not only has the largest number of DCE's and 
DA's in Rio Grande do Sul, but it supports all of the principles of the 
UNE and respects all of the decisions of that organization taken at the 
congresses. And giving proof of that loyalty, it respected the decision 
of the UNE directorate to form a committee to analyze the situation in 
Rio Grande do Sul. 


‘Freedom and Struggle' Repudiated 


As was to be expected, the Freedom and Struggle (Libelu) tendency made a 
folkloric appearance during the meeting. A motion of criticism and repudi- 
ation of its positions was approved and later withdrawn. Libelu had placed 
a placard in the auditorius that said: "Freedom and Struggle--National 
Tendency of the UNE." The students protested saying that the UNE is not 
divided into tendencies because this would compromise its unity. 


After the PT, the most applause at the meeting was given to the represen- 
tative of the Palestine Liberation Organization (PLO) in Brazil, Farid 
Sawan, who in a lightning appearance exhorted the students to support the 
Palestinian cause and invited the president of the UNE, Rui Cesar Costa 
Silva, to join a delegation of parliamentary and union leaders who will 
visit the Palestine refugee camps in Lebanon in April. 


At the end of the meeting, only one decision of consequence was adopted: 
the UNE will struggle mainly for more appropriations for education, for a 
ceiling of 35 percent on annuity increases for private schools and for 
the holding of municipal elections in November. 
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BRAZIL 


?T LEADERS VIEW TSE REQUIREMENTS FOR PARTLES 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 21 Feb 80 p 3 


[Text] Sao Paulo -= Union leaders Luis Inacio da Silva, "Lula," said 
yesterday that the requirements issued by the Superior Electoral Court 
(TSE) regulating the party reform law did not surprise those who are or- 
ganizing the Workers Party (PT). "We want to participate in the elections 
this year but if that is not possible, we will support the men who have 
fought for the workers even if they belong to other parties." 


Luis Inacio da Silva admitted that the PT will not have sufficient parlia- 
mentary support to become viable via the congressional route but said that 
the regulation of the law did not change the party's plans for 1982. 
"Grassroots work is what has the greatest consistency in Brazil today. We 
are going to create the party precisely via the route that the others 
consider the most difficult." 


The Support 


The union leaders said that “it would be easier for us to form an open 
party in order to meet the desires of the parliamentarians as occurred 
with some other parties, and then not know if we would have the support 
of the workers. First we want that support in order then to make the 
patty viable." 


Practically discarding the possibility of the PT participating in elec- 
tions this year, "Lula" said: “We will make that determination by July 
more or less and if we do not have the PT structured, we will have enough 
sense to choose the candidates for whom we will work instead of taking 

off on some folly. It would be asinine for us not to consider coalitions." 


Luis Inacio said that he is no longer going to work at recruiting parlia- 
mentarians. "The idea of the PT has been launched. It is the man who 
should run after good ideas and not the good ideas that should run after 
men. Whoever wants to participate in the PT should seek out and talk to 
somebody from the PT." 


36 





Deputy Regrets New Legislation 


Brasilia == "Le is regrettable that in Brazil in order to regulate a law 
its interpreters end up by drafting a new law that extrapolates the Limits 
of the first,” Deputy Antonio Carlos de Oliveira (Mato Grosso do Sul), 
organizer of the PT declared yesterday. Even with the new TSE require- 
ments, he believes that the PT is in a position to be formally formed, 
except that now with a 30-day delay compared to earlier expectations. 


He said that he was returning from Mato Grosso do Su! and for that reason 
was not in a position to learn how the rank-and-file had reacted to the 
TSE resolution in the other states. He asserted, however, that in Mato 
Grosso do Sul the resolution did not have much impact "because we are 
complying with all requirements and have already named provisional commit- 
tees in 20 municipalities when the law requires it in only li." 


PTB Wing 


The proposal of tormer Deputy Amaury Muller (Rio Grande do Sul), today a 
member of the Brazilian Labor Party (PTB), that the PT should become the 
"progressive" wing of the PTB was rejected by Deputy Antonio Carlos, who 
believes in the formation of the PT as "the most legitimate channel of 
expression of the Brazilian working class." 
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BRAZLL 


EMBRAER PRODUCTION, EXPORTS EXPECTED TO RISE 
Rio de Janeiro O GLOBO in Portuguese 26 Feb 80 p 29 


[Text] Sao Jose dos Campos, Sao Paulo--"Our sales, which totaled 4.2 
billion cruzeiros in 1979, are expected to reach 10.9 billion this year. 
Export prospects are in the order of $100 million, representing 50 percent 
of the sales expected this year." That statement was made by the presi- 
dent of the Brazilian Aeronautics Company, Osiris Silva, after delivery 

of the 2,000th plane produced in the country by that company. "The 2,000th 
plane delivered in 10 years of production," continued Osiris Silva, "is a 
commercial-type Bandeirante purchased by the Aeromech Commuter Airlines, 
one of the main regional aviation companies in the United States, which 
attests to the fact that EMBRAER, today producing about 500 planes per 
year, is among the 10 largest plane builders in the West. 


In Sao Jose dos Campos, 11 types of planes are delivered every month for 
the national and international markets, from the small, single-motor, 
four-passenger Tupi, with wide application in air-clubs for primary pilot 
training, to the Patrol Bandeirante, a military version for search and 
rescue and patroling of the territorial waters, used not only by the 
Brazilian Air Force (FAB) but also by the Chilean Navy. 


fhe Ipanema, used primarily in agriculture because of a device that permits 
low-level flights at slow speeds, for cro-dusting with insecticides and 
fungicides, is EMBRAER's biggest seller, mostly inside the country, 390 
units having been sold. It is followed by the Pipper line planes, 

among them the Seneca, Corisco, and Caricca, and along with them, the 
different versions of the Bandeirante, with 233 units sold. The training 
jet and military-use Xavante is another commercial success. 


Goals 


EMBRAER's main goals for this year envisage the flight of the first proto- 
type of the T-27, scheduled for August, with an initial production of 250 
units of that turboprop military plane as of 1982 being confirmed, half of 
them will be acquired by the FAB and the rest are intended for export. In 
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addition, also scheduled for the latter half of the year is the flight 
ot the Xingu-2, with 850 horsepower, 200 more than the current model, 
and 80 centimeters longer, enabling it to carry 2 more passengers. 


All production--485 planes--are practically committed, 420 of them for 

sale on the international market. It is reported, in the meantime, that 
current plans are to produce 500 planes, in light of the new orders, mainly 
from the United States, which is already the main buyer of the Bandeirmnte. 


As the company's president, Osiris Silva, says optimistically, this will 
be the "golden year" and also the year of economic consolidation of 
EMBRAER which, in addition to expanding its hangars as a result of the 
new plane construction plans, will increase its staff (currently 5,000 
employees) by more than 10 percent to maintain the production rate of 

2 planes per day. 


Complex 


Since EMBRAER is an integrated industrial complex, it is natural that new 
investments in products and parts shoulu imply the expansion of the produc- 
tion park, as occurs in the automobile industry. Not long ago, considera- 
tion was given to deactivating the production line of the Carioca, one of 
the single-motor planes of the Pipper line, quite similar to other models, 
such as the Corisco and the Seneca. As a result of new market studies, 

it was decided to maintain it in the normal production line. 


The expansion of the plant will take care of the future entrance into 
industrial-scale production of the Brasilia, a new 30-passenger commer- 
cial plane that will probably replace the Bandeirante, which is envisaged 
for 1982. EMBRAER has 118,000 square meters of covered area and the new 
lines, which in addition to the Brasilia will include the T-2/7 and the 
Xingu-2, will require an increase of 15 to 20,000 square meters of new 
sheds. 


The Brasilia--a brand licensed by Volkswagen--will have a wingspan of 20 
meters and a length of 19 meters, which will take up about 400 square 
meters of available space per unit on the line. 


EMBRAER's plans envisage the production of two Brasilias per month and 
management insists, despite rumors, that the new model will not imply the 
deactivation of the Bandeirante. The president of the company, Osiris 
Silva, keeps saying that one model complements the other, unless studies 
indicate otherwise, when it is launched on the market. 


For the time being, the management of EMBRAER believes that the Brasilia 
and Bandeirante are planes of different categories, which broaden the 
country's commercial range abroad: the Bandeirante carries 18 passengers, 
has a speed of 420 kilometers per hour and is not pressurized; while the 
Brasilia, in addition to being pressurized, will fly 530 kilometres per 
hour and will carry 30 passengers. 


39 








y, it is well to recall that the constant visits of foreign dels 
vations to Sao Jose dos Campos demonstrate the toreign interest in our 
‘anes. One of the most important missions to visit EMBRAER this year 
ye headed by the commander of the Argentine Air Force, which is pre- 
ired to carry out a binational project to build planes, especially intended 
Llitary use. At the present time, the Argentines are producing the 
Pucara, the so-called Flying Fortress; while Brazil entered that field 
with the Xavante, manutactured under license of the Italian Machi, is 
ilready announcing the new T-2/7, and may undertake a joint project for 
the building of XA Fighter, one of EMBRAER'sS biggest dreams. 


ing is a list of the planes delivered by EMBRAER? as of 26 lebruary 

Type Export brazil lotal 

EMB-111 Patrol 6 12 18 
EMB-110 Bandeirante (versions) 75 158 233 
EMB-121 Xingu ] 15 L6 
EMB-326 GB Xavante LO 152 162 
EMB-201 A (versions) Ipanema L2 378 390) 
EMB-/10 Carioca - 254 254 
EMB-711 Corisco - 250 250 
EMB-712 Tupi ~ 25 25 
EMB-720 Minuano LO5 LO5 
FMB-721 Sertanejo ~ 144 144 
EMB-810 Seneca - 293 293 
EMB-820 Nava ji - 110 110 
ta L04 1,896 2,000 
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BRAZ LL 


[INDUSTRIAL EXPORTS YIELD $8.5 BILLION IN 1979 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 19 Feb 80 p 16 


(Text) Brasilia -- The exports of industrial products last year accounted 
for 56.2 percent of Brazilian sales abroad, earning $8.5 billion in foreign 
exchange, according to the figures of the Foreign Trade Department of the 
Bank of Brazil (CACEX). In 1978 exports of industrial products accounted 
for 52 percent of sales, which totaled approximately $6.5 billion. Total 
revenue from Brazilian exports in 1979 was in the order of $15.2 billion. 


Primary products accounted for 42.7 percent, earning $6.5 billion in foreign 
exchange, with unroasted bulk coffee making the best showing, earning $1.89 
billion. In 1978 basic products accounted for 47 percent. The decrease 
was due to the low export of agricultural products such as soybean, rice 
and cotton, the crops of which were hurt by bad weather conditions. 


After coffee, in the schedule of basic products, iron ore was the product 
with the best foreign market, with exports in the amount of $1.2 billion, 
representing the sale of 75 million tons, according to CACEX tigures. 
After iron ore, soy meal aid soy cake took third place, with sales in the 
order of $1.1 billion. Last year Brazil managed to earn only $179.5 mil- 
lion in foreign exchanee from the export of bulk soybean. Exports of 
bulk corn, a product that Brazil had to import last year to solve domestic 
supply problems, earned only $1.7 million. 


Two other products which formerly had a relat’ ve share of the Brazilian ex- 
port schedule, Demerara sugar and raw cotton, did not make a good showing, 
with exports producing foreign exchange in the amounts of $247 million and 
$499,000, respectively. The exports of cocoa and almonds made a good show- 
ing, yielding $486 million. 


Processed Products 
Among processed products, the sales of manufactured goods accounted for 78 
percent, about $6.6 billion of the total sold abroad. The semi-manufactured 


goods yielded $1. billion, accounting for 22 percent of the total processed 
goods sold abroad. 
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lransport materials found the best market abroad, where 274,000 tons were 
sold, resulting in $1 billion in toreign exchange. Also in the Line of 
machinery and equipment, the exports of machines, boilers, mechanical 
apparatus and instruments gained second place with sales of 176,000 tons, 
which provided revenues in the order of $713.7 million. 


vrocessed goods derived from primary products, such as refined sugar and 
processed coffee, did well, earning $93 million and $425 million, respec- 
tively, from their sales abroad last year. Footwear accounted for $351.6 
million of the $6.6 billion earned from the sale of manufactured products 
abroad. 


Of the semim+nutactured products, the best results were obtained from 

the sale of bulk soy oil, with $326.7 million, followed by refined cocoa 
paste, with $270.7 million, and pulp for the manufacture of paper, with 
$181.3 million. The exports of crystal sugar yielded only $22 million and 
exports of bulk iron-alloys $168.4 million. The sale of Brazilian lumber 
abroad resulted in $53.2 million, according to CACEX statistics. 


Imports 


As for imports, the largest were oil, which consumed $6.19 of the total of 
$17.96 billion spent in 1979. In second place were the foreign purchase 
of wheat, which last year cost $547.5 million, followed by bars for copper 
wire, on which the country spent $272.5 million. 


Last year Brazil spent $209 million on imports of polished rice. Frozen 
beet, on the bone, which the country had to buy abroad due to supply pro- 
blems, consumed $130.2 million of Brazilian foreign exchange. Brazil also 
imported bulk soy oil, which cost $53.1 million. The country spent $100 
million on purchases of gold and silver bullion. 
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CHILE 


NATTON SEEN READY FOR MOVE TOWARD INSTITUTIONALIZATION 
Santiago EL MERCURIO in Spanish 17 Feb 80 p A 3 
[Text] Government Supporters 


A certain group of supporters of the present regime is insistently 
stating that the desire for institutional normalization is necessarily 
becoming confused with restoration of the political system existing 

in 1970, which “inevitably leads to the triumph of communism." 


This group, composed of civilians, recognizes that there is a growing 
need to define the direction being taken by the present government; 

but it objects to doing this by means of a permanent resolution of the 
issue of institutionality. Instead, it is proposing a transitional 
constitution, which in fact would prolong the state of emergency by 
indicating goals but no deadlines, for if deadlines were set, they say, 
"Partisan activity would resume almost by reflex, and we would be 
condemned to go through the evolution that culminated in the taking of 
power by the communists." 


Needless to say, these ideas conflict sharply with the program of 
institutional normalization that the government has unswervingly supported 
thus far. The insistence on them in the communications media is a 
response to a very special time when the government's actions are more 
notable for actual accomplishments--the labor policy, the stress on 

social issues, economic reform, the education laws, the advances in 
modernization, the setting of the date for the reform of social 
security--than for its political project, which may have been overlooked 
by the public. 


However, the government's supporters cannot, if they are sincere, 
ignore a basic reality: The outlines of the program for institutional 
normalization have been drawn by the president of the republic himself 
in solemn statements to the country, with the express warning that 
they are not subject to "groundless changes.” 


A brief review of them brings to light the following passages: 
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"Today | am solemnly confirming the full validity and legitimacy of the 
Plan of Chacarillas as the most suitable road for gradual advancement 
toward overall completion of the new institutionality, in accordance with 
the basic schedule set forth therein." (Presidential message, 11 September 
1979) 


"It is also the people who are to express their opinions regarding the 
mechanisms governing the transition period, which is needed so that the 
timely transfer of power to civilians will take place without breaks or 
dislocations, but rather as a fruitful expression of continuity. To 
separate the transition from the final institutionality would be to 
deprive the former of its richest fruit and meaning and the thoroughgoing 
renewal that it represents." (Presidential message, 11 September 1979) 


"The schedule concerning the constitution can be summarized thus: .. . 
Once the report has been received from it (Council of State), the Ruling 
Junta will carry out a final examination of it, and, with the assistance 
of the constitutional commission, it will approve the final version of 
the draft, which then will b: submitted to a plebiscite, following 

broad exposure to the public." (Presidential message, 11 September 1978) 


"Once the new constitution takes effect, the transition period, whose 
length has been estimated at 6 months, will begin." (Presidential 
message, 11 September 1978) 


"Remaining motionless would lead to an imbalance between the ongoing 
social revolution and the legal system that governs it. Moreover, in 
this case, sooner or later the risk will arise of exhausting the 
prestige of the armed forces and those responsible for public order, the 
ultimate guarantors of our nationhood." (Presidential message, 1l 
September 1978) 


"The difference in the transition period lies in two basic elements that 
characterize it. First. the essence of political power should remain 

in the hands of the armed forces and those responsible for public order; 
but the exercise of more general authority is to be shared widely among 
civilians, who thus will move from assistance to active participation. 
Second, all the governmental bodies envisioned for the mature system 
should begin operating . . . but during the transition stage there still 
should not be elections creating the bodies that are to exercise 
political power." (Presidential speech, 5 April 1978) 


"This year the government will foster significant progress toward greater 
autonomy and participation in the intermediate organizations ‘irking 


people and the government, assigning particular importance ~ hoor- 
hood, university and labor groups." (Presidential speech, 5.» 1 1.78) 
Contradictions 


It isn't necessary to point out the fundamental, insurmountable differences 
between the Executive's political program and recent proposals by those 
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we referred to above. President Pinochet considers the transition 
inseparable from the final institutionality. He has proposed a perfectly 
clear schedule, which has been followed strictly, and he has indicated 
mileposts for 1980 and after that, although they are not unalterable-- 
which could lead us to an untimely maturity--have the virtue of providing 
stability, over time, to the evolution toward institutionality. 


It is a mistake to forget a political truth that affects all governments, 
with the possible exception of those that are irreversibly totalitarian. 
It is that political success is measured by actual accomplishments 
benefiting the rm jority of the people. It also acknowledges, however, 
that this response from the public is lost when the value of those 
advances is offset by insecurity about the future, which can be entirely 
due to uncertainty about prolongation of the evolution of the political 
program. Consequently, to continue the state of emergency in any form 
and to avoid a final determination of institutionality could quickly 
lead to destabilization of the regime. Such an eventuality would be 
cruel and unfortunate after the success achieved by the government in 
restoring social harmony and remedying the factors that made it difficult 
for Chileans to get along with one another. 


An unquestionable majority of those in the country favors the military 
regime's continued progress toward a "democracy as a system of government 
at the service of liberty." This desire, as President Pinochet has 

said more than once, does not reflect the innocence of those who maintain 
that the reestablishment of democracy alone will ensure progress in 
liberty, but rather it takes into account the tragic experience of the 
past. For these reasons, democracy will be possible only on a very 
different basis from that which obtained in 1970. The government, which 
before was omnipotent and inefficient, is to once again be at the 

service of citizens. The political system is to exclude totalitarian 
parties originating abroad and obedient to foreign powers. Participation 
will arise from the reality of an acceptable economic development, in 
which privilege is eliminated and attention is given to remedying the 
extreme poverty and privation that still affect one-fifth of Chileans. 


The government has not ceased to take significant steps in recent years 

to ensure that our democracy will be legitimate, possible and secure. 
Institutional normalization is not identical, as some insistently try 

to convince us, with the creation of a constitution. Of possible precepts, 
the new constitution will bring together only those that have proved use- 
ful or that satisfy established standards of sensibility and realism. 


Nearly 2 years ago--as we see in the foregoing citations--the president 
announced increase autonomy and participation in intermediate organiza- 
tions. This process has not awaited the creation of the new constitution, 
but rather it has already vigorously manifested itself in freedom of 
depoliticized union activity, seen in collective bargaining, and ina 
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great deal of other | ‘lation, such as the law for trade associations. 
Very soon these laws will also be fundamental precepts that have lost the 
character of imposed strictures because they have proved viable and 
Suitable to our reality. 


In the same way, the new Universities Law has been drawn up. It is based 
on the need to organize the administration of universities so that it 

is controlled by the academicians. We should also remember the achievement 
reflected in the president's announcement concerning strengthening of local 
government, which now has sufficient economic autonomy and next is to have 
an elected government, led by a mayor, in communities of fewer than 

10,000 residents, as a step toward greater independence. 


Negotiation, Unionism and Working Conditions 


This week the collective bargaining agreement was signed at the La 
Andina copper mine. Then negotiations were concluded at the El Salvador 
Mine. Thus, collective bargaining has concluded at all the main copper 
mines. Workers at Chuquicamata, who could not legally strike, reached 

an agreement without arbitration, a procedure allowed them by the law. 

At the La Andina and the El Salvador mines it was not necessary to call 

a strike, as at the El Teniente mine, because an agreement was obtained 
between these divisions of CODELCO [Copper Corporation | and the workers 
within the framework of procedures established by the Ministry of Finance 
for negotiations, which also occurred at the El Teniente and at 
Chuquicamata. The results are clear. In key areas of labor activity, the 
major copper mines, the laws promulgated last year proved their efficacy. 
There can be no talk yet of a "labor plan." The consistent improvement 
in the standard of living of workers in real terms has been achieved 
without the need of diverting funds. The union leaders have acted with 
irreproachable maturity in negotiating situations entirely different 

from those which obtained previously. In their meetings, the workers have 
shown that they are as capable of resolving a legal strike as of 
accepting new contract conditions without political interference of any 
sort. Finally, for the first time, the copper enterprise has had to face 
negotiation with its workers without having behind it government officials 
prepared to answer for its errors or weaknesses. 


The resolute ster forward represented by collective bargaining has 
unanticipated social and economic effects. However, the effects are no 
less significant than the political consequences for the central purpose 
of establishing in Chile a stable democratic system in which political 
activity by citizens is applied to decisions concerning executive and 
legislative administration; that is, in the clearly public sphere, 
without dominating, as in the past, the relationship between work and 
union representation. 


We are in the presence, then, of a social reality whose evolution is 
distinct, solid and clear, which places us far from political adventures 
at the time for deciding the continued movement of the military regime 
toward institutional normalcy. 
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CHILE 


CONSU" HOULD BE OF PRIML CONCEPN IN ANTTDIM "AW 
Santiago EL MERCURIO in Spanish 20 Feb 80 p A 3 


(Text | The very instant that the program for reduction of custcws duties 
began, people started discussing the suitability of having som ,y :aula- 
tions that would protect domestic prot.cirs from ce.tain unfair trade 
practices of foreign exporters that are com only grouped under the 
heading of dumping. 


Some Chilean producers have protested, with justification, the influx of 
products that can only enter the country through exceptional assistance 
from the governments involved or because of conscious policies ot foreign 
manufacturers, who market large amounts of goods at prices lowe: than 


those normally asked by those firms or paid on the international market. 
Other Chilean producers have protested, without justification, describing 
as dumping the entry of products of lower quality or those with lower 


prices stemming from greater efficiency rather than from unfair trade 
practices. 


Economic officials once promised to deal with dumping when it actually 
took place. They were going to draw up regulations that would be 

applied when affected parties complained. It is clear that thus far there 
has been no antidumping legislation, although there have indeed been some 
reactions from ministries and a certain degree of watchfulness on the 
part of the Central Bank, which, through import registration, monitors 
whether dumping is occurring, on the basis of a definition of this trade 
practice found in that body's official documents and which Chilean 
producers generally consider very limited. According to some private 
sector businessmen, the Central Bank uses an excessively narrow idea of 
dumping, which leaves domestic productive activity vulnerable to unfair 
trade practices originating abroad. 


The entry of cheaper, higher-quality products is unquestionably advan- 
tageous to Chilean consumers. Only if this process is artificial, 
depending on excessive subsidies abroad, or if it begins to markedly 
affect some area of Chilean production that is considered efficient, 
should the situation be of concern. 
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[t should be admitted, however, that it is difficult to precisely define an 
unfair trade practice or dumping because of the practical impossibility 

of comparing, with certainty, prices, qualities, and the various 
combinations of subsidies, exchange rates, duties, et cetera, in effect 

in other regions of the world. 


Economic officials have adopted some antidumping measures by means of 
specific surtaxes on imports, as in the case of milk. On other occasions 
there have been reactions in the form of withholding of certain import 
registration certificates by the Central Bank. However, there has been 
no precise policy, nor have there been clear regulations known by 
everyone. 


The tariff modifications seem to be coming to an end, which does not 
preclude study of this matter. If additional efforts are required for 
this, they are well worth making. It cannot be expected, though, that 
antidumping regulations will protect domestic activities that are 
inefficient or unpromising. 


The center of the present economic policy is the consumer, and this factor 


should always be the first taken into account. Although the other 
considerations deserve attention, they should come after that. 
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COSTA RICA 


CARAZO ANSWERS FORMER PRESIDENTS' LETTER, THEIR REPLIES REPORTED 


Carazo's Letter 


PALGO231 San Jose Radio Reloj in Spanish 2210 GMT 13 Mar 80 PA 


[Letter by President Rodrigo Carazo Odio answering former presidents' 
document; presumably dated 13 March 1980--read by announcer William Cespedes|] 


[Text] Former presidents: Don Oscar Barahona has sent me a document signed 
by you. In it you kindly note the need for Costa Ricans to find fundamental 
areas of understanding. That has been my thesis and I have stated it on 
several occasions even when I had to refer to opposition decisions such as 
those in which the stay of U.S, airships on a humanitarian mission in Costa 
Rica was banned and now when the legislative assembly will not let me go 

to the United States, among other things, to meet President Carter. I have 
always been broadminded and respectful of the rulings of the national 
(?bodies) as unfortunately has not always been the case here. 


I recently explained my economic and social policies which exist no longer 
just on paper but are being put into practice. These policies are seeking 
to solve the problems of the majority in such important areas as health, 
housing, rural and urban property, recreation, protection for peasants, 
community health, drinking water, agricultural and livestock production 
and in general all areas of national interest. We are trying to achieve 

a more just society and we have made major advances concerning public 
spending and the solution of fiscal and monetary problems. 


I think harmony between the decentralized agencies and the central govern- 
ment is complete but it would be appropriate if we all took care to see 
that the legislative assembly works for the good of the country. Along with 
a productive legislative work, we would achieve a lot of good for Costa 
Rica. Political stability depends on respect of the vote, a respect which 
is not limited to accepting the electoral victory of a party and its candi- 
dates but a respect that can be seen across the board even if this means 
not striving for or hoping to participate in a government for whose estab- 
lishment the people did not vote. There are representatives of all the 
parties on the legislative assembly and there is no harmony. But there is 
harmony in the teamwork of the central administration. I cannot conceive 
of an executive branch composed of people of various ideologies. If that 
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occurred we would bring to the government the characteristics of a parlia- 
ment, 1 will accept and study all the recommendations and theses you 
formulate on national problems, You know that the note you have sent is 
of a general nature, It does not contain any specifics. It does not make 
any specific recommendations, I urge you to prepare specific proposals 

on national problems and I promise to study them carefully. 


I would be grateful to you for your views on the formal documents that I 
personally delivered to you at the presidential house on 2 October 1979 on 
education, fiscal problems and energy. I have been waiting for your views 
for almost 6 months. I would be grateful to you if you forwarded them tu 
me on the occasion of this rapprochement you are promoting with your letter 
and for whici I am pleased, 


Don Jose Figueres is right to abstain from voting [as heard] on what concerns 
the shuffling of ranking officials, Not only because their appointment is 
the exclusive constitutional right of the president of the republic, but 
also because incumbent officials enjoy my confidence and support. They 

are performing their work tc the total benefit of the nation, 


| am immediately answering your letter because Don Oscar Barahona has told 
me that some of you are going to travel abroad next week and I will not be 
able to meet you before you leave due to an engagement with Panamanian 
President Aristides Royo on the southern border and later due to the semi- 
annual meeting of the Inter-American Press Association here in San Jose. 


Sincerely yours, [Signed] Rodrigo Carazo 
Former Presidents' Reply 
PA140304 San Jose Radio Reloj in Spanish 0100 GMT 14 Mar 80 PA 


[Text] Here are the reactions of the former presidents of the republic to 
Carazo's reply to the d>ocument presented to him today. 


Echandi has not received any document. We asked the former president about 
the document which President Carazo claims to have presented to them on 

1 October dealing with matters of national interest. Carazo said that none 
of the former presidents had replied to this document. 


President Echandi briefly said that he had not received any document. I 
have not received any document and therefore cannot reply to what I haven't 
received. The former president was plain and brief in his reply. 


We called former President Oduber who is in his ranch La Flor and asked for 
his opinion on President Carazo's reply and he said the following: I left 
San Jose without having received the president's reply. When I receive it 

I will amalyze it and then we can talk about it. This was former President 
Oduber's reply from Liberia in his ranch, La Flor. Former Presidents Trejos 
Fernandez and Figueres could not be located, 
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CUBA 


[ILLS AFFECTING LCONOMY: NEGLIGENCE, WASTL, ABSUNTEEISM 
Havana GRANMA in Spanish 4 Feb 80 p 2 


[Article by Roberto Alvarez Quinones: "Community Property, Economic 
Efficiency and Conservation" ] 


[Text] When a worker in a factory, in an agricultural enterprise, in 

a construction crew or in any labor establishment is not concerned that his 
equipment or work utensils be in the best possible condition; when he 

wastes raw material or other resources; when he chats about movies or tells 
little stories and entertains his comrades in the midst of work, it is 

clear that we have before us a careless comrade who does not have sufficient 
economic awareness. Here is a glaring violation of the principle of 
economic effectiveness. 


lf a tractor or truck driver, for example, speeds and mishandles the 
expensive equipment that our country has obtained and placed in his hands; 
if a worker decides to waste resources to work less; if he works sloppily 
and without craftsmanship; if he is not concerned about maintenance and 
conserving up to the last screw; if he carelessly damages community property 
in general, certainly he is not fully aware that in a socialist society all 
the means of production are the property of the people. 


Whoever destroys or does not take care of equipment, wastes raw material, 

is habitually absent or does not diligently contribute to the best economical 
management of his company, is obviously demonstrating by such an attitude 
that he does not understand he is really the direct owner of the means 

of production he is mishandling or wasting. 


Property is not an abstract concept but a social relationship that derives 
from production relationships. There has not been nor can there be 
production without one type of property or another, since property is a 
definite form of man's taking over material goods and, in the first place, 
the means of production. 


It is clear that the way in which men take possession of the goods 
produced always depends on the relationships established between these goods 
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and the ownership of the means of production. Thus possession of the final 
product depends on ownership relations. 


In a capitalist regime, private ownership of the means of production makes 
it possible for a few members of the bourgeoisie to abuse and live off the 
labors of millions of wage-earning men and women who have no other property 
than their physical and intellectual capabilities and who are forced to sell 
their work capacity to the capitalist owners of the means of production. 


But in socialism, since capitalist private property has been eliminated by 
the working masses now in power, the means of production become the property 
of all the country's citizens. 


These theoretical concepts described in a general way are certainly clea: to 
everyone. Nevertheless it happens that sometimes there are comrades who 

by their attitude deny understanding of such principles, and moreover as 
property owners they behave as if they do not understand of what socialist 
property consists. 


An indication of this lack of understanding is the attitude that sometimes 
is taken in the face of problems of econumic effectiveness and conservation, 
for example. 


Our commander in chief, Fidel Castro, who on repeated occasions has spoken 
of this matter, in 1976 during ceremonies for the 16th anniversary of the 
Committee for the Defense of the Revolution, declared: ‘The effort toward 
economic effectiveness has to be extended. The effort to conserve has to 
be multiplied, the whole issue of conserving: socialist raw materials and 
capitalist raw materials--both--and particularly to conserve all that which 
costs us convertible currency." 


Later, on 8 February 1979, <‘e First Secretary of the Central Committee 
said: “We have to make a greater effort, we have to be more efficient, 
conserve to the maximum. And we are not speaking in vain, we have a real 
purpose, this is meaningful." 


Cuba, our green, long and narrow tropical island, has a very fertile top 
soil ideal for agriculture, but Cuba does not have energy resources or raw 
material in abundance. Specifically because it is an island and because 
of its narrow land formation neither does it have copious rivers. 


Besides these natural factors that we have just mentioned, we have to bear 
in mind that throughout 57 years of a neocolonial republic the Cuban economy 
was forcibly dominated by North American imperialism. Our island was 
transformed into a neocoionial economic appendage of the United States, 
whose fundamental mission was to produce cheap sugar, tobacco and honey for 
the North American market. In collusion with the oligarchy of creole 
agriculture-exporting big ranch owners, the national sugar-producing 
bourgeoisie and the importing bourgeoisie, the empire to the North sharpened 
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to a high degree the structural disintegration of the Cuban economy, which 
already had been creeping up since the colonial epoch. Cuba, because of 
these shackles, could not vary its agricultural and livestock production 
or develop its nonsugar industry. 


For all these natural, historic and socioeconomic reasons our country has 

to receive from abroad energy sources, basic raw materials, machinery and 

the equipment needed by the national economy for its development and for 
strategic socialist development. This means Cuba depends very much on 
international trade and therefore has what is conventionally known as an open 
economy. 


Thus it is not difficult to understand that it becomes especially important 
to use as intelligently as possible and with the greatest efficiency, all 
the means of production and other items we obtain from abroad, now more than 
ever when the inflation being suffered by the capitalist countries and the 
prices of merchandise we import from the West is rising like foam, day by 
day, while the price of sugar and other products export are not rising at 

an equal rate. 


Today if we look at the present price level of sugar in the free world market, 
agricultural or manufacturing equipment or machinery purchased from a 
capitalist country at an approximate price of $20,000 equals more than 50 

tons of sugar, for which at least 70,000 arrobas of cane has to be cut. 

A tew years ago in exchange for this imported manufacturing equipment Cuba 
would have had to deliver probably half of the sugar it delivers now. 


Thus, if the equipment obtained by the fruits of a cutter's labor through 
an entire sugar harvest is mishandled or destroyed the cane cutter has 
labored in vein, his efforts have been wiped out and the net loss to the 
national economy is tremendous. If that equipment is underutilized or 
operated incorrectly the economic damage will also be enormous. 


Economically the nonefficient use or mishandling of equipment, utensils, the 
waste of raw material or other goods that have been imported due to the 
labors of our cane cutters, sugar workers and of other branches that produce 
for export, amount to a real crime. The same can be said about the mis- 
treatment or waste of everything produced domestically. 


Socially it is a manifestation of the most complete indifference toward the 
labor of our working masses. And politically such negative behavior opposes 
and violates the invincible will of our people in the revolution to build 
socialism and advance resolutely toward the future. 
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CUBA 


IDEOLOGICAL 'DIVZERSIONISM,' WOMEN: FMC CONGRESS TOPIC 
Havana GRANMA in Spanish 26 Jan 80 p 2 
[Article by Jesus Orta Ruiz: "Women and Ideological Diversionism"] 


[iext] Delegations of the Federation of Cuban Women [FMC] have discussed 
and approved a topic project (Topic No 1) for their third congress, which 
will deal with some of the problems of the ideological struggle in relation 
to women. 


Point 6, of such importance politically, refers to the need to strengthen 
the ideological effort more and more at all levels and denounces the ways 
in which imperialist propaganda is directed toward women. 


Participants in the discussion meetings on this subject showed particular 
interest in aspects related to "diversionism." 


"Diversion" does not mean just "pastime," "recreation." In military 
terminology it is a stratavem or ruse to divert the enemy. In this sense, 
"divert" is not to entertain, amuse, but draw the adversary's attention 
elsewhere to weaken him. 


To the word “diversion” in the military sense we add the suffix “ism,” 
thus obtaining the word "diversionism," which qualifies it as a system, 
that is, giving it coordination in a way of thinking, speaking and acting 
out imperialism, not in the area of war but in that of ideas. 


The First Party Congress, in its thesis on the ideological struggle, gives 
us a clear definition of the word in its new political concept: 


"Diversionism is a deceitful, underhanded maneuver which consists of criti- 
cizing Marxism from allegedly Marxist positions with false revolutionary, 
progressive language or, at most, feigning impartiality or objectivity; 
whicn tries to introduce ideas contrary to socialism into the revolutionary 
ranks, presenting them as socialist or as favorable to socialism or as new 
superior ideas which will improve or perfect it." 





In view of the fact that women, subjected to injustice and inequality by 
the capitalist regime, have rebelled and joined the labor movement, the 
student struggle, action for national liberation and the militancy of 
feminist organizations demanding social changes, middle-class itdeologists 
have not relaxed their effort to separate women from the people's politi- 
cal, economic and soctal activities. 


Their traditional campaign had been directed toward converting the woman 
to a passive element. As an expression of the deterioration resulting fro: 
its decadence, imperialism is currently trying to corrupt and dis:uade tie 
feminist movement with the most absurd and monstrous theories on the role 
O! women in svciety. 


In certain capitalist countries feminist groups have been established 


which, acting as an instrument of middle-c! ideological diversionism, 
proclaim sexual libertinism, conflict with is a basic objective, the 
creation of a women's party whose purpose \ be to seize powe,, unifi- 


cation of women to struggle without class distinction, renunciation and 
condemnation of relations between men and women, renunciation and condem- 
nation of motherhood and the like. 


All those expressions of diversionism have no other objective than to draw 
attention away from the fundamental contradiction between the middle class 
and the proletariat, the class struggle and the need for a party which, as 
the vanguard of the working class, is made up of exploited women and men 
in a joint struggle against the exploiters in the capitalist society 


Aware of that reality, our federates state in their Thesis No lL: 


"We socialist women, who are experiencing in our own flesh the realities of 
the old capitalist society and are now creating a happy future, are not 
being misled by these coarse arguments (we are referring to diversionist 
propaganda); but in the capitalist world, ignorance and a curtain of lies 
are in the habit of confusing many sectors of the population. 


"We know through experience that true liberation of the woman is perpetually 
linked with that of her people and that her struggle must be a part of the 
general battle which must be fought to liberate the workers and people in 
general for the radical changes which will open the doors to a new life." 


Our tederates also say that without the elimination of capitalism it is 

not possible to speak of equality between men and women, between persons of 
different races; uor can we even conceive of the full participation of the 
feminine sector in the life of society. 


Our women have the right to participate--and are participating--in all 
social, political and economic activities. Men and women work together. 
Men and women study together. With the same duties and rights in the home, 
they are succeeding in being a perfect couple. Their children are the 
relays, the perpetuation of the species, the springtime of life. 
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CUBA 


YOUNG COMMUNISTS UNION DEBATES DEFICIENCY PROBLEM 
Havana JUVENTUD REBELDE in Spanish 24 Jan 80 p 2 


(Article by Marcos Llanos and Angel Rodriguez: "UJC Broaches Major Problems 
at University of Havana Meeting" | 


[Text] The quarterly assembly of the UJC [Union of Young Communists ] 
committee at the University of Havana, heid at the Anibal Ponce Theater at 
the college of psychology, featured broad discussion and thorough analysis. 


The meeting, chaired by engineer Fernando Vecino Alegret, minister of higher 
education, and Luis Orlando Dominguez, the UJC first secretary, both members 
of the party's Central Committee, began with the reading of a report on the 
work carried on during the past quarter. The document spoke critically of 
the deficiencies noted, and discussion centered around those deficiencies. 


Those in attendance expressed concern over the instances of lack of discipline, 
indolence and absence of revolutionary principles evidenced by certain 
students, all of which are damaging the university student movement so 
prodigious in examples of patriotism and revolutionary combativity throughout 
our history. 


After speaking of these negative attitudes, the participants at the meeting 
pointed out that there are also cases of tolerant militants who, in the face 
of those phenomena, are suffering from the intransigence which cliaracterizes 
the UJC member. They stated that to coexist with those deficiencies and not 
face up to them is not worthy of a communist militant and that they should 
therefore not be corsidered deserving of the honor due one who militates in 
the vanguard organization of Cuban youth. "For," they point out, "nobody 
and nothing gives them the right to harm the dignity and prestige enjoyed 
by the UJC in our society." 





Those present also urged that, in the sessions of the assemblies for communist 
education to be held in March and April, maximum attention be given to 
revolutionary requirements and the critical and self-critical spirit so that 
thorough and objective analysis may be made of the problems and attitude of 
each higher level student. 
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Another point apreed upon stresses that similar stops ot he taken ir 
meetings relative to scholarships to single out those v.0, tnrough lacr of 
discipline, mistreatment of public property, failure to live up to certain 
reyulations or other anomalies, should not benefit from the advantages of 
nm scholurchip. 


Final lution 
ine assembly unanimously approved a final resolution supporting th wor 
Fidel when he stated that che university is for revolyt oneri: 
cument ecned a 3° VO Pa aay, ery | ehavic 
| ye ae e L 
rOoudsdUlO, GUic blmid Or are Chiuaish or fv inyor, v Joes 


not naintein an attitude in conformance with the principles of the re 


As the first law in the UJC's work relations in the hice ten” re 
institution, the resolution established tue tr al 

of the critical spirit and the cuombativity 0: the revoluti) sary mi itants 

and youth. At the same time it reiterates support for wine resolition of tic 
Seventh Plenum of the UJC's National Committee and for Fidel's recommendations 
at the close of the second session period of the National Peonle's Government 
Assembly. 


The resolution also stresses the need to delve into the matter. ‘volut ien iry 
awareness and enhance the combativity of the un. versity student 9 ¥v 


Vecino Alegret's Speech 


"The University of Mella, Jose Antonio and Fructuoro will always be an 
impregnable trench for the revolution,” the |i ister of \‘cher education 
said upon summarizing the accomplishments of the assembly. He declared thu! 
it is necessary to eradicate friendshipism and confederatism , fraud and 
Ostentation and stressed that many students lack basic knowledge of the 
country's and world's fundamental problems. 


"A university youth is known by his attitude towerd study, defense of the 
fatherland and the principles of our socialist state, he asserted. 


Later Li’ ech ‘he lea er urged the rroup to take advantage of the 
Marxist-veninist classes to str  cthe elves in revolutionary theory 
and recallec 1 tudent days when revoiuts”» ary ' ooks were not abudant 

and many you people 1 usht over a pamph!: x” took to learn the rudiments 
of proletariar s, and he exhorted UC } uititants to he the vanguard 
in educational tasks anc se'f -demand il tne rest of he daily 

rev Luti na ry ct vit i¢ 5 e 
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CUBA 


NATIONWIDE WORKERS DISCUSSION OF LABOR LAWS SLATED 
Havana GRANMA in Spanish 31 Jan 80 p l 


[Article by Evelio Telleria: "Starting in February More Than 2 Million of 
the Country's Workers Will Discuss Various Labor Laws and Their Application" ] 


{Text] This coming February und March more than 2 million workers in the 
whole country will discuss subjects conceruing the Labor Law and its 
consequences: negotiations, the rate system, and the application 
provisions, the classification lists and the ways to deal with failures 
to comply. 


Another subject to be discussed is the system to be followed to decide a 
worker's right to remain in a job with a company or budgeted project in 
cases of availabilities. 


According to information presented by the CTC [Central Organization of 

Cuban Workers] "those male workers who are over 50 or women over 45 or who 
have diminished work capability, duly substantiated, will not be designated 
available although their job may be eliminated if there are other vacant 
jobs in the company or budgeted project which, according to their qualifica- 
tions or work capability, they are able to fulfill." 


The union, necessarily, is taking part in the statement on availability, 
and should rule in all the particulars of the bases for decisions and in 
all details regarding jobs in which these provisions are carried out, date 
of ccmpletion, workers affected according to the procedures the law 
establishes, practicability of complete and partial relocation of the 
affected workers within the same company and possible reclassification to 
fill jobs. 


Labor headquarters also reveals that workers on availability status have 
the right to appeal to the municipal CTC or to the trade union organization 
from which they come in cases in which they believe the regulations 
governing this work situation are not being complied with, so that the 
trade union organizations take care of this matter, verifying unfairness. 








Regarding negotiations, the CTC paper says that "they aust be accomp.isi 
only to resolve possibly irregular or emerging situations that have not 
been anticipated in technical-economic plans, or having been torvsee,, that 


these plans cannot be carried out because of their interference with the 
' 


permanent personnel of the labor centers.’ 











CURA 


BRIFFS 


HORST FHMKE VIGIT--Some time yesterday afternoon Prof Horst Fhmke, director 
of the FRG Social Democratic Party, arrived in our country in response to 
an invitation by the Cuban Communist Party. Fe was met at the Jose Marti 
Airport by Armando hart, member of our party's Politburo; Jesus Montane, 
member of the Central Committee and chief of the General Department of 
Foreign Relations, and Javier Ardizones ani Silvia Nereida Perez, section 
nead and official, respectively, of the same department, and Armin Freitag, 
FRG ambassador to our country. [Text] [Ilavana GRANMA in Spanish 29 Jan 80 
p 4) 8568 


(UNGARTAN IKARUS BUSFS--Budapest, 24 January (PL)--The Ikarus autobus factory 
will send Cuba parts for the assembly of 400 city passenger buses this year 
in accordance with an agreement signed by foreign-trade firms of the two 
countries, Mogurt and Transimport. The agreement, signed last year, also 
includes technical assistance for the assembly of the Ikarus-26 buses 
airconditioned and designed to accommodate 100 passengers; the Cuban 
assembly plant will be built in Guanajay under the trade name Giron XIII. 
According to information from the MTI [HUNGARIAN TELEGRAPH AGENCY], it is 
hoped that by 1984 the Cuban assembly plant will be able to produce 1,000 
buses per year. At that time, the Cuban participant will produce 60 percent 
of the vehicle parts instead of the current 20 percent. The MTI points out 
that Mogurt has signed similar agreements with other countries, particularly, 
with developing countries which consider it important to have their own 
factories for their bus requirements. [Text] [Havana JUVENTUD REBELDE in 
Spanish 24 Jan 80 p 1] 8568 


FAO POTATO SEED SHIPMENT--As a result of the damage done by the latest 
hurricane, Frederick, in its passage over Cuba in September 1979, the Cuban 
Government asked the UN Food and Agriculture Organization (FAQ) for emergency 
aid. Edouard Saouma, FAO's director general, immediately approved the 
allocation of $250,000 from the funds of the FAO's Technical Cooperation 
Progr«wn, which made it possible to deliver 500 tons of potato seed in 
December 1979 and an additional 200 tons yesterday. To these 700 tons 
of potato seed, which will cost $170,000, will be added the delivery of 
plants in the near future totaling $80,000; this will complete the FAO's 
assistance in this instance. [Text] [Havana JUVENTUD REBELDE in Spanish 2h 
Jan 80 p 2] 8568 
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U0. BDUCATORS 'VISIT--Jose R. Fernandez, vice president of the Council of 
Ministers and minister of education, received Willard McGuire, president of 
the U.o. hdueators Association, at the headquarters of the MINED [Ministry 
of Kduention] yesterday afternoon; McGuire is visitiny our country at the 
head of a delegation from that organization. The delegation was made up of 
Terry Herndon, the organization's secretary general, and members Patsy 
ustrella and Braulio Alonso. During the meeting, the minister of education 
pave the visitors an abundance of information on Cuban educational deve lop- 
ment and there were various exchanges of experiences and ideas on educationr | 
Subjects. The U.S. educational delegation is in our country in response 

to an invitation given by the Central Organization of Cuban Trade Unions. 
[Text] [liavane 'UVENTUD REBELDE in Spanish 24 Jan &0 p 3) 8568 


CASTRO RECEIVES UGANDANS--The commander in chief, Fidel Castro, President 

of the Council of State and Council of Minister, met with a delegation from 
the government of Uganda, headed by Ugandan Labor Minister Barnabas N. Tumuka. 
Accompanying the Ugandan minister were Ruhakana Ruganda, vice minister of 
health; Samuel Mugwisa, vice minister of agriculture, and Jeans K. Namakayo, 
presidential press secretary. The meeting, which was cordial, covered issues 
related to the development of cooperation between the two countries. Minister 
Tumuka brought greetings from Uganda's president to our commander in chief 

and president of the Non-Aligned Nations’ Movement. The Cubans taking part 

in the meeting were Joaquin Benavides, president of the State Labor and 

Social Security Committee and Raul Donas, vice president of the State Committee 
for Feonomic Cooperation. [Text] [Havana GRANMA in Spanish 1 Feb 80 p |] 
9545 


CASTRO RECEIVES EHMKE--The commander in chief, Fidel Castro, First Secretary 
of the Central Committee of the Cuban Communist Party received Horst Ehmke, 
leader of the German Social Democratic Party, at the Palace of the Revolution. 
During the meeting, which transpired cordially, an exchange of viewpoints 

was accomplisiwd regarding the present international situation and dealt 

with relations between Cuba and the FRG. Present at the meeting was Jesus 
Montane, member of our party Central Committee and head of its General 
Department of Foreign Relations. Proressor Ehmke visited Cuba at the 
invitation of the Cuban Communist Party. [Text] [Havana GRANMA in Spanish 

| Feb 80 p 1] 9545 
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DOMINICAN REPUBLIC 


GOVERNMENT TO ABSORB SMALL INCREASE IN OIL PRICES 
Santo Domingo LISTIN DIARIO in Spanish 13 Feb 80 pp 1, 13 


(Text) The new oil increase ordered by Venezuela, which is going to be 
absorbed by the government, represents abcut 33 cents per barrel to be 
paid by the Dominican Republic, amounting to about 4 million U.S. dollars 
annually. 


Ing Manuel E. Tavares Espaillat, secretary of industry and commerce, 
pointed out that the latest reports from Venezuela confirm their previous 
estimates that the recent increase would not be as great as it appeared 
to be. 


According to the president's office, this increase will be absorbed com- 
pletely by the Dominican Government. 


lng Tavares Espaillat, believes that with this arrangement the government 
is assuming a new sacrifice in its determination to not place a greater 
burden on the public. 


He explained that the increase was not as great as feared because of the 
three components of the reconstituted crude oil the country imports--one 
went up, another went down and the other remained the same. 


Previously, the official had estimated, according to his contacts with 
Venezuela, that the increase for the country would range between 50 to 
75 cents, but now it has been officially lowered to 33 cents a barrel. 


At any rate, he believes the news is good because the increase could have 
been greater. 


He furnished an item according to which ''Lagotreco" went up 2 dollars but 
"Bachaquero" increased only 53 cents, naphtha did not increase and liqui- 
fied gas (LPG) went down. 


And these prices make up the price of the reconstituted crude oil the coun- 
try imports which is about 60 percent light weight, about 10 percent heavy 





and about 40 [sic] percent distillates. Within this last category, naphtha 
is the largest component of the type used at the national retinery. 


lf the country had had the 2 dollar increase originally announced by 
Venezuela, it would have meant an increase of about 22 million dollars 
annually for the country, which would have raised the total expenditure 
for 1980 to nearly 350 million dollars. 


Tavares had expressed his personal opinion that, given the economic situa- 
tion, the government could not have absorbed the new increase if it had 
been the amount initially announced, that is, a 2 dollar increase. 


On the oth r hand, it was learned that an awareness campaign is b g pre- 
pared which will begin next week, urging the public to conserve fuel. 


Through other sources, it was learned that the committee designated by 
order of the Executive Branch to review te operating contract of the 
refinery is planning to meet at the end ot the month. 


It has been reported that some possible discussion topics have been 
selected but that neither nationalizacion or purchasing is among them, 
although it is his guess that there may possibly be members in favor of 
these options. 
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DOMINICAN REPUBLIC 


CUBAN OFFICIALS DELIVER NONALINED ALD FOR HURRICANE VIC "IMS 
Santo Domingo LiSTIN DIARIO in Spanish 13 Feb 80 p 8-B 


[Text] Two officials from the Cuban Foreign Ministry delivered a 
$1,300,000 donation to the Dominican Government on behalf of the Syrian 
regime as contribution to aid the victims of Hurricane David. 


Drs Rosario Navas and Omar Cordoba, representatives of the Nonalined 
Countries Movement, whose Sixth Summit Meeting was held in Havana last 
year, delivered the donation to Foreign Minister Emilio Ludovino Fernandez. 


Since the Executive Secretariat for the Movement is located in the Cuban 
capital, the officials from that country were responsible to direct the 
official Syrian assistance, which was pledged at the Sixth Summit meeting 
in response to a request for assistance made by attorney Hatuey Decamps, 
president of the Dominican Chamber of Deputies. 


rs Navas and Cordoba requested a meeting with President Guzman through 
Foreign Relations Minister Fernandez to tell the chief of state of "the 
satisfaction the nonalined movement countries feel in contributing to 
satisfy the needs of the victims" of Hurricane David. 


[t was reported that che assistance pledged by the movement over which 
Fidel Castro presides, is almost $4 million, and that the Syrian contribu- 
tion is part of the worldwide contribution. 


Cuban officials have received visiting legislators at the Continental 
Hotel where they are staying. The officials came on Wednesday and are 
merely awaiting their meeting with Guzman before leaving the country. 


CSO: 3010 








EL SALVADOR 


AS| NOTES SERIOUS TNDUSTRIAL SECTOR PROBLEMS 
PA1L60218 San Salvador EL MUNDO in Spanish 14 Mar 80 p 2 PA 


(‘Text] The Salvadoran Industrialists Association (AST) yesterday revealed 
the serious problems affecting the industri.l sector "as a result of the 
national economy's lack of equilibrium, which is due mainly to demand varia- 
tions, difficulties in financing production, the high cost of production 
and the lack of capital." 


The problems, it was said, can be divided into two fields, One is domestic 
orders and the other is foreign orders, including those of Central America 
and other areas, 


Referring to the demand outside Central America, ASI said the biggest 
problem stems from the importers' lack of trust in the ability of the Sal- 
vadoran companies to deliver contracted commitments. It also points to 
the need for urgent attention regarding the problem of credit incentives 
and capital. 


Under such circumstances, the Industrialist Association proposes a number 
of short- and medium-term alternatives. In the first place, ASI recommends 
incentives for industrial exports mainly to third countries’ markets, as 
these offer the possibility of obtaining strong currencies and increase 
the necessary measures for the nation's economic recovery. 


While the above results are being obtained, ASI explained, an emergency 
financial plan should be put into effect immediately whereby sufficient 
internal credits would be granted to at least maintain production at its 
present levels, and even possibly increase the employment rate, 


ASI also recommends the systematic sale and export of coffee and other 
traditional products with the help of additional foreign credit through 
the central reserve bank, either from international financing institutions 
or the International Monetary Fund. 


In the national sector, ASI recommends opening a line of credit of 200 mil- 
lion colones to be used as working capital [words indistinct], channeling 
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protits from exports into the industrial sector, and introducing a cam- 
paign to recover the trust of the people in the banking system and encourage 
those who had already withdrawn their savings to redeposit them, 


Finally, ASI exhorts the government to start a massive public works and 
construction plan |words indistinct], banning the import of unnecessary 
products and services. 
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EL SALVADOR 


JUNT? MjSER MORALES VIEWS AGRARiAN REFORM 
PAL60642 San Salvador Radio Cadena Central in Spanish 1240 GMT 15 May 80 PA 


_Interview with Jose Antonio Morales Erlich, member of the Salvadoran 
revolutionary government junta with unidentified announcer--recorded; 
date and place not specified) 


[Text] [Question] [Words indistinct] there are models in several Latin 
American countries including Peru and Cuba has this agrarian reform followed 
any special model? 


|Answer] No one can be innovating much in agrarian reform because there 
have been several in the world; what we have done is try to adapt such a 
reform to our own particular situation, This is why we are using three 
types of ownership: The community cooperative type to bring the agrarian 
reform benefits to the largest number of persons; the individual type for 
those who retained their lands as well as for those new owners who will 

be assigned lands; and, finally, state property to be used for forestation 
and other areas which must remain in the hands of the government. 


[Question] With regard to the agrarian reform in the country, how many 
persons will benefit from it? 


[Answer} We can divide the question in two parts. If you refer to the 
present time, what we will begin with is 324,000 manzanas taken from some 
240 families, These lands will be now distributed among 70,000 families. 


Question] Can you give us the total number of families that will benefit 
from the land reform? 


[Answer] When the agrarian reform is completed in the future, the number 
of manzanas will be much greater and the number of families which benefit 
will also be much greater. 


‘Question] When will the second agrarian reform stage be implemented? 


Answer] This is no small matter. As soon as the first stage is completed 
we will advance to the second. We are trying to respect the agricultural 
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year so as not to affect those who have planted and the government must 


guarantee their crops and harvest, But, we will be purchasing new proper- 


ties to be included as the development stage and the government's capabili- 
ties allow it. 


[Question] Could you give us some dates? 


[Answer] No. With 324,000 manzanas involved this will take quite a while. 
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VADOR 


PAIGL70G San ivador EL DIARIO DE HOY in Spanish 6 Mar & } pp v/ 


‘Editorial: "The Political Conditions of Foreign Lins"! 


[Excerpts | it nas heen anne iced Liat , valvadur na bevi: errant Yy 
million loan, According to the news agencies, the loar is ‘date 
the government junta. The money will be used to finen'e small ei prise 
and some agrarian projects. The "social" objectives of this kird of rid 
have been greatly publicized for some time. iis is the resili of 
charitable policy that was established since he time of th: L ce ’ 
pri ress, 
However, the Saivadorans have the right to ask if this kin: . really 
benefits the country or if it is only a symbolic gesture that « 
harm thin good, In the end the loans must be paid. When thes+ icims. re 
more for propaginda purposes than for production, the ccuntry will in tu 
long »un end up poorer than before. 

[t must be stressed that we have been very | 1mble when ye a ed ior 
aims. We have been free of tlh? arre,ance an nsoience Oi some memvers 

f the Nicaraguan "'Government'’ who ask for mu ev hut reject any type of 
conditions, ince we are still the friends « the United States ein cave 
not passed to the "socialist camp," that i. to the « e vrorism a ne 
international level, we are treateu very adly and there is n» interest in 
saving our economy from the c.llapse to which it is headed, 

\s s not re nes but it cdoliars or other 
rreuci iis W rhe evr rs Ovid havi reiv surchasing 
power to é : e fo WL PO €ervat il inte: national 
markets. 11 ur pr rh Cie zoud: ond services 
the l« } | gr | to 1s, 
How tl ( isms ) ferent ly, cOuUL 
t m estat n the e wne n 
it is for political or "soci j iio aurces 


local currency, colones, to finance t em because it is obvious that tie 








projects are not paid in dollars but in our own currency, The dollars 
pass to the central bank and increase the availability of foreign exchange. 


It is obvious that the money that is issued does not respond to the real 
internal demand but a false demand, which is brought about by the printing 
of bills. In strictly economic terms, this is nothing but inflation which 
brings about an increase in the price of everything, from tortillas to 
houses and any other goods and services consumed in the country. By loan- 
ing us money under these conditions, the country's wealth is not increased. 
Instead, it contributes to lowering the value of our currency. We all end 
up paying a disguised tax through inflation to finance the bright ideas of 
politicians of the couutries granting loans. This might help them win 
elections but it brings monetary disorder to our country. 


We should think about all this before we continue on the path of reforms 
and economic collapse, hoping that foreign munificence will later compen- 
sate for our mistakes and weakness. We are the only ones who are truly 
interested in our future. To others we are nothing but a testing ground 
for all types of social concepts, while for the Soviets we are the path 
to the oil fields of Mexico and Venezuela It is time that we achieve 
some independence. 
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EL SALVADOR 


UNTA MEMBERS VIS!/T EXPROPRIATED SAN NiCi RANCH 
PA142327 San Salvador LA PRENSA GRAFICA in Spanish 13 Mar 80 p 46 PA 


'Text] After the implementation of the agrarian reform and bank nationali- 
zation, we have other tasks to carry out which are very important but not 

so urgent, such as real municipal autonomy and the democratization of educa- 
tion, Col Adolfo Majano said yesterday during an interview granted at San 
Nico ranch, 


The expropriated San Nico ranch was visited by members of the revolutionary 
government junta Col Adolfo Majano, Col Jaime Abdul Gutierrez, Dr Jose 
Ramon Avalos Navarrete and Jose Napoleon Duarte, who went there to learn 
about the plans of the workers and also to tell them what the objectives 
being pursued in the first stage of the agrarian reform are, 


Duarte indicated that in the first stage of the agrarian reform the admin- 
istrative aspect, the peasant organization and other aspects of guidance 
are of importance in order to keep the efforts being made from stumbling 
and helping them move ahead on safe ground, 


Col Majano explained that the 15 October coup was not just another coup. 
It was the beginning of the country's real economic, political and social 
restructurization. He also said that the measures taken for the agrarian 
reform and the bank nationalization will help to keep a better watch on 
those groups which are harboring bad intentions. From now on, he added, 
we are going to be really firm with those groups, especially with those 
from the right. 


Meanwhile, Guillermo de Jesus Melgar Ebora, president of the coordinating 
committee of San Nico rural workers union, reported that the ranch has 

2,145 hectares, including 5 districts and a population of 5,000 inhabitants. 
Melgar Ebora said that he has worked at the ranch for more than 38 years. 


tty 


We were all surprised by the action taken by the junta's army, 


Melgar 


Ebora said, "Some peasants still do not believe it, but officials from 
the Agriculture and Livestock Ministry, the Salvadoran Institute of Agrarian 
Transformation (ISTA) and from other state institutions, have been removing 








those doubts by asking our cooperation and to take care of the ranch 
properties,'' Melgar Ebora concluded, 


Finally, the workers told newsmen from local and foreign news agencies 


that the ranch grows coffee, sugarcane and cereals and that it also has 
a sugar mill, 
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EL SALVADO" 


BRIEFS 


DUARTE EXPLAINS AGRARIAN REFORM--Jose Napoleon Duarte, who was recently 
appointed to the revolutionary government junta, yesterday told this sta- 
tion that the agrari: . reform process is in its initial stage. He added 
that changes are being made in the agrarian reform to correct deficiencies 
which could have resulted following the expropriation of land to give the 
necessary explanation to people who live on lands which have been expro- 
priated. He added that the second stage will consist of expropriating 
approximately 250 estates throughout the country and in organizing peasants 
cooperatives so that they benefit from what the land produces. [Excerpt] 
[PA140245 San Salvador Radio CadenaSonora in Spanish 1802 GMT 12 Mar 80 PA] 


REFINERY CANNOT BE NATIONALIZED--It is impossible to nationalize the Acajutla 
Oil Refinery Corporation because of technical and economic reasons, Economy 
Minister Oscar Menjivar said during a news conference. The country does 
not have the needed economic or technical resources, so the nationalization 
of the oil refinery is out of the question, he explained. The country does 
not have adequate transportation, processing capacity or any means of dis- 
tributing gasoline and oil byproducts, Minister Menjivar indicated. Be- 
sides, he continued, operating the refinery requires a high level of tech- 
nology that the Salvadorans do not have. He said that the Central American 
governments are considering establishing three big refineries to try to 
reduce production costs and hence the price of gasoline. However, he added, 
this is just a project directly related to Central American integration. 
[Excerpt] [PA142338 San Salvador LA PRENSA GRAFICA in Spanish 14 Mar 80 

pp 3, 20 PA] 
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GUATEMALA 


PAPER COMMENTS ON IMAGE OF COUNTRY ABROAD 
Guatemala City EL IMPARCIAL in Spanish 7 Feb 80 p 2 
[Article by Mario Ribas Montes: '"Guatemala's Image Abroad"] 


[Text] Attacks being made abroad against Guatemala sometimes approach the 
ridiculous, as is the case with Mexico's newspaper, EXCELSIOR, which is 
again taking it out on our country, profiting by the tragedy which occurred 
on Thursday, 31 January, at the Spanish Embassy. 


On Monday, 4 February, the head of that newspaper says that the Guatemalan 
Army is dispossessing the Quiche farmers of their oil properties. We say 
that this is ridiculous, for in our country no one owns oil property, since 
underground resources belong to the state in accordance with our laws. 


Reading the Mexican and U.S. press, we see that there are other instances in 
which the facts are either exaggerated or distorted; but, at the same time, 
we notice that attacks against Guatemala are being reconsidered in sizable 
sectors of U.S. public opinion. 


We recall the years 1953 and 1954 when a campaign was unleashed against our 
country directed against the government of Col Jacobo Arbenz Guzman, who 
was accused of having fallen into the hands of the communists. After the 
conference held by the OAS in Caracas early in April 1954 in which our 
delegations confronted the U.S. delegation headed by John Foster Dulles, 
the anti-Guatemalan campaign became more violent and we found ourselves 
heading the news, occupying the first page of the world's most influential 
newspapers. 


Shortly thereafter, hard upon the victory of the liberation, the tables 
were turned and Guatemala was a victim of a massive attack by leftist sec- 
tors throughout the planet. There were instances in which photographs of 
corpses published weeks before and attributed to the Arbenz authorities 
were used later to pass them off as "excesses" of the liberation event. 
Since then, there have been few foreign newspapers in which Guatemala's 
name has been left in peace with the result that this name, so loved by 
us, is interpreted in some areas as a symbol of violence. 


74 





In 1970 we gave up representing UNITED PRESS in Guatemala precisely because 
we were tired of seeing the foreign communications media publish only nega- 
tive and defamatory articles about our country. German Ambassador Karl von 
Spretti had been recently assassinated, and in many foreign countries it 

was believed that hordes of uncontrolled Guatemalans were roaming our streets 
pursuing ambassadors to assassinate them. 


There have been far too many years of defamation and, from what we have 
observed, our image is very bad, even in Central America, and this is re- 
flected in action and omissions contrary to Guatemala's interests. In other 
areas, the treatment is extremely prejudiced to the extent that versions are 
never given which could exonerate us or end up in our favor. We are currently 
witnessing this in the case of the Spanish Embassy in which nearly all press 
versions are unfavorable to Guatemala. 


It may be said that the attacks are directed against the government and not 
against the country and that "that is the crux of the matter;" but the 

truth is that, since those attacks have been repeated throughout many decades 
against various governments having various ideologies, it is the country 
which has suffered discredit. 


Some things are disturbing when we observe various attitudes taken by 
Guatemalans in face of the events which are reflecting against our country. 
Yesterday we were listening to television and we were dumfounded when we 
heard a party representative of the government say that the police were 
responsible ir the Spanish Embassy affair, while an opposition congressman, 
Leonel Sisniega Otero, declared the opposite to be true. We are not saying 
that what either congressman is asserting is bad or good but that it seems 
to us to be a contradiction and that we could make an effort to agree on 
what we are going to say on such delicate subjects. 


The campaign against Guatemala triggered by the tragedy at the Spanish 
Embassy is dying down, since other events are occupying the attention of 
the international press such as the occupation of Spain's diplomatic head- 
quarters in El Salvador and the protests against the Soviet invasion of 
Afghanistan. God grant that this will enable us, by the end of this year, 
to initiate peacefully the electoral process which will culminate in the 
presidential succession at the beginning of 1982! 
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GUATEMALA 


DIPLOMATIC CORPS ASK FOR GOVERNMENT PROTECTION 
Guatemala City EL IMPARCIAL in Spanish 7 Feb 80 pp l, 8 


[Text] The accredited diplomatic corps in Guatemala have now asked this 
country's foreign minister, Rafael Castillo Valdez, to instruct the security 
and police forces to respect the inviolability of embassies at all times. 


Led by their senior member, Papal Nuncio Msgr Emanuele Gerada, the foreign 
ambassadors sent a letter to Castillo Valdez in which they express "deep 
consternation and concern over the fact that the Guatemalan security forces 
forcibly entered the Spanish Embassy in face of the previous occupation of 
the embassy by a group of extraneous individuals." 


The letter reads as follows: 
Mr Minister: 


On behalf of the heads of embassies accredited by the Guatemalan Government, 
we have the honor of addressing Your Excellency to inform you of the 
following: 


All heads of diplomatic legations are deeply dismayed and concerned over 
the fact that the Guatemalan security forces forcibly entered the Spanish 
Embassy in face of the previous occupation of the embassy by a group of 
extraneous individuals, thus ignoring some of the fundamental principles 
of human rights, especially those of the Vienna Convention on Diplomatic 
Relations of which Guatemala is a signatory. 


That event, in which many persons lost their lives, occurred despite the 
fact that the Spanish ambassador asked the police forces not to enter the 
embassy compound and, moreover, after the ambassador personally telephoned 
the ministry in your charge to make the same request. 


In view of the above, and in order to maintain the confidence which must 


exist in relations between friendly countries, we beseech you to do the 
following: 
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First, instruct all Guatemalan security and police forces to respect the 
inviolability of the premises of all diplomatic representations at all times, 
including all embassy personnel, not permitting those forces to enter under 
any pretext ey ept by special permission given by the embassy head. 


Second, urgently increase security measures at all embassy sites so that 

the security will be adequate to protect those sites against any intrusion 
or damage and prevent any disturbance of their normal tranquillity or any 
attempt against their dignity, taking into consideration that the Guatemalan 
Government, as host country, has the special obligation to answer for the 
security and physical integrity of embassy personnel and their families. 


Third, in the event of an emergency, we ask the top authorities to respond 
immediately to any request for assistance coming from the embassy head, 
appointing qualified people on whom we could count permanently in any 
eventuality until a solution to the problem would be found. 


Fourth, establish an adequate diplomatic liaison service which would operate 
continuously and to which embassy personnel could come or telephone at 
any hour. 


Fifth, as a security measure, take immediate steps to grant embassy heads 
and employees special license plates and traffic permits reserved for 
officials. 


We are sure, Mr Minister, that the adoption of these measures will receive 
the immediate attention of the honorable Guatemalan Government. 


Hoping that Your Excellency will be good enough to inform us of the receipt 
of this document by the Guatemalan authorities, we again assure you, 
Mr Minister, of our highest and most distinguished consideration. 


Senior member of the diplomatic corps. 


Deputy senior member of the diplomatic corps. Secretary of the diplomatic 
Corps. 


Designation of Action 


"In the next few days, the Guatemalan Government will announce which country 
will be in charge of our diplomatic mission in Spain as a result of Spain's 
decision to sever relations with our country," Minister of Foreign Relations 
Valdez said. 


"The president of the republic had not reached any decision in this regard 
and, consequently, no country has been designated to represent us in Spain,' 
the head of Guatemalan diplomacy added. "The Spanish Government, as is 
known, designated Venezuela to handle any affairs having to do with that 
European nation." 
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In another connection, Minister Valdez stated that instructions were given 
to our ambassadors to reveal the truth of the events which occurred in our 
country "to break up the biased campaign being carried on against Guatemala.' 
He repeated that the awbassadors have been asked to explain the true nature 
of those events so that, in light of the truth, friendly governments will 
know for certain precisely what happened in our country. 





Moreover, he recalled that Gen Lucas Garcia's government recently extended 
an invitation to a plenary session of a commission of the world's top human 
rights organization so that it might hear and know the truth of what is 
going on in Guatemala, taking the seriousness of the case in consideration 
so that it might fulfill its important function. 
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GUATEMALA 


PAPER URGES UNLTY TO COMBAT COMMUNISM 
Guatemala City EL IMPARCIAL in Spanish 6 Feb 80 pp l, 2 


{Text] In the midst of smokescreens, demagogic shouts, and the explosion 
of bullets and bombs, a strategic plan by international communism, carried 
out by Cuba, is gaining strength and cannot be disguised, a plan to open 
the way for Soviet predominence in Central America and the Caribbean. 

lt exploits existing needs and lacks, and the dissatisfaction they arouse, 
but not to satisfy them and to relieve the suffering of the poorest 
classes--for in our region we are all poor--but rather to exacerbate the 
discontent and increase the economic deficit through the systematic 
destruction of values, including the sacrifice of human lives. 


PRENSA LIBRE, of San Jose, Costa Rica, reports that C ban teachers are 
openly teaching Nicaraguan children that Costa Rica and Panama supported 
their “revolutionary process;" not so Honduras and Guatemala, which are 
countries they must fight; with regard to El Salvador--included among 
those who did not lend aid, but because they did not have time--there was 
a Struggle crying out to be fought there, and it should be aided now. 

All this, along with other political tendencies, is in the social science 
text called "Album Sandino," adorned with photographs of Fidel Castro, 
Camilo Cienfuegos, and Cle Gievara. The imperialist interventions by 
England and the United States are also discussed. 


[t was known that the 1,200 Cuban teachers sent by Castro to Nicaragua 

for a supposed literacy campaign, supplemented by university professors 
taking the places of Nicaraguan teachers who are “improving themselves" 

in Havana, and by Nicaraguan youths who are given free secondary education 
in Cuba, are part of the master plan for completely converting an entire 
Nicaraguan generation to communism in order to extend Moscow's interests 

to the whole isthmus. It is sad that there, as in other parts of Central 
America, that foreign political penetration finds useful fools and intelli- 
gent men who are hungry for money, position, or fame. 


With the experience of its revolution, Cuba is leading Nicaragua down the 
primose path, following all the steps where the Soviets led Fidel Castro, 
including the punishment and liquidation of their own comrades in the 
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strusezle. Atter the suppression of the daily newspaper EL PUEBLO--called 
counterrevolutionary in spite of its lettist leanings--and the seizure of 
its machinery and equipment, which will be turned over to the “national 
literacy campaign" run by the Cubans, we have lost the voices of Pablo 
Antonio Cuadra, codirector of LA PRENSA of Managua, and Archbishop Msgr 
Miguel Obando y Bravo, “opposed to the use of force by the authorities to 
repress the media;" LA PRENSA of Managua "lamented that the channels of 
civil law were not being used." Pablo Antonio Cuadra, on page one of LA 
PRENSA, called that authoritarian action "unacceptable and harmful to the 
national and international prestige of the Nicaraguan revolution." 


But it is all useless, Commander Bayardo Arce replied to those who demanded 
"a process of law," that “the same thing can happen to other media at the 
service of the counterrevolution," and rather surprising, "the revolution 
is the source of law here. It is the revolution itself and it must be 

made clear, it is a universal principle: the revolution is the source of 
the law," a chorus of ready associations and entities expressed obedience, 
and freedom of the press, including dissent, could be considered completely 


dead. 


[he Nicaraguan Conservative Party and an editorial by LA PRENSA director 
Joaquin Chamorro Barrios, denounced Nicaragua's abstention in the UN con- 
demnation of the Russian invasion of Afghanistan and the order for total 
and unconditional withdrawal of Soviet troops; if Sandino had been born 
in Atghanistan--according to LA PRENSA--"he would not be killing Afghans; 
on the contrary, firm in his nationalist and anti-imperialist principles, 
he would be slitting Russian throats." 


Ti. warnings of Carazo Udio are coming to pass. He said that “in May 1978 
comlicity with the communists in Costa Rica ended, and that is why they 

are so violent against the present government, even using Costa Rican 
partisans, whose "manner of speaking, their arguments, and all evidence 

from their words and acts show us that their intentions are to serve the 
Soviet Union." He charges that in that scramble for communist predominence, 
the Party that has been operating in Costa Rica does not owe the workers 

any tavors, "its victory is a list of strikes, a catalog of illegal acts, 

of violence, of attacks on public order, against the economy and the law;" 
and now the country is suffering from "a dark conspiracy." 


iheretore, it was said in Cuba that El Salvador, Honduras, Guatemala and 
finally Costa Rica would follow Nicaragua; but all of us in Central America 
must unite against such attempts at conquest, postponing the pointless 
political clashes and ending violence; it is a matter of defending sovereignty 
and freedom, peace and dignity, and all values including national progress 

and the people's welfare. It is a matter of defending the future of the 
Central American people. 


3587 
CSO: sULU0 


80 





GUATEMALA 


SPOKESMAN SAYS GOVERNMENT TO FIGHT 'SUBVERSION' 
Guatemala City EL IMPARCIAL in Spanish 7 Feb 80 pp l, 2 


[Text] "The government will not be discouraged in its serious efforts to 
control and fight communist subversion which, by violence, seeks to implant 
a totalitarian regime that will end all our freedoms, a goal it will never 
be able to achieve... 


This statement was made by the government in a communique released by the 
secretariat for public relations of the presidency regarding the death of 
Col Virgilio Villagran Bracamonte and Capt Franz Helmuth Vielman Burckhard, 
who were killed the night of 5 February by a clandestine extremist criminal 
group. 


The communique adds that "Colonel Villagran Bracamonte distinguished himself 
as an honorable military officer and a good man whose deeds are well known 
to the people of Guatemala. Likewise, Captain Vielman Burckhard stood out 
as an irreproachable officer and a man of great worth. 

"This latest crime by the ~verrilla factions," the communique adds, “once 
again reflects the way the enemies of freedom act in their desperate and 
impossible efforts to take power through the blackest methods of violence. 


"The government of the republic, faced by this abominable criminal act, 
expresses its firm determination to use all the means at its dis,osal to 
catch those responsible for the deaths of two valuable Guatemalan citizens 
who were contributing to Guatemala's development through their work, and 
to bring the weight of the law upon them." 


The communique concluded by expressing condolences to the Guatemalan army 
and the afflicted families of Colonel Villagran Bracamonte and Captain 
Vielman Burckhard, who were buried yesterday in this city and in Santa 

Cruz de El Quiche respectively, amid the distress of the families of the 
deceased and the many friends who expressed their sorrow at this holocaust 
which saddens the Guatemalan army and the families of the deceased officers. 
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GUATEMALA 


BRIEFS 


INTA AID TO EL QUICHE--"'l calmed Ceputy Aceituno's doubts with facts, not 
words, when he asked me if El Quiche will benefit from the agrarian progran," 
National Agrarian Transformation Institute (INTA) President Luis Felipe 
Escobar said during a news conference held with First Vice President ?. A. 
Braulio Villatoro and Second Vice President P. C. Ruben Castellanos. h»? 

said that out of 13,615 families benefitting from the program under General 
Lucas Garcia's regime, 3,200 of them are from El Quiche. Furthermore, he 
added, INTA plans for 1980 include a 5.3 million quetzales investment in 

the department to build roads, make legal measurements and settle peasants. 
One hundred ninety-six families from Chajul, Playa Grande Quiche also re- 
ceived their property titles today at the outset of another series of weekly 
title deliveries. It is hoped that the pace set earlier for solving the 
country's agrarian problems will be maintained. The vice presidents said 
that in the controversial Uspantan area 196 property titles will be delivered 
to a similar number of families on Monday. As a result of these activities, 
many peasants have regained their confidence in the government and in INTA. 
The main objective of the agrarian program is to help the rural communities 
achieve a prompt solution to their problems, [Excerpt] [PA170012 Guatemala 
City EL IMPARCIAL in Spanish 7 Mar 80 pp 1, 2 PA] 


MILITARY THREAT TO EL SALVADOR--Guatemala City, 15 Mar (AFP)--A clandestine 
organization of Guatemalan Indians that was unknown up to now and calling 
itself the Atanasio Tzul C-upesino Popular Army [Ejercito Popular Campesino 
Atanasio Tzul--EPC] charged here today that there is a threat of military 
intervention against El Salvador. Although the EPC does not specify where 
this threat of intervention is coming from, it says in a communique delivered 
to the press that it doubts the U.S. army is willing to launch into another 
venture such as in Vietnam. However, the new clandestine group advises that 
if this should happen, it will call on all campesinos and Indians of Guate- 
mala to join their ranks because such an action should be interpreted as a 
declaration of war against all of Central America. The EPC note calls on 
all Guatemalan natives to seek solidarity with the struggle of the Salvadoran 
people and charges that the Salvadoran Christian Democratic Party has become 
an instrument of imperialism. This is the first time that this group, which 
claims to be guided by the ideology of the Maya culture they have inherited 
from their predecessors, becomes known to the public through the press. The 
name adopted by the new organization, Atanasio Tzul, was an Indian who led 

a rebellion against the Spanish in the coloniai period. The EPC also said 
it has headquarters in Totonicapan, 164 km west of Guatemala City, in the 
area of El Quiche, This is the home area of the campesinos that were killed 
in the fire at the Spanish Embassy on 31 January. [Text] [PA171306 Paris 
AFP in Spanish 2240 GMT 15 Mar 80 PA] 
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(AL52.39 Tegucigalpa Domestic Service in Spanish i | ar 80 PA 


| Commentary ] 


[Text] In some political r ‘lies, speakers iim é 
prudent atmosphere that should be characteristic of ions 
They get carried away, and without thinking about their word:, ' mat 


statements that are true calls to insurrection, stubborn calls to ‘isore 
and messages against unity. 


Since they are slaves oi their ideology, they forget the interests o 
fatherland and tiie aspirations and sacred rights of the peoy 

agents of a negative propaganda against nationa! calm. They ests 
who act up in the altars ot frustration. 


The director of the Honduran jatriotic Front FPH], Dr Hernan vcorrales 
Padilla, recently established the position of the front with regard to 
present election campaign. this position was reported by e daily Lé 
TRIBUNA, Dr Corrales has stated that the front struggles .o: tne deiense 
of the people's sovereignty and human rights, for democratic Liberties 
and for social achievements. Dr Corrales states that political violence 
is provoked by those preventing the manifestation of the people's lL, in 
free elections by adulterating elections. 


Jorge Arturo Reina has entered politics. Ina recent rally held in ‘Danli) 


El Paraiso Department ' told a large crowd that a crisis id turmoil 
exist in Central America, at this crisis: finished Somoza and the Romero 
government in El Salvador a:d that the causes for the turmoil that existed 
in Nicaragua anc’ in fl Salv ’ lsu exis r Honduras, 

Mr Alfredo Landaverde, der of the Chi mocratic Party has tol 
Tegucigalpa newspaper the follewing: The yolutionary political p s 
in El Salvador could have an influence on ‘he H nran youth in the net 
few davs, just as it did during ¢t! \é indinis lut i 

Nica ua, He added: if the revolu iona:, process in .. Salvador is suc- 


cessful in recovering the trust of the Salvadoran people, it is possible 
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that it will influence the Honduran and the Guatemalan armies because the 
military will realize for the first time that they can promote reformist 
processes with the acceptance of the people. 


fhese are three positions that have a common denominator. These are three 
politicians who refer to an election fraud that does not exist in Honduras. 
These are the three Hondurans who speak of violence and turmoil in Central 
America, These are three statements that respond to one single objective 
under one political inspiration, These are three spokesmen for the same 
cause who make completely false statements. This is the result of their 
personal frustrations. 


[t has been said in and out of the country that Honduras has never lad the 
problems that provoked the events in Nicaragua and El Salvador. The miii- 
tary government is not repressive. On the contrary, it guarantees absolute 
freedom to all Hondurans without discrimination of any kind. 


The government guarantees the honesty and purity of the present elections 
and has placed special emphasis on solving our country's social, economic 
and cultural problems as much as it can. Honduran territory is large and 
Hondurans do not face the great demographic problems of other countries 
of the continent. 


Finally, in Honduras there is no justification for subversion and violence, 
In making these statements, it is evident that there is an antidemocratic 
work plan that will never succeed because of the vigor of the democratic 
forces of the country, which are prepared and ready to participate, without 
obstacles, in the elections for a national constituent assembly--the goal 
and aspiration of the Honduran people. 


We are all ready to defend peace, order and liberty. 


CSO: 3010 








NICARAGUA 


WORKERS FRONT POLICIES DECLARED ‘INCORRECT' 
Managua BARRICADA in Spanish 30 Jan 80 p 3 


[Text] As a result of the victory of the Revolution, the FSLN [Sandinist 
National Liberation Front] has made great efforts to guarantee the revolutionary 
leadership of the complex process we are carrying forward, consolidating the 
defense of the revolution and advancing it toward higher objectives through 
compliance with the national reconstruction program, in firm defense of the 
interests of the workers and peasants. 


In open opposition to the just positions of Sandinism and to the Nicaraguan 
vanguard and the revolutionary state, other political currents have been 
articulated, attempting to deny, by means of a revindicationist policy, the 
character and essence of the revolution which truly means the defense of the 
interests of the workers. 


Within those groups there are those which stand out for having adopted an 
openly counterrevolutionary policy which goes beyond simple words and is 

also supported by practices that attempt to undermine the bases of our 
Revolution. The best example of what we are discussing is the statement 
reproduced below in its entirety and signed by former members of the so-called 
Workers Front [FO], who, in an act of true awareness and revolutionary 
consistency, hold in high esteem today the just and correct positions of 

the FSLN as the vanguard of the revolution. 


"This statement to the people by the undersigned is especially directed to 
the sympathizers, activists and cadres, leadership and rank and file of the 
Workers Front. 


"The present revolutionary political times in which Nicaraguans are living 
after we overthrew, by popular insurrection, the opprobrious Somozist tyranny, 
which for 45 years kept itself in power by fascist force and with the support 
of Yankee imperialism, are times which call upon the Workers Front, which was 
born in t* clamor of the people's revolutionary struggle, to give an account 
of its hic. ic political behavior, cf its accomplishments and its errors, 

and above ali of the new, actual ecou.omic, political and social situation in 
which the country is involved, so that through such an analysis and in virtue 
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of being consistently revolutionary, it may adopt correct attitudes in our 
present revolutionary political process and in this way develop its energies 
for the advantage and benefit of our fatherland and our people, particularly 
of the working class and the popular masses, both urban and rural, of national 
liberation and the revolution. 


"The Workers Front, which in its political behavior operates under the 
orientations and direction of the People's Action Movement (MAP), although 

it is true that it contributed in great measure to the defeat of Somozism 

and that it acted successfully, was a propagandist of Marxism-Leninism, 
headed and joined the struggles of the people, formed proletarian and popular 
political cadres, maintained a policy of armed struggle against Somozism, 
fought the revisionist falsification of Marxism-Leninism, fought in defense 
of the interests of the proletariat on the union level, maintained anti- 
imperialist positions, etc., also committed many errors in that anti-Somozist 
struggle, falling into economic positions in the political sphere, conservative 
in the military and sectarian in the unitary. 


“Within its general political line, it never had a precise, consistent, 
particular line of unity and alliance, even with those who always represented 
an indisputible revolutionary force, such as the FSLN. 


"This situation still persists in the Workers Front. In contradiction of 

its being a Marxist-leninist organization, it has become submerged in schematic 
ideological positions, wanting to transplant situations which happened in 

past historical eras and on certain previous revolutionary occasions which 
took place in other countries having their own peculiarities, and to establish 
lines and launch slogans without any consideration and concrete analysis of 
the objective reality of our special national situation. 


"Therefore it will avail them nothing to force themselves to declare that 
they are Marxist-Leninist and for political socialism, if their strategic 
ideological line clashes with a political line, if they use tactics and 
organizational forms, if they attempt to shape the situation to their 
thought and not their thought to the existing reality; 'The revolutionary 
theory is not a dogma, but ratler a guide for action; it is only formed 
definitively in close relationship with practical experience of a truly mass 
and truly revolutionary movement’ (Lenin). The theory must be proved and 
give correct answers to the problems which come up in practice. 


"Tt is not agreements and resolutions, but rather deeds--the achievements of 
those in charge of demonstrating whether certain positions of a politicai 
organization are valid and correct--and the results demonstrate that the 
policy followed by the Workers Front has been incorrect many times in the 
past and that it is still so. This is proved by the fact that, when on 
certain ucesions it has been at its peak among the masses, that hold has 
been lost and the organization is again reduced and begins to decay, as is 
happening at present: While the political a-d organizational level of the 
masses in general has ir ~eased powerfully throughout the country, the 
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Workers Front, instead of seeing its forces increased, is not much more than 
a group, having lost its mass base and sutfered the defection of many members, 
activists and cadres at different levels, old and new, separations which the 
organization, in its incorrect cadre policy, tries to disguise as purges, 
treason, opportunism, or simply as political fatigue, attempting to hide a 
clear fact of intermal crisis caused by a politically incorrect line in 
respect to tactics, in the lack of internal democracy in its organizational 
forms, and in respect to unity, things which question the ideological line, 
and instead of analyzing the errors, it avoids them, and although at times it 
admits in a general way that there have been errors and mistakes which it 
needs to correct, it does not point them out specifically, and they are 
covered up, thus preventing correction of the same. 


"It is a fact that in this way any revolutionary organization violates its 
principles if its policy is manifestly false and incorrect and if it does 
not undertake the task of revising and correcting it. 


"In the Workers Front, although to date the tactic to be followed at the 
present time has not been defined and the rank and file do not know this-- 
since the definition of the tactic has been a point of chronic discussion 

in which unipersonal criteria prevail--in fact an anti-unitarian policy 

which clashes with the FSLN has been applied, an attitude which the Workers 
Front is not adopting and which rather agrees almost totally with organizations 
which the Workers Front itself ha. always fought and characterized as traitors 
to the proletarian interests, agents of the bourgeoisie within the worker 
movement, turncoats, revisionists, opportunists, etc., etc., while at the 
same time reaching agreements with those organizations which are blatantly 
reactionary and pro-imperialist. In this way also, those who, as the Workers 
Front, set up housekeeping with those whom it has always attacked as traitors, 
etc., compromise their principles, and even moreso when their political line 
coincides with reaction. 


"It should be pointed out that after the defeat of Somozism, the Workers 
Front's line, which was being described as cooperation and suppoit for the 
Government of National Reconstruction, as was published in the MAP cc mmunique 
of 16 August 1979, which states in part: ‘Government of National Reconstruction 
controlled by revolutionary forces’ and speaks of the decision to ‘remain 

in the National Reconstruction Front to give our support from there to the 
progressive and revolutionary measures and changes which are being made for 
the benefit of the masses, the proletariat and the fatherland.’ Such problems 
were well taken by everyone in the organization, but from the word to the 
deed was a long way, and what actually came about, induced by some elements 
who imposed their so-called centralism, were negative, sectarian and ever 
more radicalized positions, falling into the political blindness of failing 

to see that the heroic masse who made their revolution are and suppert their 
politica] vanguard, the FSLN, while ignoring completely the great achievements 
made by revolutiorary change in these few months, as well as the goals 
outlined for the near future. 
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"The Workers Front always points out the understandable failings of the FSLN, 
not with constructive criticism, but with sectarian intolerance and from 
destructive positions, far removed from the process and the truth. Likewise, 
regarding the various problems confronted by our people, the Workers Front 
presents them publicly as if they had just been created, rather than as a 

sad heritage from the former domination of tyranny and imperialism and, 
acting within a union framework of tight economy, it raises the banner of 
revindicative economic agitation, of a badly named independence and democratic 
rights and pluralist flags which likewise are raised by the retrograde, 
obscurantist, reactionary elements which would sell out their country. 


"When the Workers Front (like the MAP), desires to make critical suggestions 
about these and all the erroneous positions and actions, they are labeled as 
vacillating, as compromising the principles, as undisciplined, etc. 


"It is certainly true that the people have and confront many problems. But 
has there ever been a revolution anywhere in the world that does not find 
itself up against and confronted by great and various problems? Is it that 
perhaps what was left behind by Somozism was order and bonanza, and not 
pillage, debts, anarchy, corruption, illiteracy, unemployment, poverty and 
destruction? 


"The false un: !erstanding by the Workers Front of the tasks to be developed 
in the present situation, its tendency to continue to act as a group apart 
from the revolutionary mainstream and not to join the process, causes it to 
have recourse to cliche slogans and to fall into extreme positions which 
create confusion and internal and external contradictions and do not permit 
it duly to channel its forces toward the progress of the revolution in the 
tasks of constructing the new society; rather, its inconsistent attitudes 
hinder these tasks and this process. 


"Its sterile quarrels with the FSLN go hand in hand with those who can and 
want to take advantage of the ‘disorder’ against the interests of the 
fatherland and of the people. 


"The Workers Front must cleanse itself of subjectivism and unilaterality, 
making a concrete, objective analysis of the national situation, removed 
from dogmas, and, laying aside its attitudes and adapting itself to this 
prevailing reality, integrate itself into the revolutionary political process 
which has operated in the country since the people's victory over Somozism, 
and not want to make whimsical historical leaps, since socialism is not 
achieved by magic or by capricious desires, but through a process. 


"The revolution is on the march, and its progress must not be impeded with 
positions which, although they appear to be advanced, are objectively 
retrograde. 
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Not to work as a group isolated from the process, but to contribute to the 
consolidation of the revolution, while at the sam time working on the 
reconstruction of the country, fo join in the revolutionary process, restoring 
the nat lonal economy destroyed by the Somozist plundering and the war, To 
proceed within the compass of the historical development of the country tor 

the benet it of the popular masses in the gradual solution of all thelr 

problem. and the muintenance and detense ot our national independence from 
foreign interfer nee, To organize, unity and educate the working class and 
the popular masses so that they wili always be the masters and builders otf 
their present and future destiny, t'  «*chitects of their own history. 


“That is the task of everyone in oit climes, We call upon those we still 
believe to be our revolutionary comrades, the members of the Workers Front 
ind the People's Action Movement, to correct their errors and join the 
process, from which there ‘s no reason for them to continue to exclude then- 
selves; as an organization or individually, they can well place themselves 
where their capabilities will be developed in the best way for the benefit 
of the rev jution,” 


igned: Pablo Martinez Viquez (Mauricio), Juan Arana Vogel (Arturo), Antonio 
Rodriguez Gonzalez (Napoleon), Veronica Gutierrez Espinoza (Silvia), Medardo 
Ramirez Martinez (Jesus), Enrique Bravo Reyes (Ton'.o), Pablo Martinez Ruiz 
(Pablito), Luis Rodrigues (Memo), Leonel Delgac», Felix Martinez Ruiz (Julio), 
Marcelino Guerrero Barba (Manuel), Javier. 
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NICARAGUA 


GOVERNMENT CRITICIZES ROBE.O'S ALTERNATIVE POSITIONS 
Production Will Overcome Poverty 
PALG1L601 Panama City ACAN in Spanish 1559 GMT 13 Mar 80 PA 


[Text] Managua 13 Mar (ACAN-EFE)--Alforso Robelo Callejas, a member of 
the Nicaraguan government junta, said here on Wednesday night that "the 
key for overcoming poverty in Nicaragua is production within the framework 
of freedom," 


Robelo Callejas spoke on the 1980 economic reactivation plan in the Raul 
Barrios plaza of Managua's main shopping center last night. When Robelo 
arrived at the plaza he was applauded by an audience comprised of merchants, 
some of whom shouted "Robelo, future Nicaraguan president." 


Robelo, who is also leader of the Nicaraguan Democratic Movement (MDN) and 
is viewed as the representative of the private sector in the government 
junta, responded to the applause, stressing the private sector's participa- 
tion in the overthrow of the Somoza government. 


Robelo added that the merchants also have a place in the revolutionary 
process because the revolution has one owner: All the people. 


He also attributed great importance to the confidence that should exist in 
Nicaragua to carry out the reconstruction tasks, He indicated that confi- 
dence can be expressed by supporting the revolution within a climate of 
freedom and respect of honest and correct work. "And speaking of freedoms," 
he added, “we must be willing to speak clearly when freedoms are limited." 


Stressing the rulers’ duty of guiding public opinion, Robelo said that fre- 
quently hopes are created which later are not fulfilled, thus leading to 
resentment and even violent reactions, 


"We must stress that we are not experiencing an easy situation but a diffi- 
cult one. We must do this so that we will not create false expectations 
which are used by unscrupulous people to cause problems and sow agitation 
and harm production," the leader of the MDN added. The MDN will become a 
political party in an assembly in Managua on Sunday. 
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obelo also called for the “elimination of tndividualiat mn Nicaragua, 
He said that in the new society being created in Nicaragua within an atin 
phere of harmony and unity, and an atmosphere without hatred, there must 


be an emphasis on the concept of "we" rather than "I" when one works to 
produce wealth, 


Youths With FSLN Flag Booed 


PAL72039 Managua Radio Mundial in Spanish 1200 GMT 1? r 8U PA 

iText]) <A group of youthe carrying a red ard } ia, wit! ers 

FSLN n Natiou iberation rou. | | the cere: ay tel 
Rube lo , .ideportivo, However, Chey were lou y boved b» Chose 

participating in the event, which included many businessmen, in ialists 

and tarmers. 

The youths, very upset because of the booin ecided to | the fe an 


black flag and the FSLN insignia, 


[it was said that Robelo's bodyguards, many of whom were tighters, objected 
to the booing. 


‘Defender’ of Privileges 


PA1L719430 Managua Radio Sandino in Spanish 1200 CT 17 Mar 80 PA 


[From summary of the news} 


'Text] Alfonso Robelo's Nicaraguan Democratic Movement has precented itself 
as defender of the privileges and interests of the bourgeoisie, 


Radio Sandino Scores MDN 
PAL71931 Managua Radio Sandino in Spanish 1200 GMT 17 Mar 80 PA 


Commentary | 

Text] The Nicaraguan Democratic Movement |MDN] has begun participatins 

in politics in this country at the wrong time, The way ‘t presented itseli 
sunday when it announced its platform showed that it is the political vehi- 
cle of politically backward sectors. 


n order to present our Listeners the exact dimension of the problem posed 
by the position the MDN has adopted at this moment, Extra [name of newscast | 


must recall the era of the broad front Opposition front [FAO] and the 
mediation, 


Extra had to criticize the FAO harshly; because at the same time the people 
were fighting to the death against the dictatorship and dozens of people 
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were dying daily in the streets and the mountains--the FAO, a part of 
which was the MDN, was tlirting with imperialism through mediation, 


The problem was that, because of its position, the FAO was standing in the 
way of unity, which was indispensable under the circumstances, At the 

same time, it was serving as a bridge for U.S, imperialism, which was try- 
ing to impose a Somozist regime without Somoga through every possible means. 


it was precisely an MDN member who, only a few days before insurrection 
flared, took charge of announcing publicly during a personal appearance 
before newsmen at the UCA [not further identified] that the FAO would not 
join the Patriotic front, which advocated an alliance with the Sandivist 
National Lib: ration Front [FSLN], and that it would not join” the ainod 
struggle. 


That member was official MDN spokesman Javier “Zavala, All local newsmen 
remember how evasive Zavala was that day. .von under a barrage of ques- 
tions by reporters, students and workers, he avoided making any statements 
against imperialism, 


One can also recall how Patriotic Front representatives Fernando Cardenal, 
Julio Lopez and Moises Hassan kept after the FAO members to pressure them 
into achieving unity. The eeneral strike and the shooting came but unity 
with that group was never reached, 


The situation is different in Nicaragua now, The FSLN is in power. The 
exploited classes are taking up positions to expand the process and to end 
inequality and exploitation. 


We repeat, the situation is different now, However, two eiements of that 
era remain. In the first place, as in June 1979, we need complete unity 

of the Nicaraguan people i. order to move forward with the tasks of the 

people's revolution. In the second place, imperialism is lying in ambush 
today as before, 


rhe posture the MDN has assumed contributed in no way to unity. On the 
contrary, because it is a movement of rich people who can hire many radio 
stations it may sow confusion among naive people. However, the MDN will 
not succeed in confusing or deceiving the workers or peasants who are 
aware of the truth and of the true aims of the bourgeoisie. That is why 
the bourgeoisie is so afraid of the literacy drive. Literacy means 
creation of awareness. The social class to which the MDN belongs never 
showed concern about the illiteracy problem because when the sissies 
(ninos bien] engaged in sporadic literacy work in the neighborhoods they 
did so with a feeling of compassionate benevolence. They thought they 
were doing a favor to the illiterate poor. 


The attitude of the proletarian youths who will be leaving next for the 
mountains is very different. They are convinced that they will fulfill a 
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duty and that they will not only be teaching but learning. Both the 
students and the teachers will discover their own social reality. The 
bourgeoisie trembles in face of this reality, 


However, the bourgeois gentlemen can be certain of two things: One, that 
no one will stop the literacy drive and, two, that once the literacy drive 
is over there will not be a single peasant or worker whom they will be able 
to confuse with demagogic s‘ogans. The MDN's cynical attitude shows that 
the bourgeoisie is afraid of the advance of the social revolution. These 
are the people who do not want to lose their privileges. Meanwhile, the 
working people are struggling to put an end ‘. inequality and exploitation 
in Nicaragua, 


Something must be very clear from this analysis, The reformism advocated 
by the MDN--which during Somoza's time appeared to be progressive--at a 
time when a full-fledged revolution is underway is nothing but the epitome 
of reaction, In fact, the statements made yesterday constitute a step 
backwards in fields in which the revolution has made much progress. 


We already have a people's army in Nicaragua, Robelo is asking for a pro- 
fessional army. We have a Sandinist army in Nicaragua to consolidate the 
revolution, That army is composed of workers and peasants who took up 
arms when widespread insurrection began. 


What does the MDN seek? Does it want the weapons to be taken away from 

the people? The revolutionary program contemplates exactly the opposite. 

It seeks to train and to give more weapons to the people through the militias, 
The MDN says it does not matter where one comes from but where one is going. 
It would be good to hear this phrase from a bourgeois or a petit bourgeois 
who has adopted proletarian attitudes or renounced his interests or privi- 
leges to join the struggle and the parcy of the workers. However, the MDN 
says it does not matter where one comes from but where one is going. Yet, 

it outlined a political concept which is 100 percent bourgeois. 


The request for an impartial army involves a bourgeois concept. The con- 
cept of an impartial army is bourgeois in nature. The armies that have 
claimed to be neutral have actually been at the service of the bourgeoirie 
and against the people, 


The request for a neutral literacy drive involves a bourgeois conception 
of education, Education has never been neutral in the world, Education 
has either favored the people or favored the exploiting classes by rein- 
forcing mechanisms of domination, 


The most negative part of the MDN's [word indistinct] activity is the 
division it seeks to create at this moment when the greatest possible unity 
is required, Fortunately, it will not succeed, The times are past when 
the conservatives deceived the people. 


93 





However, in this quest, they have gone so far as to commit a historically 
unacceptable and unforgivable act. They have tried to utilize Sandinism 

to favor the interests of the bourgeoisie, Sandinism has been since its 
inception and is still today a movement of the workers, the proletariat, 
the laborers and the peasants to liberate the oppressed and not to preserve 
the interests of the rich, The MDN's attempts to usurp the name of Sandino 
are tantamount to what is described in religion as touching God with dirty 
hands, 


In a nutshell, we can say that the social revolution is moving forward, As 
is the case with all revolutions, the Nicaraguan revolution is facing some 
resistance. The MDN is the expression of that resistance, of the reaction, 


Criticism of Junta Applauded 
PA180313 Managua Radio Mundial in Spanish 1200 GMT 17 Mar 80 PA 
[Commentary ] 


[Excerpts] Robelo's political rally yesterday opens a new phase in domes- 
tic politics since the triumph of the insurrection, Since 2 March, when 
Robelo met with representatives of small businesses, the people have been 
listening to a new language, one they had not heard since the triumph of 
the revolution, Robelo's situation is much different from those others 

who dared used the same language and as a result were called counterrevolu- 
tionaries, and some even went to prison for it. But Robelo is a member of 
the Junta of the Government of National Reconstruction; maybe that is the 
difference. The truth is that Robelo's words have restored confidence in 
the productive sector of our population, which so far, has been receiving 
the worst part of this revolutionary process. Robelo practically estab- 
lished himself as a leader of people during the big rally held on 16 March 
at the Espana stadium, As a member of the junta of the government and main 
leader of a sector of the opposition, he is seeking to establish in Nica- 
ragua a socialism in freedom, 


Many comments have been made concerning this rally, some say that Robelo 
is acting insincerely and in a politically unwise manner because he is 
directly criticizing the government of which he is a member, 


The Nicaraguan Democratic Movement has laid its cards down on the table. 
Robelo has initiated a process which could be the beginning of significant 
changes in the current process. For one thing, he has restored some confi- 
dence among the productive sectors. This situation will soon receive an 
answer from the Sandinist National Liberation Front [FSLN] Directorate. 

This could be in the next hours, this week or next week, It depends on 

when the FSLN leaders are ready because the main leaders are not in Nica- 
ragua. The people will be waiting to see what the FSLN has to say, because 
Robelo's speech is definitely an opposition speech, even if Robelo has wisely 
refrained from opposing the FSLN,. 
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It is difficult to be a politician, Robelo was criticized by members of 
his party because he did not have much political participation as a member 
of the junta of the government, but now that he has gone to the streets, 
they are beginning to think differently, Robelo is being criticized in 
political cireles because he is criticizing the junta and other authorities 
for some of their bad actions, We believe that he should offer critictsam 
all the time and not just at political rallies, 


It seems he has two faces: One he shows at political rallies, the other 
when he is with the junta, Robelo talks about justice without violating 
freedom and for socialism in Nicaragua in which the freedom of every person 
is respected and so forth, We agree that pluralism and democracy need to 

be strengthened; however, a class struggle will be determined by the actions 
of the opposition and it is up to our leaders to guide those actions to 
promote peace and prevent internal conflicts which can only bring more harm 
to the nation, 


The opposition will take advantage of the FSLN's mistakes, Discontent is 
increasing every day as a result of the arbitrary and disorganized measures 
implemented by incompetent bureaucrats, who are doing a big, favor to the 
counterrevolution, Robelo is taking advantage of these mistakes and he 
will continue doing so because of FSLN arbitrariness and disorganization, 
which certainly is not woat we want for Nicaragua, We struggled to abolish 
those conditions and to establish a system of respect for freedoms, We 
accept that people have to struggle to improve, but we are against spread- 
ing hatred among classes, It would only lead to a class struggle which 
will cause more destruction and death, 





The class struggle is already on, An FSLN leader, whose last name is 
Cabezas, said last Saturday through the Sandinist radio station that the 
MDN and Robelo were irrevocably unleashing a class struggle. Well, the die 
is cast with the position assumed yesterday by Robelo and the other polit- 
ical groups which have already asked to participate in the struggle. The 
struggle for the control of political power is going to get worse, 


Robelo spoke of a totally apolitical army whose only duty is to safeguard 

the nation's interests, instead of supporting any particular political group. 
This is a dream because the commanders of the revolution were the ones who 
won the war and have political and military control of the situation, Many 
years will pass before Robelo's dream will come true unless Robelo has re- 
ceived the green light from the FSLN for a change in policy which will 
benefit the nation internationally. 


There are some politicians who say that if Robelo is a true politician who 
does not approve of what the junta is doing he should resign, just as he 
asked the members of the Conservative Party to do who were collaborating 
with Somoza, 


Let's hope that the MDN leader has not made a mistake by starting too soon 
on his own initiative. Observers have their doubts about Robelo taking such 





a step on his own initiative, In the meantime, we will follow developments 
to see what happens because in politics the most able always wins, Robelo 
has always shown that he is able, He is a junta member and at the same 
time an opposition leader, even if he is not admitting it now, If the FSLN 
has not given the green Light to this political experiment, we have before 
us a brave man, who is not afraid of his political funeral and who is well 
understood by the people. He has charisma, a good personality and is a 
good speaker without being a demagogue, He also uses the name of God in 
his speeches and the people who Listen to him believe in God, 


The die is cast, Alfonso Robelo has begun to play rough. 
Comments on Literacy Campaign 
PA171952 Managua Radio Mundial in Spanish 1200 GMT 17 Mar 80 PA 


[Text] Because some Costa Rican radio stations and other media have been 
giving credit to false rumors against the national literacy campaign, many 
Costa Rican youths and teachers have changed their minds about participating 
in the effort, 


According to the Costa Rican stations, a student organization which was 
ready to go to Nicaragua decided at the last minute not to do so because 
many rumors had generated fear within the organization. 


However, during a recent news conference, authorities of the great national 
literacy crusade denied those serious charges, which only hurt the literacy 
campaign. 


The harm being done to the great literacy campaign has not only been mani- 
fested by unscrupulous Nicaraguans, [Sentence as heard] However, the 
authorities have not mentioned what has been said by Alfonso Robelo, who 
said again yesterday that the literacy campaign should not be exploited as 
a means of stimulating the peasants politically. Let us listen to that 
portion of Robelo's speech. 


[Begin Robelo recording] In our party, we fcel that freedom of education 
is basic, that it is essential for Nicaraguans to emerge from ignorance and 
(?backwardness). We recognize that parents heve the right to choose the 
type of education that their children will receive. [applause, shouts of: 
Long live the revolution] 


The Nicaraguan Democratic Movement [MDN] supports the great national liter- 
acy crusade as a revolutionary task, because it represents the liberation 
of over 800,000 Nicaraguans who can neither read nor write, 


But hear this. We are not referring to a literacy campaign that can be 
manipulated for ideological or political party purposes. [applause, shouts 
of: Viva] {End recording] 


This is what Robelo said about the literacy campaign. He has been repeating 
it during the course of this week, We feel that speeches of this kind greatly 
harm the national literacy campaign. 
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NICARAGUA 


WHEELOCK ON POLITICAL PARTIES' ATTEMPT TO RETURN TO SOMOZISM 
PALS1L607 Managua Radio Sandino in Spanish 1200 GMT 15 Mar 80 PA 


Text] During an assembly of workers of the Farming and Livestock Develop- 
ment Ministry |[MIDA], the Nicaraguan Agrarian Reform Institute [INRA] and 
the AGROINRA [expansion not known] yesterday, Commander Jaime Wheelock 
reiterated that the political parties that speak of hope only have the hope 
of Somozism returning. 


We are not going to let these parties advance a single step toward making 
this revolution regressive, Commander and MIDA Minister Wheelock cautioned. 


The statement was made yesterday during the first assembly of MIDA workers 
to form a great union and to increase production in order to confront, 
through organization and work, the groups such as the Workers Front and 
the group of Eli Altamirano,. 


No political organization in Nicaragua has as much prestige as the Sandin- 
ist National Liberation Front [FSLN], and we say this in the face of the 
presumptions of some groups which now want to speak to our people about 
democracy, pluralism, reconstruction or hopes, he concluded: 

‘Begin recording] There does not exist any type of political organization 
in this country that has the prestige, the moral authority, the [word 
indistinct] authority of the FSLN, 


We also say this in connection with the presumptions of some groups that 
now want to speak to our people of democracy, of pluralism, of reconstruc- 
tion in liberty. 


What else could the Nicaraguans have known if not complicity with Somozism? 
Every time a chance arose to overthrow the dictatorship, as in the forties-- 
toward the end, as in the fifties, the sixties and the seventies, Somozism 
always found complicity in the quote opposition unquote groups who said they 
represented the will of our people. 


it is precisely for this reason that the course mapped by the FSLN is 
being followed and backed by our people. It is a path of blood, a path 
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of much sacrifice, And it was possible; we all knew it later, Of course, 
‘word indistinct] was overthrown, 


(herefore, what we knew |words indistinct] history of traditions, of sur- 
render and [words indistinct]. 


And who (?does it now) but the representatives of the great economic groups 
of this country. It is for this reason that now, it turns out that organi- 
zations exist which say they represent hope for this country. 


We tell them that the only hope these organizations harbor is the return of 
Somozism, a reverse in the revolution, They can be quite sure that the 
FSLN, knowing the historic role it played in this country and knowing the 
responsibility it has before the people, will never permit these partiesc, 
which say they are the hope, to grow a single millimeter to reverse this 
revolutionary process. [End recording] 
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NICARAGUA 


'SANDINO LIVES' NATIONAL DRIVE EXPLAINED 


Managua BARRICADA in Spanish 19 Feb 80 ppl, 5 


‘Text! The Ministry of Education has drawn up a document to properly 
orient primary and secondary school teachers about the "Sandino 
Lives" National Drive based on the mystique of this noble soldier 
who gave his life for our great country, For the first time in our 
country and with complet« freedom of thought, the teachers will dir- 
ect, quide and celebrate with their students the marvelous feats of 
the general of free men, Augusto Cesar Sandino, The document states 
as follows: 


All the political and mass organizations, schools, institutes, in- 
stitutions and the people in general must become aware of the impor- 
tance of this drive to honor a person who willed us his revolutionary 
fervor. His example directed the people toward the process that led 
to their complete and final liberation. 


Now that we have won the right to be free and our American brothers 
are moved by our fight for liberation, we must fully identify our- 
selves with our brothers to demonstrate the internationalism that 
Sandino and his children actualize in accord with his immortal state- 
ment: "It would not be unusual to find me and my army in any Latin 
American country where the murderous invader plants his feet to 
conquer," 


Now, for the first time, we can publicly show our admiration for 
this extraordinary man who fought untiringly against Yankee inter- 
vention to maintain the dignity of the fatherland which had been 
trampled and insulted by liberal and conservative oligarchs and for- 
eigners. We can do this as a result of the bloody and merciless 
armed insurrection which overthrew the cruel Somoza, 


Sandino's fight in the Nicaraguan mountains as the leader of a hand- 


ful of workers and peasants against the U.S. invader stirred the de- 
mand for justice buried in the heart of the Latin American man who, 
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for centuries, has lived under the most ignominious foreign 
domination, 


Justification 


In the political history of the peoples, no Latin American country 
today has a better opportunity to create its own democracy than the 
people of Nicaragua led by the JGRN |Government Junta of National 
Reconstruction] and the FSLN [Sandinist National Liberation Front]. 


This statement is made because of the urgent need to develop a new 
type of citizen within an egalitarian, humanistic and transcendent 
society, 


All those popular aspirations are part of Augusto Cesar Sandino's 
political philosophy and fully justify the celebration of this first 
"Sandino Lives" drive, 


After 45 years of struggle against plunder, exportation and genocide, 
the present task of all Nicaraguans in national reconstruction and 
economic, political, social, moral and cultural transformation makes 
this drive the first of many that must lead us to solicarity, equal- 
ity and human dignity. It must also lead to freedom of criticai 
conscience as the foundation of the new social structures in which 
production is directed toward the full satisfaction of human needs. 


The distinctive quality that must support these aspirations is char- 
acterized by the unity shown by the historic example of the FSLN in 
its long fight against the oppressor. 


General Objectives 


1) To arouse and maintain in the student a feeling of pride, admira- 
tion and respect for the guerrilla hero Augusto Cesar Sandino, pre- 
cursor of the new era that the subjugated peoples are shaping today. 


2) To promote the study, diffusion and influence of the living phi- 
losophy of Sandino, 


3) To make the students aware of the significance of Sandino's guer- 
rilla feats, 


4) To interest them in the historical development of the dependent 
peoples and the fight for the construction of a new economic, poli- 
tical and social order. 


Schedule of Possible "Sandino Lives" Drive Activities 


Tuesday, 19 February: To promote and hold conferences or talks on 
Contents No. 2 and No. 3. 
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Wednesday, 20 February: To organize bibliographical research and 
study groups in order to learn more about Contents No. 4 and No, 5. 


Thursday, 21 February: To assemble teachers, students and other peu. 
ple in the public plaza of each city, town, village, etc., to rence. 
posthumous homage to the renowned guerrilla, Augusto Cesar Sandino, 


Friday, 22 February: To carry out Activities 6, 8, 9, 10, ll, 12, 
13, 14 and 15 to develop and enrich Contents No, 6, 


Saturday, 2% February: To divide into small grouwos and investigate 


Contents No, 7, No, 8 and No, 9, presenting the co: sausicrxs 0 the 
whole class for discussion, 


Sunday, 24 February: To hold a closing ceremony to stimulate the 
participation of teachers and students in all the activities organ 
ized for that day, 


Contents 


1. Historical framework 
a) Social and political background of Nicaragua 
b) Nicaragua in the context of Central America 
c) Nicaragua in the context of the world 


2. Background data 
a) Geographical location 
b) Social and political situation 
c) Means of subsistence 


3. Sandino's social background 
a) His parents 
b) His labor training 
c) His philosophy 


4, First trip to Mexico 
a) Sandino--peasant, laborer and craftsman 
b) Sandino, the unionist 
c) Becoming politically aware 


Return to Nicaragua (1926) 

a) Bconomic, political and social situation of Nicaragua 
b) Causes for U,S, intervention 

c) His first contacts 


J 
. 


6, RBeainning of fight for liberation 
a) First manifesto and interrationalist declaration 
b) Nationalist ideal of the general of free men, Augusto Cesar 
Sandino 
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---Establishment of a popular, democratic and anti-imperialist 
government 
---Formation of land cooperatives to benefit the peasantry 
---Creation of a popular army 
---Political self-determination and defense of national 
integrity 
---Nationalization of the natural resources of the country 
c) Battles in the mountains and his method of fighting agains 
U.S. intervention 
d) Mystique of the Sandinist soldier 


Somoza's rise to power through the murder of the general of free 
men, Auyusto Cesar Sandino 

a) U.S. policy in Nicaragua 

b) Struggles, results and consequences of Espino Negro Pact 

c) Augusto Cesar Sandino's murder by Somoza's order 


The father of the dynasty, Anastasio Somoza Garcia 
a) Creation of the National Guard 

b) Political constitution 

c) Execution of the tyrant by Rigoberto Lopez Perez 


Somoza succession to power 

a) Economic, political and social s:tuation of Nicaragua and 
Luis Somoza's death 

b) Anastasio Somoza D.'s rise to power 


Sandinist guerrilla action (23 July 1961) 
a) Founding of FSLN and its years of struggle 
b) 19 July 1979 and historic consequences of this event 
c) Government program of the jeneral of free men, Augusto Cesar 
Sandino, shaped by the JGRN 
~--Nationalization of mines 
---Nationalization of banks and foreign trade 
---Defense of sovereignty, territorial integrity and foreign 
policy through the Sandinist People's Army 
---Nationalism and internationalism of the Sandinist 
revolution 
---Creation of a popular democracy through the JGRN 


Possible "Sandino Lives" Drive Activities in Primary, Secondary 
Schools 


1, 


To use group dynamics to focus historically on the social, eco- 


nomic and political background of Nicaragua before Sandino (Contents 


NO, 


2, 


1 and No, 2), 


To hold a conference on Sandino's social background, different 


concepts of his personality and political philosophy. 
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3. To promote student competitions in speech, poetry, essays, sonys, 
narratives, etc, 


4. To detail all the events of Sandino's life chronologically from 
birth to death, 


5S. To collect representative music of Sandino's time, 
6. To use maps to mark the battlefields of the army defending na- 
tional sovereignty and those of the FSLN in its 20 years of strigg! ° 


again: t the dictatorship, 


, To color on a world map the countries which have commi' es of 
solidarity with the Nicaraguan people, 


8. To promote paint’.g and drawing exhibits. 


9, To compile photograph albums and collections of Sandino's 
philosophy. 


10. To use group dynamics to analyze and interpret some of Sandino's 
philosophy and the significance of nationalism, anti-imperia ‘ism and 
internationalism, 


ll. To make newspapers, murals and posters on subjects rel.tud to 
"Sandino Lives" week, 


12, To show on a map of Nicaragua the route that Sandino followed 
when he began his fight for liberation, 


13. to research the means of subsistence, transportation, clothing 
and arms that the army defending national sovereignty used and com- 
pare them with those of the FSLN, 


14, To learn biographical data on the main heroes and martyrs of 
Sandino's time, 


i5. To study the biographies of internationalists who helped Sandino 
in his anti-imperialist struggle. 


Note: The activities of each school must include: 
a) Opening ceremony on Monday, 18 | ebrvuary; 


b) Assembly of teachers and students in the public plaza of each 
city or town on Thursday, 21 February; and 


c) Closing ceremony on Sunday, 24 February, 
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NICARAGUA 


MINISTER EXPLAINS PURPOSE OF LITERACY CAMPAIGN 
VAL/70358 Managua Radio Sandino in Spanish 1800 GMT 17 Mar 80 PA 


[Text] 1f our purpose is to domesticate our peasantry then the logica! 
thing to do would be not to implement the literacy campaign, 81 ¢ Dr Carlos 
Tunnerman, education minister, during a racio apnearr ie yeste uay on the 
"Actualidades" program, 


During his appearance, Doctor Tunnerman touched on the literacy campaign, 
including the alleged domestication mentioned in some bourgeois circles, 
Due to the importance of his exposition we have reproduced the part of his 
talk which referred to that topic. 


[Begin Tunnerman recording| I want to refer at this moment to s* \' wents 
we've recently heard concerning the fact that the Literacy campaigi © oild 
be used to manipulate our peasants and workers, There is nothing further 
from the truth. In the first place, if a government or a process wanted 
to manipulate the masses, the first thing it would do would be to forget 
about the literacy campaign and leave the masses in ignorance, just as it 
was done by the Somoza regime, This charge, then, lacks any foundation 
because literacy itself constitutes the awareness which eliminates all 
possibilities of manipulation, 





Nonetheless, the entire literacy campaign in its methodology stems from 
the psychosocial method of (Paulo Freire), with a very original adaptation 
to our own reality and circumstances, This has been recognized by (Freire) 
himself, inasmuch as (Freire) was here and had the opportunity to see how 
we complemented his method and adapted it to our process, This method 
develops the individual's awareness because it is designed precisely to 
discard all possibility of manipulating the person, In fact, (Freire's) 
philosophy rejects the concept of education as domestication. On the con- 
trary, the (Freire) method tries to liberate the person by developing his 
awareness because a person who becomes aware of his rights and duties within 
society has taken the first step toward being liberated, 


Consequently, (Freire) designed this method to counter the manipulation 
and domestication since this psychosocial method, which we have adapted in 
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principle to our reality, starts out by explaining to the teacher that he 
is not to assume the role of grand master before his student; that he is 
not to impose any criterion, philosophy or doctrine, Instead, he is to 
start a dialog because the idea is precisely for the Nicaraguan peasant to 
have his say, .o paraphrase (Freire), for the peasant to learn to have his 
say, It all starts through a dialog, with images which serve as an intro- 
duction to the dialog. In the case of our Sandinist education manual, we 
use the image of Sandino showing him wearing his general's uniform, 


The dialog then proceeds with a description of Sandino, his struggle as 
founder of our nationalist movement to gain our sovereignty, After talkir, 
with the peasant about Sandino, about his knowledge of Sandino and about 
his view of he Sandinist movement, one reaches the corclusion that the 
present revolution's guiding light is Sandino because he inspired the crea- 
tion of the Sandinist National Liberation Front. Carlos Fonseca, our com- 
mander in chief, took over Sandino's nationalist heritage and revolution 
and gave it the official name of Sandinist National Liberation Movement. 
[End recording] 


cso: JOLO 
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NICARAGUA 


COMMAYDER TELLEZ SPEAKS TO LITERACY CAMPY [GNLRS 
PAL80452 Managua Radio Sandino in Spanish 1800 GMT 17 Mar 80 PA 


‘Text} To tell our workers and peasants how they were exploited in the 
past by the owners of the means of production is not to ‘omesticste, Com- 
panera Dora Maria Tellez said today, iiie guerriiia commander made this 
explanation to the university literacy crusaders at the swearing in cere- 
mony at the tomb of our commander in chief, Carlos Fonseca, 


Companera Tellez exhorted the crusaders to go to the factories and farms 
to show the peasants and workers who Sandino and Carlos Fonseca ay' all 
our martyrs were who gave their lives for this revolution. 





[Begin Tellez recording] Go and teach, go and remember the falie:  ompa- 
neros during the marches of 1973 and 1974; follow the same routes they 
walked, face some of the difficulties they faced, but never forget that 
you are the product of the historic possibility of our process; that you 
the children of these men and women who we must always remember, love and 
follow their examples. Go and teach and tell our workers and peasants how 
they have been exploited, for that is not to domesticate. Go and tell our 
workers and peasants how they were trampled, for that is not to domesticate,. 
Go and teach our workers and peasants how they Liberate themselves from 
the exploitation still being suffered by some sectors, for that is not to 
domesticate. 


To domesticate is--to refer to some circulating rumors--to share the pro- 
fits of a company, to offer labor freedom, by those who in the past offered 


beatings, rifle butts, and abuse to our workers and peasants. [Sentence 
as heard] That is to domesticate, [End recording] 
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NICARAGUA 


HENRY RUIZ COMMENTS ON PRIVATE ENTERPRISE'S STAND 
PA142154 Managua Radio Sandino in Spanish 0300 GMT 14 Mar 80 PA 


'Text] Nicaraguan Minister of Planning Henry Ruiz, [alias] Modesto, has 
charged that the conduct of the private business sector at this time is 
political and is not in line with the expectations of the nation's economic 
reactivation plan. 


Companero Modesto added that the possibility of accomplishing the 1980 
reactivation plan in the private sector depends ca its own efforts. He 
also pointed out that the revolutionary government has given the private 
sector a number of guarantees that allow the discussion of its goals. 
However, he added, the private sector has its reservations until it sees 
that the state is going to stick to these guarantees. 


Minister Ruiz said today that the financial system is willing to finance 
the private sector, pointing out that many of these companies are bankrupt. 
Nevertheless, they want the government to do it all, without making a com- 
parable effort in the nation's economic reactivation process. 


We must not be deceived, We must see when the private sector is applying 
pressure for political reasons and when it is trying to resolve a real and 
positive economic problem that needs government response, he said. 


The revolutionary govennment and the Sandinist National Liberation Front 
trust the masses because they are the fundamental elements of our reactiva- 
process, said Nicaraguan Planning Minister Henr, Ruiz. He added that the 
Nicaraguan revolution is a peoples and Sandinist ,sovement and that there- 
fore, the masses should determine whether the political pressure of the 
private sector is in line with the plans of the Sandinist popular revolu- 
tion, 


The companero minister also touched on the issue of wages of Nicaraguan 
workers. He said that difficulties and pressures from the workers exist 
because there are regrettable differences in their wages, of which the 
government is aware. The government is also aware that the workers' demands 
in this sense are just. He said that hard work is underway to temporarily 
solve this problem while the national wage scale is fixed. 
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Modesto also reterred to speculation and inflation, pointing out that 
('they refleet) objective contractual and political tssues, 


The enemies ot the people, of course, take advantage of these social pro- 
blems of the past to try to destabilize the process, However, the govern- 
ment is providing an answer to put an end to speculation and inflation, 
There is no lack of political will to reply to the demands of the workers, 
said Modesto, 


Referring to decapitalization, Minister Ruiz pointed to two areas: The 
national and the transnational, He gave assurances that the transnationals 
ire conducting decapitalization through more difticult methods, However, 
with regard to both nationals and transnationals, the government will apply 
all the severity the case demands once decapitalization is proven, 


In referring to banking secrets [sigilio bancario|, he said that they do 
not exist here because the state has every right to investigate the cases 
of companies involved in decapitalization and to watch their conduct to see 
if there is disloyal competition and an evasion of taxes. He pointed out 
that the government is conducting a clear policy. There are no secrets 


that must be kept. If there were, it would go against the nation's economy, 
he said, 


On the subject of the black market, he said that some measures are now 

being implemented through the central bank, as in the case of black market 
controls, But this is not settled through a decvee, said Minister Ruiz, 

He added that the black market is a window for decapitalization and a bad 
example, stressing that $4 million is circulating in the black stock market. 
Kut the government is already taking steps to limit this circulation, he said. 


In reply to a question regarding the position of the [word indistinct] Demo- 
cratic Conservative Party, the minister of national planning said that there 
are political fossils who try to profit from this process, but who should 
really be in museums or zoos, 
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NICARAGUA 


NATIONAL MILITIA DECREE PUBLISHED 


Managua BARRICADA in Spanish 24 Feb 80 pp 1, 12 


Text! In homage to the valiant native sector of Monimbo, 24 Febru- 
ary has been declared National MPS [Sandinist People's Militias | 

Day. As is well known, the people of Monimbo rose up in arms against 
the criminal Somozist dictatoiship 2 years ago, setting an example 
for the world of bravery and courage, determination and dignity. 


For that reason, more than 1,200 militiamen marched today in the Ma- 
saya Stadium as the MPS were officially presented and the govern- 
mental decree legalizing them was made public. 


Those present at the spectacular ceremony demonstrating the readiness 
of our people to defend our revolution included: minister of de- 
fense and commander in chief of the EPS [Sandinist People's Army], 
Humberto Ortega Saavedra, for the National Directorate of the FSLN 
Sandinist National Liberation Front]; companero Sergio Ramirez Mer- 
cado, member of the JGRN Government Junta of National Reconstruc- 
tion|; guerrilla comandante Eden Pastora, vice minister of defense 
and first national chief of the MPS; and guerrilla comandante Omar 
Halleslevens, head of the Cultural and Political Section of the EPS. 
Two militia companeros, a representative of the JNS and guerrilla 
comandante Hilario Sanches, head of the 6th Military Region, also 
spoke, 


We will give more details about this important event in tomorrow's 
edition, 


Before this historic event, the JGRN created the MPS, promulgating 
Decree No, 313 which states as follows: 
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Creation of People's Militia 

Decree No, 313 

The JGRN of the Republic of Nicaragua, 

Whereas: 

l. Article 24 of the Fundamental Statute includes the establishment 
of obligatory military service which is nothing more than the recog- 
nition of the duty of all Nicaraguans to defend national sovereignty, 
independence and territorial integrity; and 

2, Since obligatory military service has not been established, it 
is necessary to create a mechanism to organize citizen participation 
in national defense when needed, 

rherefore, 

In use of its prerogatives, 

Decrees: 

Article 1, The MPS is created as a national organization under the 
Ministry of Defense, Participation in the MPS will be voluntary and 
its members will be mobilized in case of national need, 

Article 2, The MPS will have the following special objectives: 

a) Defense of national sovereignty; 

b) Civil defense in cases of emergency or public disaster; and 


c) Defense of the revolution, 


Article 3. The Ministry of Defense will issue a regulation for the 
operation of the MPS, 


Article 4, The present law will go into effect at the time of its 
publication in the official newspaper LA GACETA, 


Given in Managua on 15 February 1980, "year for Literacy" 
Signed! JGRN: Violeta B, de Chamorro, Sergio Ramirez Mercado, 


Moises Hassan Morales, Alfonso Robelo Callejas and Daniel Ortega 
Saavedra 
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NICARAGUA 


AUTHORITIES ANNOUNCE REORGANIZATION OF POLICE FORCE 
PA1L50153 Managua Radio Mundial in Spanish 1745 GMT 14 Mar 80 PA 


[Excerpts] Managua Police Commanders Companeros Rene Vivas and Enrique 
[name indistinct] met with the deputy minister of the interior and the nine 
chiefs oi the various police institutions. The first to talk with newsmen 
was Jose Valdivias, deputy minister of the interior, 


Let us listen to what Commander Jose Valdivias said this morning: [Begin 
recording] by (?instruction) of the government junta and the National 
Directorate of the Sandinist Front, a certain reorganization has been ini- 
tiated within the police force, It seeks the following objectives: 


i. To purge the police force of irresponsible, undisciplined and corrupt 
elements who behave improperly toward the people; 


2. To improve the operational and technical level of the police force by 
implementing measures to elevate the cultural and technical levels of 
policemen; 


3. To reorganize the police force in Managua; 


4, To reinforce the police force with new cadres who were prominent in 
the struggle against Somozist tyranny; 


5. To increase government material and economic support to the police 
force by means of improved living standards and adequate housing, medical 
attention and equipment for patrols and communications, laboratories and 
so forth; 


6. To limit the number of police personnel to those needed to meet the 
demands of our communities; 


7. To improve manners toward the public; 


8. To appoint, at the departmental or regional level, representatives of 
the Interior Ministry to supervise, control and centralize activities of 
the Interior Ministry, the police force, the penitentiary system and state 
security organizations, [End recording] 
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NICARAGUA 


BRIEFS 


NEW TELEPHONE SYSTEM DEDICATED--Companero Moises Hassan, member of the 
Junta of the Government of National Reconstruction, today officially dedi- 
cated the telephone communications system, It can service 700 customers. 
There are 204 customers currently in Bluefields, The microwave channels 
can serve 460, although only 34 lines are being used, In the name of our 
national reconstruction government Companero Hassan thaiuked the Cuban and 
Mexican companeros who made possible this linking of the Atlantic coast 
with the Pacific, The ceremony was attended by the ambassadors of each of 
these countries, technicians, members of the missions and Companero Alvaro 
Delgado, official in charge of the Eliseo Duarte communications complex, 
Later on, Companero Hassan made a call to Companero William Ramirez with 
whom he talked, announcing the arrival of a shipment of medicine. In addi- 
tion, Companero Hassan inaugurated telex communications, for which the most 
advanced technology is being used, [Text] [PA14131l1 Managua Radio Sandino 
in Spanish 0300 GMT 14 Mar 80 PA] 


DEFENSE COMMITTEES, FSLN LEADERS MEET--The ambitious projects outlined by 
the Managua reconstruction board to 190 representatives of all of Managua's 
Sandinist Defense Committees will be possible only if everybody partici- 
pates in their implementation. This was stressed by our leaders, represented 
by Commander Carlos Nunez, member of the National Directorate of the Sandi- 
nist National Liberation Front, and Moises Hassan, member of the Junta of 
the Government of National Reconstruction, The same was said by guerrilla 
commander Dora Maria Tellez and Commander Eden Pastora who, applauding from 
his seat, reiterated what his companeros had said, A total of 325 million 
cordobas are to be invested to improve 46 Managua districts. The experience 
gained tonight during the first informational people's assembly held by the 
municipality is an example of the exercise of people's power which should 

be imitated in other Nicaraguan cities. [Excerpts] [PA151413 Managua 
Domestic Service in Spanish 0330 GMT 15 Mar 80 PA] 


RADLO SANDINO SCORES PJC BARRIOS--Fedro Joaquin Chamorro Barrios has again 
raised the issue of freedom of the press at the Inter-American Press Associa- 
tion |IATA], which is now holding a meeting in Costa Rica. Chamorro said 
today that press freedom is Limited in Nicaragua, Chamorro, who is a co- 
owner of the newspaper LA PRENSA, again reflected his class interests when 
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he broached the topic of freedom of the press, Ask the people of Nicaragua 
whether they have free access to the mass media, What happens is that the 
young Chamorro feels press freedom means that only newspaper owners and 

the members of his social class can say what they please. Press freedom 
actually means that the working people should be allowed to defend their 
interests through the mass media, [Text] [PA172135 Managua Radio Sandino 
in Spanish 1800 GMT 17 Mar 80 PA] 


CST CALLS FOR CRUSHING COUNTERREVOLUT ION--The Sandinist Workers Central 

[CST] has called on its members to crush counterrevolutionary maneuvers at 
each job site by rejecting any irresponsible efforts to halt production, 

In an editorial in its official organ, the newspaper EL TRABAJADOR, the 

CST said those who are promoting strikes and wage demands that cannot be 

met right now are acting in collusion with the CIA plans to create a cli- 
mate of tension here, The editorial, entitled "The CIA and Its Objectives," 
lists the methods used by the CIA in various nations to wreck nascent revo- 
lutionary processes, Regarding a charge by former CIA agent Philip Agee, 

it says the tactics used by the agency in other countries are being reedited 
here in Nicaragua but they are being met by the firmness of the working class, 
Let us continue to work consistently for the defense of our Sandinist revolu- 
tion, EL TRABAJADOR urges. [Text] [PA142003 Managua Radio Sandino in 
Spanish 0300 GMT 14 Mar 80 PA] 


MINISTRY APPEALS TO FARMERS--Deputy Domestic Trade Minister Pedro Antonio 
Klandon yesterday made an urgent appeal to the leaders of the Farmworkers 
Association (ATC) to cooperate in the purchase of the current bean harvest 
in Nueva Guinea and other areas of the country. He said that the coopera- 
tion previously requested of the ATC included effectively persuading the 
small- and medium-size producers of beans and other grains to sell their 
yield preferably to the Nicaraguan Basic Foods Enterprise (ENABAS). Un- 
fortunately cooperation has been minimal even though bean purchases are 

made in March and April. ue said that because of that ENABAS has obtained 
only 18,900 quintals of beans whereas it should have purchased by now 

50,000 Quintals in Nueva Guinea alone. Out of a total production of 350,000 
quintals, ENABAS plans to buy 180,000 quintals in Nueva Guinea, Rio San Juan, 
Pantasma and Waspam, thus it will insure supply and control over prices 
favorable to the people. However, this is a difficult and complex problem 
since those who buy from ENABAS--40 in Nueva Guinea alone--do not have 
enough business experience and middlemen are using all sorts of maneuvers 

to buy and hoard the harvest, They are even bartering it for commodities 
needed by the small producers. But the middlemen most often offer the small 
producers 5 or 10 cordobas over the price set by ENABAS. [Excerpts] 
{PAL70231 Managua LA PRENSA in Spanish 8 Mar 80 p 12 PA] 


IMPROVEMENT OF POLICE IMAGE--A campaign to change the image of the police 
was begun yesterday by the Vice Ministry of Interior under Companero Jose 
Valdivia Hidalgo, National Sandinist Police Commander Rene Vivas, Enrique 
Smith, the new commander of the Managua police, and others. The three 

officers said they will accept any type of constructive criticism on the 
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part of the public and newsmen, since their only goal is, with the help 

of the people, to change the image of the police which is very poor, not 
only because of the remnants of corruption that remained from the previous 
regime but also because some errors that have been found in the present 
organization, The only guarantee we can give that we want to improve our 
work, said Smith, is the love we have for the people and the fact that we 
want to be good policemen. On his part, Rene Vivas said the eradication 

of bribery can only be achieved by increasing the people's awareness in 
addition to the awareness of our police corps, There will be penalties 

for persons offering bribes to the police, he added, On his part, Com- 
mander Valdivia announced a number of measures that range from a purge tc 

a reorganization, Limitation of duties, vigilence, suspensions, improvement 
of cadres, scnools and so forth in order to achive a good reorganization 
of this corps. To the same extent we report the police irregularities, we 
will not participate in acts of bribery and to the same extent we cooperate 
in the reporting of criminals, fences and so forth, we will be helping to 
improve our police, he concluded, [Text] [PA1L51748 Managua Radio Sandino 
in Spanish 1200 GMT 15 Mar 80 PA} 


INVESTIGATION OF RELIGIOUS SECTS--Guerril'la commander Lenin Cerna, head of 
the state security corps, has charged that the activities of the religious 
sects which have proliferated here are linked in many cases with the Central 
Intelligence Agency's destabilizing activities in this country. Covert 
espionage, disunity, distortion of our culture and the introduction of 
values which are alien to our nationality are some of the objectives pur- 
sued by these sects, which invade areas that remained backward and neglected 
during many years of exploitation. All this was outlined by Cerna in detail 
when the state security corps announced that it will conduct an in-depth 
investigation into these activities. [Text] [PA171532 Managua Radio 
Sandino in Spanish 1200 GMT 17 Mar 80 PA] 
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PANAMA 


PRES IDENT CALLS FOR WORK TO FIGHT INFLATION 
PA141232 Panama City MATUTINO in Spanish 13 Mar 80 pp 1-A, 8-A PA] 


[Text] Chitre, Panama--To invest, work and produce is President Dr Aristides 
Royo's answer to the problems of higher fuel prices, high interest rates, 
inflation and other international problems affecting us. 


That is what he said yesterday during a speech to the working session of 
the provincial coordination council and his government team in Herrera. 
Royo said that was the answer that occurred to him when someone asked him 
what he would do to cope with inflation. 


The president said both criticism and praise were voiced during the meet- 
ing; some complained but otiiers voiced approval. "The joint efforts of 

the people and the governme::it have accomplished a number of things. Some 
projects have been achieved and others remain to be accomplished. Promises 
are slowly being met. Thus there has been a process of transformation in 
various fields," Royo noted, 


"Let no one say we are going to stop along the way to shed a tear because 

the cost of the basic products needed for our development have been increased. 
The government's only response is that if people are still saying that they 

do not have confidence in the nation and so they do not invest, this govern- 
ment does have confidence in it and so it is investing in schools, hospitals, 
water supply systems, a number of infrastructure projects, and community 

and rural development projects," he added, 


"We know that the only answer for Panama is not to sit down and lament the 
fact that the prices of international products have been raised but to get 
up and continue producing, investing and working. We also want private 
business to do that because the government is setting the example, by march- 
ing on, moving, working and changing this country. It is investing revenue 
appropriately,'' the president stated. 





He drew attention to a fact that had gone unnoticed, the inauguration of 
the first gasohol station which will replace gasoline. He said that he 
has been informed that a gallon of gasohol costs 90 centesimos in Herrera 
and ways have to be devised so the whole country can use this new 
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energy source, He called for an increase in the production of sugar cane 
so alcohol can be extracted from it, 


He said that along with the work of the Water Resources and Electrification 
institute this type of crop would help us save foreign exchange and provide 
jobs for local manpower. He called on the people of Herrera to strive to 
make this a pioneer province in the replacement of oil, 


He said that a meeting in the presidency today will set the course that 
the country will follow concerning the production of gasohol as a substi- 
tute for gasoline, 


Dr Royo ended his speech noting his satisfaction and giving thanks on be- 
half of the government for the words of praise and commendation because, 
although much remains to be done, many things are being accomplished. He 
added that "this is the result of the people's power, which enables a 
government in one fell swoop to see the problems of the 40 corregimientos 
in Herrera Province, This is the work not only of the representative alone 
but also of the organizations he has been creating such as the communal and 
local boards and residents’ organizations which help out in various tasks. 


"That work of these organizations along with that of the government can only 
continue furthering, improving and strengthening the popular representation 
system we have here," Royo concluded, 


cso: 3010 
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PERU 


OPINLON POLL EVALUATES STANDINGS OF CANDLDATES, PARTLES 
Lima CARETAS in Spanish 14 Jan 80 pp 84-86 
[Unattributed article: "For Whom Will You Vote Tomorrow?" ] 


[Text] APRA [American Revolutionary Popular Alliance] 
pulls ahead of PPC [Popular Christian Party] in Lima 
between 5 and 9 January. POP (Peruvian Public Opinion) 
has conducted another political opinion survey in the 
area of Greater Lima; 1,159 persons, between the ages 
of 18 and 60, were interviewec in various parts of the 
city; 446 belonged to high and medium social-economic 
groups; 413 were drawn from low-income urban segments; 
and 300lives in the recently established developments. 


biy surprise! Armando Villanueva, of APRA, pulled ahead of Luis Bedoya 
Reyes, of the PPC, in Greater Lima. With a difference of 30 minutes 
between television channels, on the night of Saturday, 6 January, the 
APRA virtually took up all television time. This was a rather civil 
tactic, different from the simple tactic of occupation which the govern- 
ment usually employs; but even so, although everybody remained glued to 
the television sets, the difference at any rate produced better results. 
Regardless of what has been said before, that particular time on Saturday 
can be a big help to Villanueva in moving ahead nimbly which enabled him 
to fly higher than a bird, just one point away from Fernando Belaunde 
Terry who is just marking time right now. 


AP [Popular Action] PAP [|Aprista Party of Peru] 
23% 22% 
Be launde 20% Villanueva 11% 
AP 3% PAP 9” 
Townsend 2% 
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Left 


17% L3% 
Bedoya L4% Ledesma 4% blanco I 
PPC 3% B. rrantes 2% FOCEP 2k 
1% Others 2% 


A month ago, the situation looked different: 





Fernando Belaunde 24% 
Luis Bedoya 20% 
Armando Villanueva 15% 
Genaro Ledesma 5% 
Alfonso Barrantes 4% 
Hugo Blanco 4% 


What is this change in standing due to? On the one hand, there is no 
doubt that Villanueva's candidacy has been growing stronger; on the 
other hand, this survey was conducted precisely at a moment when 
Villaneuva launched his campaign on television, a medium with sufficient 
voltage to heat up the Aprista platform, 


However, while Villanueva is getting along, a persistent and extemporaneous 
Townsend continues to show up with a very tiny but significant 2 percent, 
perhaps a reflection of his most faithful hosts although, for the most 
part, they consist of women, the sector, in other words, which might take 
the nationality of Villanueva's spouse most seriously into consideration. 


2. Who do you think will vin the elections on 18 May? 








Total 

h 
Armando Villanueva 13 
Fernando Belaunde 10 
Luis Bedoya Reyes 8 
Genaro Ledesma 2 
Hugo Blanco 1 
Alfonso Barrantes l 
Others 2 
Don't know yet 63 


Only less than half would venture a guess and the APRA is the favorite. 
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Key} i--Others; b-=Don't know yet, 


The relative decline of Bedoya however has more than one aspect. On the 
one hand, he is beginning to gather his first followers among the recently 
eatablished towns and developments (16 percent), whereas in October, for 
example, his acceptance in those sectors was so poor that he did not 

even show up in the table. One reason explaining this growth might be 
found in the rather well-endowed election machinery of the PPC which, just 
, few months before H-hour, begins really to get going. However, it is 
obvious that the PPC is doing little in the low income district where 

only 37 percent remember it; it seems that Bedoya should mostly look to 
others sectors where he must challenge Belaunde for an electorate which 


in Lima is basically the same. 


3}. If the elections were held tomorrow, whom would you vote for? 


[ 4 he oie 
TOTAQR Alito nds > weds whe pee TR/W 3649 
vo 0/o o/e 
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Partido / pista c i) 7 13 6 9 8 9 8. 
Andis s Townsend E. 2 2 1 3 1 3 1 3 | 


ee eo ee -——_— 
- oe ee ee _— oe = ee 


TOTAL APRA 22 18 26 20 22 21 19 25 | 


— —_- - -= _— —_ a ee —— —_ = _-——_ _— ee a ee . 
—— 
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Genaro | rriesma 3 6 1 3 6 1 3 3 
Hugo Bl-120 3 3 2 4 3 4 4 2 
ANS s »>eoorentes 2 2 1 2 2 1 2 2 
POSER 2 2 2 14 8 1 2 #1) 
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Otros f£ 2 141 1 3 2 2 2 2 
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Belaunde holds on to his position; Villanueva pulls ahead of Bedoya; and 
the Left holds on to its following. But the number of undecided voters 


continues to shrink. 120 




















Key: a==Medium-high; b--Popular Action; c=-Aprista Party; d--Popular 
Christian Party; e==-The Left; f--Others; g--Secret balloting; h--Blank 
bullots for nobody; t-=Don't know yet; j-=-Low; k=-Men; L--Women, 


4, What other political leaders of Popular Action do you know? 


Manuel Ulloa 25%; Javier Alva Orlandini 21%; Carlos Cueto Fernandini 11%; 
Eduardo Orrego 10%; Javier Arias Stella 10%; Elias Mendoza 8%; Francisco 
Miro Quesada 7%; Francisco Calmell 4%; Others 13%; Don't know/don't 
recall 512%. 


€ 


». Whom omong these politicians should Belaunde pick as his running mate? 





Total Men Women 

_% Bk 
Manuel Ulloa 45 60 30 
Javier Alva Orlandini 22 35 18 
Javier Arias Stella 18 19 16 
Eduardo Orrego 17 18 17 
Elias Mendoza 13 12 14 
Others 30 32 27 


But the Left is holding on to its 13 points and it is significant, for 
example, that FOCEP, in spite of its total collapse as a front, is 
holding on to its image among 90 percent of the recently established 
developments, a percentage which no other party has managed to achieve 
in any other sector. Hugo Blanco continues to have a better image than 
Ledesma, although his par’, the PRT [Revolutionary Workers Party], is 
known only to a rather meager 1 percent. 


Without having as yet resolved the problem of candidacies, it is clear that 
the voting on the Left will revolve around persens and not parties. 

Ledesma is the man who gains most from this situation so far; ever since 
the Constituent Assembly, he has been equally sharing his votes with 

Blanco (See Table I). 


It we keep in mind that, during the elections for the Constituent Assembly, 
Blanco got 66 percent of the votes of FOCEP, while Ledesma obtained only 

|? percent, then we must conclude that it was the latterwho got the better 
part of this ephemeral brotherhood. The FOCEP grew along with Blanco and 
Ledesma grew along with FOCEP. 


The AP is the only party that has not yet put its team of presidential 
nominees together. 
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Another aspect of the POP survey was” tied to the tact that Popular Action 
is the only major party that has not yet come up with its nominee. The 
first question deals with the degree of knowledge which the voters in 

Lima have about the leaders of Popular Action (Table IV). It turns out 
that only 5O pereent ot those who would vote for AP know Belaunde only. 
ihe others are definitely secondary figures. The case of the PPC of course 
is more extreme; here we have only one high-flying bird, with bright 
feathers. However, the people of Lima are identifying a group of 

populist leaders aia they even remember Carlos Cueto Fernandini, the last 
candidate for a delegation from Lima in 1967 who cied a decade ago and who 
incredibly still turns up in the survey, 


Some people would certainly be surprised to hear that Manuel Ulloa Elias, 
the last Minister of Finance in the Belaunde administration, who was so 
severely attacked during the 7-year term, today is the most frequently 
mentioned leader. Besides, as we can see in Table V, far from having 
damaged his prestige, the opposition campaign, as usually happens, had 

a counterproductive effect for his detractors. 
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PERU 


THREE POLITLCAL ANALYSTS TALK ABOUT POLITICAL TRENDS 


Lima OIGA in Spanish 21 Jan 80 pp 6, 7, 18 


[interview with Alfonsa Baella, Jorge Flores Lama, and Carlos Ferrero 
by Alfonso Reyes and Herman Zegarra] 


[Text] It is obvious that the process of democrati- 
zation in Peru is moving across mined terrain. There 
are military and civilian sectors that encourage the 
continuation of the current system, says Alfonsa 
Baella, managing editor of EL TIEMPO, It is possible 
that there is coordination among the military sectors 
and the APRA [American Revolutionary Popular Alliance], 
as well as the PPC [Popular Christian Party] and AP 
|[Aprista Party]. The idea is to make sure that the 
transfer of power will be confined to the government 
only but not to actual authority, as pointed out by 
Jorge Flores Lama, from the other extreme. And 
Carlos Ferrero, holding the center between these two 
opinions, says that the process of democratization 

is advancing positively, clashing with the pessimism 
of some people. But he noted that any civilian ad- 
ministration "would have to have a certain amount 

of backing, which does not mean that there would be 

a general behind the president from whom the presi- 
dent would have to ask for authorization to do what 
he wants to do." These highly timely topics and 

many others having to do with the possibilities of 
the parties, their internal problems, and the country's 
prospects during this crucial year were taken up by 
the three newsmen pointed out in the report of the 
week, 


Alfonso Baella 


[Question] Alfonso, how do you view the political prospects for 1980? 
Do you think that there will be a change in power? 


I do indeed believe that there will be a change as a result 


of these elections. After 18 May predictions are a little more difficult 
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to make. How is this transter of power going to take place? Is there 


going to be a decisive vote for the congress or will this happen during 
the tirst round of elections? Finally, one can come up with a few 
assumptions on that score; but one thing {is sure and that is that we 
are going to have elections on 18 May, 


[Question] “here are indications however to the effect that a sector 
of the Armed Forces or at least a part of the administration intends to 
continue the current system, 


‘Answer! I believe that it is the tradition of Latin American countries 
that those in power hold on to it. Even under constitutional systems, 
you have the constant phenomenon of one sector of the administration 


wanting to stay in power beyond the official term of office. In consti- 
tutional regimes, this is called reelection and in de facto regimes, this 
is called continuation. It is obvious that there are military leaders 
who want power. And there is a large number of civilians who usually 
utilize the military and who want to continue to enjoy these economic 
benefits within the administration--and that is likewise evident. I 
believe that these are the forces that oppose a real transfer of power. 


[Question] You said that there would be change in power and we all 
agree with that. The disagreement springs from the following considera- 
tions: Is there going to be a transfer of administration but not of 
authority? What do you believe? 


[Answer] I believe that the present administration wants a change in 
government but not in power or authority as such. It must be the desire 
of politicians who win the next election to accept both the administra- 
tion and power. Between these two extremes there is going to be a 

moment of negotiations, of historical decisions. For example, there 

might be a prior compromise between one or more candidates in the sense 
that they indicate that they are going to take over the administration 

but not actual power and authority. In that case, then, power would 

be centrally placed in the military establishment. It may be a good 

thing or a bad thing for civilian and military politicians at those 

times to arrive at this conclusion. But, what will the climate be in 

the country between 18 May and 28 July of this year? Will public opinion, 
the institutions, the parties themselves, tolerate that climate? Will the 
Armed Forces themselves want to have a group, a military summit always to 
remain the power behind the throne? There is a series of facts over which 
neither the parties, nor the politicians are going to have control. These 
are historical events. The establishment can lead the government, it can 
chart planning policy, it can carry out credit policy, it can handle 
everything having to do with the country's economy--but all of these 
things must be taken over by the new administration. It cannot abdicate 
these functions. I believe that it is impossible for us to visualize 

the next parliament, where almost all political sectors will be repre- 
sented, requesting a prior ruling from the Combined Command before passing 
any laws. 
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[Question] A continuation of this type necessarily would require the 
support and collaboration ot political groups. 


[Answer] Necessarily. 


[Question] What political groups do you believe could lend themselves to 
this kind of continuationism? 


[Answer] Right now, there are none. Perhaps it might be the Christian 
Democratic Party of Dr Cornejo Chavez, if it wins a majority in the first 
go-around, 


{Question} But that is highly unlikely. 
|Answer| Very unlikely, to be sure, 


[Question] Do you not believe that there would be some kind of settlement 
between the military the APRA, something which has been much talked about? 


[Answer] That is probable. I do not believe that this agreement however 
has come about or will come about; it is a probable assumption which might 
materialize in order to facilitate, let us say, the transition from one 
administration to the next. 


[Question] There is a certain apathy at this time among the people re- 
garding the elections. Who do you think is favored by this apathy: The 
Marxist parties or the democratic parties? The Left or the Right? 


[Answer] Before answering your question, I would like to say this: 
Suggesting a political battle between the Left and the Right seems in- 
correct and politically slanted in my opinion. Let me explain what I 

mean by that. We in Peru lLuve witnessed a deformation of concepts. Two 
political images have been created due to the ease with which the Marxists 
handled the situation. One of them represents the Left, with all of the 
imaginable positive attributes: It is intelligent, honorable, valiant, 
selfless, loving political liberties, identified with the poor, modernizing, 
the master of avant garde art forms, completely devoid of prejudices and 
sexually liberated. That Left identifies with fashion and modern music. 
The image representing the Right is supposed to reveal all of the defects 
and vices: It is intellectually barren, it is worried only about greedily 
accumulating money, it is the enemy of the workers, it permanently con- 
spires against the workers in these Mephistophelian watercolors, with the 
participation of the United States and German imperialism, it fights 
against social progress and labor relations, it fights against strikes 

and unionization, it wants to solve everything with the help of the forces 
of law and order, with prisons and trials. This Right-wing image is 
bigoted, incapable of seeing the beautiful legs of a modern woman, a 
supporter of sexual obscurantism, of the fashions of the Twenties, able 

to dance only the Danube Waltz. If that is the Left, then everybody wants 
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to turn up in a red shirt; and if the Right is the way we have pictured it, 
then the wisest person would want to be in the right-center. I believe 
that the discussion must be between Marxist and democrats; between those 
who belleve that the class struggle is the moving force for change and 
those of us who believe that it is the vote and public opinion that must 
prevail, Now, to answer your question, I believe that the current apathy 
of the people regarding the election process works in favor of continua- 
tionism. I'm not saying that this is good or bad but I am objectively 
answering a question you have put to me. I believe that we can say the 
following regarding recent times: The economic situation has improved for 
a segment of the country, for example, for the exporting sector, and since 
there is abundant foreign exchange, there is also a possibility to achieve 
an immediate improvement for the importing sector. This means that pro- 
ducers and merchants are beginning to feel that they are in a much better 
environment than they were several years ago. Now, if they see that 
things work properly to their own economic advantage, then I believe 

that they are supporters of continuationism. Why interrupt this beautiful 
springtime of dollars with the risks of an election process if that spring- 
time can turn into a much more pleasant summer. That is a sector which, 
in reality, does not want to seem to get things moving, so long as it 
follows along this economic curve. There is another economic sector 

which has lost faith in the parties because, with some exceptions, one 
must admit that parties do not offer any new figures capable of putting 
together a vast public opinion movement. There is a large segment of 
voters who feel a little bit left out of the historical rhythm of the 

old parties. 


[Question] Why do you believe the Armed Forces are issuing directives 
going much beyond 28 July? Are they thinking of governing together with 
parliament? Are they thinking that they can manipulate it? 


[Answer] It seems to me that the Armed Forces in Peru--and in almost 

all countries throughout the world--are not simply an establishment 
charged with guaranteeing a country's sovereignty and territorial 
integrity, in other words, the military establishment is not what the 
constitution calls for. The Armed Forces moreover are a political power. 
That is something we cannot dispute; whether we like it or not, that is the 
way things are. Now, these Armed Forces must, from their viewpoint, issue 
long-range directives which will enable them not only to survive but also 
to become stronger and to maintain complete control over the military 
establishment. This is a logical consequence of the fact that there are 
many Marxist groupings which challenge the very existence of the Armed 
Forces. This had been stated with much frankness and honesty by Hugo 
Blanco. He says: ‘We do not want to have anything to do with the 
generals.‘ And the generals logically respond: "We do not want to have 
anythin, to do with Hugo Blanco." Since Hugo Blanco is not going to 
execute the generals and since the generals are not going to execute Hugo 
Blanco, the few votes which he would have to give to the left in favor of 
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the APRA in parliament, which are going to be very useful, would be sold at 
a very high political price, For example, they could ask for eight minis- 
tries out of 20 ministries. What ministries could the Left ask for? Labor, 
Food, Agriculture, Industry. Why? Because that would assure it of the 
labor union issue, the peasant issue, the question of food control, the 
question of controlling the industrial communities, etc. But not to con- 
duct a policy of conciliation with business and industry, with the in- 
terests behind the increase in the output, etc. What would interest 

them would be to foment--from those ministries--the class struggle which 
would permit an advance toward the conquest of political power. But that 
would be at a very high price. Then, in the face of that alternative of 
having to pet up with a really Marxist policy in the country from those 
ministries, the new regime would be doomed to total instability. 


[Question] Do you believe that Villanueva is aware of all that? 


[Answer] That question would have to be put to Villanueva. But, since 
we are among newsmen here and since it is our duty to contribute to a 
certain analysis, I would say that, Villanueva being a very skillful 
politician, highly seasoned, a veteran in political matters, who worked 
with Hayade la Torre practically all his life I imagine that he can dis- 
tinguish two aspects: The election aspect, during which he can win some 
votes from the Left, and the [passage missing in original] 


|Answer} First of all L hope that the regulation for the use of televi- 
sion enables all parties to have access to this, under basically equal 
conditions. I wish that this regulation would prevent any greater ad- 
vantage for those parties that have money. I think that the election 
campaign takes place more as a function of the use of television; much 

more so than in the press as such and on radio. That does not prevent 

me from suggesting, as som*body else has said, that, if the situation of 
the daily newspapers is not resolved by July, then the managing editors 
will between now and that date be appointed by the National Board of 
Elections from persons who are absolutely independent of the administration. 


[Question] You talk rather optimistically about a democratically elected 
administration. But do you believe that the military establishment will 
really hand power over to the civilians? 


[Answer] IL believe that there are institutions in Peru which are going 

to have sufficient strength in terms of authority, a capacity to exert 
influence which they are not going to abandon. It is true that the Armed 
Forces are most influential; but the same is true of the various labor 
unions; the economic power groups and the political parties are a part of 
that power structure. And I do not believe that the future of any of these 
sectors looks dark, nor would any of them think from refraining to continue 
to exercise their influence on the state. 
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[t is true that the Armed Forces, among all of these institutions, is the 
one that has historically had the greatest strength to capture the state 
and dominate it, sometimes perhaps impelled by economic pressure groups. 
However, I think that in countries such as Brazil, which is underdeveloped 
and disorganized and unstable, with little respect for the law, any 
civilian administration would have to have a certain measure of backing 
from the Armed Forces. The Armed Forces know that perfectly well and the 
political parties are likewise aware of this but they do not recognize it. 
That does not mean that there would have to be a general behind the presi- 
dent whom the president would have to ask for authorization, nor would 
there have to be a general staff behind the congress that would validate 
the decisions adopted by parliament. 


[Question] So, what are you trying to say? 


[Answer] Well, as under the Belaunde regime, if the latter had paid more 
attention to the position of the Armed Forces on petroleum, the Armed 
Forces would probably not have been one of the elements promoting the 

1968 coup and, looking at the future likewise, if the civilian administra- 
tion does not pay any attention to the opinions of the Armed Forces, it 

is probable that the latter will display some restlessness, For example, 
if the civilian administration were weak in fighting against terrorism, 
against the urban guerrillas, if it were incapable or inefficient in 
arriving at a minimum of peaceful coexistence with the forces of labor 

and the economic groups, then the Armed Forces would be tempted, as they 
themselves say, to put things in order. That is not the way I would like 
things to turn out; but, knowing some of the members of the Armed Forces, 
I do know that, when they observe very severe imbalances arising in the 
country, that is where the temptation comes from to take things into their 
own hands. I would prefer those imbalances to be resolved through con- 
stitution and democratic processes, properly channeled. But wishing it is 
one thing and making it so is another thing. 


[Question] In other words, are we initiating an election process,a 
return to democracy, under the threat of a coup d'etat? 


[Answer] Yes, indeed. I am completely aware of that. If the congress 

is sworn in on 28 July this 3-month delay in developing a parliamentary 
majority I believe would be lamentable. And if, during the first 6 months 
of the new administration, the congress should not pass any substantive 
law, if we had runaway inflation, if there were to be a process of land 
takeover and widespread civil disorder which cannot be stopped, if, for 
example, all of this were to happen at the same time, then I believe that 
there might be a constitutional breakup during the first or second half 

of 1981. 


[Question] This is not desirable, but what do you think can be done 
to prevent this? 
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[Answer] That depends on the major parties arriving at a basic accord. 
Let us assume, for example, that the APRA wins the elections; Villanueva 
would have to be sufficiently bold to arrive at an agreement with another 
strong group, a stable agreement would enable him to govern with its 
support. Belaunde would have to do the same thing. Well, now, if either 
of those two win and if they want to come to an agreement with a small 
group for no reason other than to get up to a figure of 37, 38, or 40 per- 
cent, that would enable him to govern while yielding as little as possible, 
then we would have a disaster. The accord would necessarily have to be 
worked out between two of the four principal political forces. And it 
seems that the major political forces are going to be on the extreme Left, 
the APRA, Belaunde, and the PPC. 


[Question] bo you believe that any party is going to get 36 percent of 
the votes? 


[Answer] I do not believe so unless something sensational happens between 
now and 18 May. I would say sensational for the following reasons: A 
further deterioration in the conflict with Chile over Bolivia's landlocked 
concition, something which nobody wants, would tremendously damage 
Villanyeva's candidacy for emotional reasons, not for legal reasons as far 
as the voters are concerned; that would probably increase the vote for 
Belaunde or perhaps for the moderate Left; in the same sense a very serious 
health problem in any candidate would upset the situation. But, such as 
things are now, with the Left divided, with Belaunde, Bedoya and 
Villaneuva, each running for himself, it seems to me that no party will get 
36 percent. 


[Question] So, the election would be thrown into the Congress. What poli- 
tical forces do you believe would get together to come up with that figure 
of 36 percent or more? What candidate and what party? 


[Answer] It seems to me most probable that there will be an understanding 
between APRA and what they call the responsible Left, where, as I under- 
stand it, they included the Communist Party. We cannot rule out the 
possibility however that,if APRA and Popular Action achieves a really 
significant vote, they might get together to establish an administration. 
A union between Bedoyaand Belaunde is also possible. 


[Question] Do you not believe that, if no candidate gets 36 percent, the 
Bolivian experience will be repeated here? 


[Answer] That is difficult to say but I do not rule it out. 


[Question] Do you not think that an agreement between APRA and the 
responsible Left could in the end damage APRA? 


[Answer] That is possible, but it is also true that the control capacity 
which APRA would have over the Communists, who work with it, are greater 
than, for example, the control capacity which Belaunde would have. Although 
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[ am not an Aprista, | do admit that it is a more organized group. In 
other words, the extreme Left would find it much easier to put one over 

on Belaunde than on APRA, Belaunde probably would feel less uncomfortable 
with Bedoya than with the Left. 


[Question] Do you believe that there are economic sectors interested in 
continuing the military government and frustrating the elections? 


[Answer] 1 am sure that there are economic groups which are very much 
interested in hamstringing the power transfer process and which are totally 
prepared to underwrite the costs of a democratic rupture, with all that 
this implies in a country without strikes, with rising business profits and 
an increase in oligopolies. Those groups have no scruples. 


[Question] How do you view the Left as whole? What chances to you think 
it has in the coming elections? 


[Answer] My first reaction is that it is to the credit--whether we like 

it or not--of the government of the Armed Forces that it made it possible 
for vast sectors of the Left to join the more or less democratic struggle 
for power. Even when Mr Hugo Blanco said that, for him, the Constituent 
Assembly, was a sounding board, he was postulating. It is true that he 
won, that he said what he wanted. But then he started playing the game. 
Now a large part of the Left is also getting into the game and to me that 
does not look bad. On the contrary. I prefer the extreme Left to parti- 
cipate in the presentation of its ideas and proposals within the rules of 
the democratic game a hundred times over a situation where it would torpedo the 
entire setup from the outside, Besides, I believe that it is not impos- 
sible that a certain segment of the Left might get to power through demo- 
cratic means. I do not want that to be the extreme Left but this does 

not seem impossible to me if the Right and Center in Peru continue to be so 
little prepared to recognize the majority aspirations for social justice. 
That is the first characteristic. The second one--which was more striking— 
is the absence of programs on the Left, the gap what it says and what it 

is going to do if it gets into the government and has to face the real 
world. With respect to Genaro Ledesma and the other leaders of the Left 
however I do not agree when, with the utmost seriousness, the former says 
on television that he will resolve the problem of hunger by means of a 
double harvest in the jungle and by bringing itinerant vendors to the moun- 
tains as settlers. When I asked the itinerant vendors whether they were 
ready to go to the mountains as settlers, they simply told me to go to 
hell--and that is all they said. 


[Question] But do you believe that the Armed Forces and the democratic 
parties would tolerate an administration of Hugo Blanco, for example? 


[Answer] I do not believe that the Armed Forces would tolerate him. 
Nor do I believe that this is a possibility facing us now. 
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[Question] But, in a hypothetical case, would the Armed Forces permit a 
Left-wing government? 


lscewer| Leftewing, yes; extreme Leftewing, I doubt very much, 
[Question] In other words, it would be ousted immediately? 
[Anawer] I think so, 

Jorge Flores 


[Question] Some people think that there will be a transfer of administra- 
tion but not of power and authority this year. Assuming that this happens, 
there would have to be agreement with the parties. What do you think? 


[Answer] Indeed. For continuationism to triumph, there would have to be 
coordination, I believe there are secret understandings between APRA and 
some military sectors. But I also believe that there are secret under- 
standings with Popular Actiou and the PPC, You have to take into account 
the fact that the Armed Forces constitute a political party with uniforms 
and weapons. And that party is reactionary und Right-wing--hence its 
secret agreements with those three forces. 


[Question] So, in that case, there would be no place for the Left. 


[Answer] The Left is lucid. It is aware of this problem. And it is going 
into the elections to gain more political elbow room, to reach more popula- 
tion segments. It would be absurd to leave the entire field to the Right. 


[Question] Do you believe that the Left could come to power? And, if it 
does, do you think that the military would tolerate that administration? 


[Answer] I believe that there would be a coup against a Left-wing adminis- 
tration. I say this with full conviction. The Right-wing sectors are 
democratic up to the point that their interests are not at stake--but after 
that, no. 


[Question] In other words, you think prospects are rather dark in this 
case. 


[Answer] Sure. But let us fight. We must not fool ourselves. 
[Question! What would be the attitude of the Left? 


[Answer] Of denunciation, at home and abroad. It would show up the farce, 
the way in which Right-wing sectors are manipulating the elections. In any 
case, this would be a part of the struggle to defend's rights. The Armed 
Forces are very powerful. There would certainly be a violent confrontation 
which cannot be ruled out. 
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[Question] Do you believe that unity of the Left is possible in 1980? 


[Answer] It is one thing to wish it so and it is another thing to make 

it so. I believe that it is difficult today to think that che Left will 
wind up in a single bloc. But there is still time and it is possible that 
efforts almed at unity might take shape. 


(Question] But in Marka there is talk about that unity with optimism, 


[Answer] This is a very dynamic thing. There are moments of exceptional 
agreement and at other times there is no agreement. I do not know at what 
moment we are going to be able to get a handle on the elections. It might 
happen quite suddenly. 


[Question] Then under what minimum conditions can this unity come about? 


[Answer] The program is an essential element. A program is an instrument 
by which one can arrive at basic agreements. But there are positions which 
interrupt the possibility of agreement. Each group thinks and proposes 
different things. 


[Question] Marka is talking about a presidential team involving Ledesma, 
Barrantes, and Blanco, not necessarily in that order. 


[Answer] That formula is a part of the dynamics of efforts aimed at 
unity. But there are two facts now which make us think that a single bloc 
would not be possible: The official launching of Ledesma in the PC [Com- 
munist Party], PSR [Socialist Revolutionary Party], and Independent FOCEP 
|Student-Peasant-Worker Popular Front] bloc, in spite of its approach to 
the UDP [Popular Democratic Union] which in the end came to naught. 
Secondly, the bloc of Trotskiyite sectors would take shape. 


[Question] In other words, Blanco is the big problem here? 
[Answer] Precisely. Hugo Blanco is making unity difficulty. 


[Question] Are the worldwide events facing the Communist countries putting 
the unity of the Left-wing Marxist parties to sleep? 


[Answer] Yes, but to a lesser degree than during other years. The Left- 
wing parties in Peru gained autonomy as compared to the international 
parties and governments. However, there are undboutedly sectors which 
sympathize with the USSR, with China, etc. But, in spite of all this, 
they are winning autonomy. There is a process of searching for a national 
character under way now. 


[Question] Is this the Peruvian-style Communism which Malpica was talking 
about? 








[Answer] 1 do not know what "Peruvian-style Communism is--nor did he use 
that term, If he wants to say that the Peruvian revolution must have auto- 
nomous characteristics of its own, then we agree. Theory must logically 

be adjusted to reality. 


(Question) Basadre talks about the possibility of fraud in favor of APRA, 
Do you think the same? 


[Answer] There is no fraud in favor of APRA, What you have here is an 
advantage in favor of APRA through the election law which creates some 

of the most hotly disputed departments, a situation where the APRA people 
have more of a chance to win, I don't know whether this would lead to 
fraud there, Basadre has much experience and you have to go by what he 
says. 


[Question] How do you think this process will end? 


[Answer] I think that it will end with the establishment of Right-wing 
government and a parliament where the Left will carry some weight. That 
would be an unexpected experience, Now the Left has the ability to make 
itself heard much more and to have a bigger presence. 


[Question] But Barrantes says that the Left is not prepared to govern. 


[Answer] We disagree with Barrantes. I believe that it is indeed pre- 
pared. There are excellent technical and professional cadres in the 

left. Lt is the reactionary forces that are not prepared to accept a Left- 
wing government. The Right will find it difficult to accept a Left-wing 
administration, 


[Question] What do you think of the Leftist position of Villaneuva? 


[Answer] Villanueva is very skillful in building a Leftist position for 
himself and in his presentations he appears with photos of Fidel, as well 
as Allende. I believe that this expresses what the APRA is now. And 
Villanueva likewise made an important admission in his speeches: He is not 
at all talking about the military government and he talks about a "new 

day" when we no longer look back. In other words, a “clean sweep and a 
fresh slate" with a different name. 


[Question] Going on to another topic, do you believe, as Morales 
Bermudez says, that the biggest mistake of the revolution was to con- 
fiscate the dailies? 


[Answer] I do not believe so. Worse mistakes were made. In any case, 
the expropriation of the newspapers has a broader meaning; in other words, 
it was part of socialist-like much broader process; but since it failed, 
it ended in a big disaster. 
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(Question) And what should be done to correct that disaster? 


[Answer] There are demands from the press workers to the effect that the 
dailies should pass into their hands, I believe that it is fair that other 
sectors should have an opportunity to open up new daily newspapers, 


|Question}] Do you also consider fair the plunder which the former owners 
of those dailies suffered? 


|Answer| The term plunder does not really express what happens. This was 
a political measure that was a part of the overall struggle against the 
oligarchy. Velasco was going after the oligarchic sectors ensconced in 
the mining industry, in agriculture, and in the press. This is why you 
have to judge that measure within its real political context. 


[Question] But if there was no payment and if even the reputation and 
merits of those dailies were taken over, including the logotype which is 
intellectual property, what else could you call that action? 


|Answer} I insist in saying that you have to judge this measure within 
the political context. It is certainly wrong that no payment was made, 
But the government made the rules of the game. The problem is that the 
experience was frustrated. 


[Question] And was not an abuse to take intellectual property away? 


[Answer] When there are reasons of a political and social nature, they 
are above other considerations. This measure was designed to put an end 
to the bulwark of imperialism among the media. You have to keep in mind 
that the press at that time provided misinformation and defended the in- 
terests of the owners. 


[Question] But the remedy turns out to be worse than the disease. 


[Answer|} Yes. We can see that the OCI [Central Information Office] is 
behind the daily press. It guides and directs the dailies. We, at Marka, 
intercepted a memorandum from OCI,addressed to the dailies, issuing orders 
as to how the problem of the strike at SETEP [Single Union of Education 
Workers] was to be handled. It acted like a publicity outfit. 


[Question] Do you not believe that the Left, which supported and en- 
courged Velasco, should have taken its own press out instead of promoting 
the confiscation of dailies with a nationwide circulation? 


|Answer| Alfonso, you are placing me in a difficult situation. What is it 
that the Left could have done anyway? I don't know. A part of it believed 
in Velasco and worked with him. Another sector of the Left called his 
regime bourgeois and repressive. And so you had two ways of behavior on 
the Left. 


[Question] But the sector that did not support Velasco was tiny. 
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|Answer| It was indeed tiny. Now it seems to be big. But it is not con- 
fined to Hugo Blanco and his group. We ourselves have adopted a critical 
position toward the regime of Velasco. It was thus not Trotskiyism alone 
but also the Revolutionary vanguard, the POMR [Marxist Revolutionary 
Workers Party], Red Fatherland, and others, 


[Question] Do you believe that we would have complete freedom of the press 
under a Left-wing administration? 


[Answer] I think so since the Left-wing sectors are authentically demo- 
cratic. They would provide full freedom of expression. Now, logically, 
a Left-wing administration would not tolerate those sectors which are in 
the oppositicn and which promote the counter revolution. 


[Question] But that term "countersrevolution" is very broad, very subjec- 
tive, and could be used to silence any criticism, any opposition. 


[Answer] Serious criticism would be permitted but inciting to subversion 
through the press would not be permitted. 


[Question] I would like you to define your position well. Is Marka in 
agreement with expropriation of the dailies? 


[Answer] I agree with the expropriation of the reactionary dailies and 
periodicals whenever they engage in counter revolution, That was the 
confrontation during the time of Velasco. I believe that this is what 
persuaded Velasco to take over the dailies. It was the result of the 
confrontation with the oligarchy which wanted to subvert. 
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PERU 


FORMER MINISTER GARCIA BEDOYA ANALYZES POLITICAL TRENDS 
Lima CARETAS in Spanish 14 Jan 80 pp 42-45, 56A 


[Article by Carlos Garcia Bedoya: "The Country that Emerges After 11 
Years" ] 


[Text] Peru is the country of lost opportunities, 

said Jorge Basadre and the author of this article recalls 
that statement. It is also a country of political 
canibalism and wasted and fugitive talents, adds CARETAS. 
This is why, among other things, the magainze asked 

Carlos Garcia Bedoya, 54, foreign minister until November 
and a diplomat with a brilliant career, a man of con- 
tinental significance, to attempt a glance at the political 
moment and to venture a projection as to the decade now 
starting. The departure of Garcia Bedoya from the ministry 
of foreign relations was surrounded by considerable specu- 
lation and his confession to the effect that he wanted to 
play a political role in the future, was quite legitimate 
and produced all kinds of commentaries, some of them very 
adverse. CARETAS however learned at the time that Garcia 
Bedoya's resignation, far from being a military maneuver, 
actually stunned the administration. In the final analysis, 
a spirit permanence prevailed in the palace and that spirit 
will not be personified by a civilian figure. Against the 
background of partisan and political lineups at this 
moment, Garcia Bedoya's vision therefore is an independent 
one and although CARETAS is not necessarily in agreement 
with everything he says--particularly on the matter of 

the press and the dailies--it considers his analysis to be 
of great interest. Here, then, is the result of the 
"exercise in guessing" which Garcia Bedoya engaged in. 


October 1968 marked the interruption of a scheme that had been built up 
20 years earlier when the conspiracy of the "“agrarians"™ triumphed in Peru 
in 1948. The conservative militarism of that time, allied with its 
civilian promoters, established--against the nascent social democracy 

of 1945 and exploiting its contradictions--instituted the predominance 

of a reactionary political-economic model. Years later, amajor reformist 
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ettort was distorted and frustrated by the nature of the system itselt 
within which it operated and due to the real impossibility of changing the 
status quo in depth, But during those same years, one of the country's 
big parties was inevitably swept into rather debatable understandings 

by virtue of the dynamics and the force of the prevailing system which 

it could not counter at the proper moment with an alternative for a 
revolutionary and democratic government. The practice of democratic 
freedom and the economic growth indexes, which assumed significance 
during certain periods of time, did not manage, during the years after 
1948, to conceal the objective reality of a society held back by the 
pattern of domination of a traditional oligarchy committed to its main 
effort of surviving. The success of the conspiracy of 1948 lasted for 

20 years in Lae country's institutional life which proved the correctness 
of its promoters in the defense of their interests and which froze the 
possibility of a profound and democratic change in Peru. After 2 decades 
of persistence, it opened the way to the revolutionary experience of the 
military regime, 


Breakup of Traditional Statu; Quo 


The political process managed by the Armed Forces constituted an attempt 
substantially to modify the status quo which had been preserved through 
those 20 years. The very nature of the experiment, with its Limitations 
and inevitable arbitrary action, through the military management of policy, 
made it possible to attain the objectives of a revolutionary process only 
to a certain extent, that is, changing the traditional power structures 

and leaving behind a new political blueprint for the country. 


The so-called Peruvian revolution only managed to satisfy a portion of its 
aspiration--the modification of certain structures--and was unable to put 
together and bring out the civilian response, the conception and manage- 
ment of a new political-economic model for Peru. We are not trying to 
come up with a critical examination of the revolutionary process, its 
failures or successes at this time; we will only try to come up with 

a situation estimate of the current political setup in Peru on the basis 
of what appears to be a new power structure in the country, on which it 
will be necessary to draft a political proposal in keeping with that new 
reality. 


Power Structure: Traditional Factors 





Certa.. principal power factors in Peru underwent obvious changes over the 
past ll years. The oligarchy, which was of agricultural origin, was 
clearly displaced from its traditional condition as a source of political 
power in Peru. The agrarian reform and the nationalization of foreign 
trade and a considerable proportion of the banking sector constituted the 
basic reasons for this definite displacement. 
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lhe Armed Forces themselves at the end of the military revolution emerged 
with substantlally different characteristics. On the one hand, the con- 
siderable loss of prestige it suffered with relation to a overblown and 
contileteridden administration is quote obvious; on the other hand, in 
spite of the temptation to engage in repression and the conservative and 
perhaps even reactionary remnants which still exist in some members of the 
Armed Forces, it is no less true that a considerable majority vf its 
cadres took the social change to be a mission which was assigned to the 
military establishment as a whole. This loss of prestige and that com- 
mitment turned out to be a contradictory heritage in the Armed Forces 
which transformed the characteristics of their existence as a power factor 
in Peruvian society. 


At the end of the military revolution, the Church likewise appeared with 

a different image and at the same time it assumed a different reality. 

fhe Church officially adopted the pattern of social changes promoted by the 
administration; in the view of certain sectors, it thus also took upon it- 
sels a good share of the Liabilities of the military government, It is 
evident however that there are some dissimilar positions coexisting in 

the Church, one of which seeks to push the policy of social changes to its 
utmost limits while the other one tries to contain a radicalization which 
could lead the Peruvian Church into irreversible compromises with political 
sectors that are philosophically opposed to the teachings of the Church. 

In political terms, the traditional power of the Church in Peru was also 
altered as a consequence of the revolutionary process. 


fhe organs of the daily press--more particularly, some of them--until 

1974 constituted a power source in the life of Peruvian society. The 
modification introduced by the revolution in the status of the dailies 
with a nationwide circulation had a decisive effect. Something which 

in the past constituted a vigorous presence of certain economic, political, 
or personal interest, disappeared from the Peruvian scene in order to 
yield to an experience which did not meet initial expectations and which 
turned exclusively into an undesirable system of information and a symbol 
of plunder. but these facts do not alter the very essence of the problem: 
fhe traditional press organs now do not constitute a real power factor in 
Peru. The final decision which is to fall on the dailies will have to 
determine the appearance of the new expression of power. 


Another influential power factor in the past--foreign investment, mostly 
United States--Likewise underwent major modifications in its structure, 
especially due to the resolution of pending problems. 


The hegemonic action of United States capital and the subsequent and 
inevitable official and dominant presence of the United States in the 
country's political life, in support of the interests of its nationals, 
declined in recent years in relation to the considerable weight which it 
had in the not too distant past. The current pluralism springing from 
foreign investments in the country, as well as the strengthening of the 


138 





government machine also constitute new facts which qualitatively alter 
something that was an expression of traditional power in Peru, This 
fact must help us understand the scope of the anti imperialist struggle 
in a country such as Peru, both domestically and internationally. 


Power Structure: Nontraditional Factors 


Along with these concrete facts, which point up fundamental alterations in 
the traditional power structure in Peru, we must stress other facts which 
indicate the presence of new power factors in Peru. These nascent forms 
of power in Peru today are determined by some aspects of Peruvian growth 
and by the characteristics of the country's economic process, A hard- 
driving and active business and industry community would seem to be taking 
shape in Peru, assuming possible connotations as a national bourgeoisie. 
The vigorous action of that sector is in keeping with certain advantages 
deriving from control of the economic process through the military govern- 
ment, as well as the survival capacity demonstrated by its members in the 
face ot various policies which that sector considers negative and the 
attempt at satanization with which it was to be displaced. 


On the other hand, the need for taking care of the enormous and complicated 
role of the state at this time has given rise to the constitution and 
strengthening of a technocracy which to a great extent runs the government 
machine and which has been acquiring on-the-job training through appre- 
citable errors and evident distortion deriving from the features of govern- 
ment management by the military regime. That technocratic elite may not 
have perfected ttself as yet in all areas of activity but it did demon- 
strate effectiveness and competence in some specially significant areas. 
It is obvious that it constitutes a nascent power factor in Peru today, 
originating as a consequence of change and appearing as an unexpected ex- 
perience in the nation's life. 


There are two new power factors whose influence grew stronger in Peruvian 
society in recent yeare and they were the labor union organization and 

the peasant movement. In the first case we are particularly dealing with 
the growing strength of labor sectors which have been blooded in the 
struggle especially as the result of the economic crisis. The tie-in be- 
tween the principal labor union and a partisan grouping was not total and 
that forced the political interests to see to it that there would be 
growing class homogeneity among the workers. The peasant movement in turn 
has been channeled as an expression of the interests that are peculiarly 
its own and although we cannot yet speak of an integrated organization, 

it is obvious that the national peasantry has started out on a no-return 
march toward a different and important place in Peruvian life. There is 
no doubt that with it springs up a new and powerful expression of power on 
the national scene, 
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[he peculiar characteristics of the country's social-economic evolution 
gave rise to the development of two nontraditional power factors which 
rather paradoxically are the result of a marginal economy which is inde- 
pendent of the offtetal economy, which created its own mechanisms and 
operating procedures: The economic life of the recently established 
developments and towns and the explosive growth of itinerant commerce, 

The people living in the new towns and developments, the itinerant vendor, 
and the world and the interests surrounding them in recent years assumed 

a characterization and a presence in the big cities which make them 
appear as nascent or larval forms of power, 


Domestic Power and International Relations 


The power structure in Peruvian society has undergone profound changes 
deriving from the elimination of some of the traditional power factors, 
the change of others, and the appearance of new ones; in a similar manner, 
both the official concept of international policy and the broad outlines 
of the country's foreign policy experienced substantive changes. To that 
we must add the profound change in international society and the new 
developments in Latin America and the area's possible future participa- 
tion in world politics, 


Peru appears to have profoundly revised its international position and 
derived from it a new concept of its national interest as a function of 
the future, without overlooking the continued existence of an important 
traditional problem complex. 


The new approach to international policy analysis and the role which 
countries such as Peru must take up in this context inevitably makes it 
necessary to adjust the nation's political outlook to a reality whose 
correct handling can be decisive for the country's future. Consequently, 
the urgent adaptation to change and to the inevitable interaction between 
domestic and international problems is becoming unavoidable. We must under- 
stand the international reality of our times as something that cannot be 
separated from our own national destiny. This is why we must look upon 
the external environment as a growing challenge from which we must derive 
the political resources necessary for the augmentation of our own power 
because otherwise, if we do not do the right thing, then great risks may 
spring from that environment not only in terms of the Peruvian development 
process but also with respect to our own national identity and, finally, 
our destiny. 


Development and Economic Prospects 


The preliminary characteristics assigned to the political problem of 
present-day Peru make us reflect on how we should view a development model 


for the country. 


140 





We are not trying to deseribe now what that model should be Like; we are 
only trying to note that the next decade should not constitute a time of 
experimentation and trial and error for Peru, We must make a considerable 
effort not to take ideology out of the national development process but 
certainly to prevent excessive ideologization that would hinder or under- 
mine it to such an extent that it would in the end paralyze the process 
itself or slow it down dangerously. We must adopt an austere, simple and 
effective model within a concept in which there would be compatibility 
between a process of developing the priority social areas in depth--food, 
health, and education--and the elimination of red tape from the government 
machine that controls the production system, both in the public sector and 
the private sector. This twin objective on the one hand is in line with 
the inflexible persistence of a policy of social change and reordering of 
economic structures and, on the other hand, broad impetus for the country's 
production sectors within which proper encouragement for the private sec- 
tor assumes priority similar to the strengthening of the state as the 
regulatory and promoting entity. 


As far as the immediate future is concernel, we must make a serious and 
systematic effort over the next several weeks in order to come up with a 
situation estimate of the national economy in terms of its correct dimen- 
sion and prospects. There are indicators already pointing toward a slow 
but firm recovery of important areas in the country's economic life. If 
these prospects prove to be correct, then we will have to be especially 
careful in handling the entire economic issue within the political context 
of an election debate, The sensitivities of a process of recovery is 

very great and we must take care to make sure that certain position state- 
ments, which may be considered in the heat of the political debates, will 
not generate government commitments whose application could seriously 
disturb the economic recovery we all want and for whose attainment the 
Peruvian people have made such a high sacrifice. The situation is such 
that it calls not only for special care in handling economic topics but, 
more particularly, in dealing with the men who are responsible for running 
the economy. 


The Peruvian state in recent years developed growing power as a fundamental 
economic entity in the country's life. That fact has led to the rise of an 
important and highly-trained technocratic elite whose participation in the 
economic management of the national economy is great. That human asset, 
which the country acquired through money and by learning from its mistakes, 
must be preserved. But here it is and it would be dangerous for us to 
dismantle a broad and important technocracy whose contribution will be 
indispensable because of an underestimation of the resources in terms of 
human potential or due to an inadequate knowledge of the current reality 

of the Peruvian state or simply out of revanchism and frustration. 


New Challenge for Peruvians 


All of this constitutes a powerful social and political incentive. In view 
of this broad and complex reality, the traditional political parties have 
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been preserved intact through the process of the military revolution. Their 
structure, their leadership, and--what is most delicate here at least until 
today--their issues and their political style must yet demonstrate that they 
have fully taken up the challenge to present-day Peru in all of its stimulat- 
ing aspects. We sometimes get the impression that we might be encouraging a 
belief among low-income sectors that only the fact of power transfer to a 
new democratically elected administration will constitute an act of magic 
which will immediately open the doors for the Peruvian people to prosperity 
and the full enjoyment of liberties and the integral rights of men. We know 
that this ts not so and that therefore, before inviting the citizenry to 
participate in an election debate with traditional characteristics, with 
trips to the provinces and with meetings in town squares, we must have a big 
national debate on the Peru of today and particularly on the future which 
political formations propose to shape, 


It is urgently necessary to eradicate, ‘rom the national electorate, the in- 
clination to believe that this is just another election, as well as the ten- 
dency to be discouraged and toward dissatisfaction, which is not clearly 
expressed but which is obviously just under the surface in sectors of 
various origins, while the people keep waiting for a proposal that would 
correctly interpret the emerging historical moment in Peru. 


There is a justified impression that something serious and complex has 
arisen in Peru in recent years. The superposition, upon this reality, of a 
traditional approach, of an unrealistic and utopian approach, could bring 
about extremely grave results for the country. The birth of a new decade 
must be accepted as a decisive challenge to the construction of Peru and not 
as just another classroom exercise in which the Peruvian people faces an 
clection process where Peru in reality is not supposed to be the principal 
protagonist. We must not give the impression that there is going to be just 
another routine election here, The truth is that, at the end of the revo- 
lutionary government, after many years which brought profound and real 
changes in the country, one important change remains to be accomplished 

in the traditional power structure, one big unknown remains to be resolved; 
both in terms of political creation and in the establishment of an economic 
and social development model everything remains yet to be done, 


Much has been said over and over again to the effect that Peru is the 
country of lost opportunities. Probably there is much tragic truth in 
that. But, along with this repeated national frustration, it is evident 
that Peru is as sound, mature, and growing as the trees. There is a his- 
torical strength in the country which has enabled it and will enable it to 
get back on the right course. 


But that effort many times has only made it possible to resume the advance 
although not to recover the lost opportunity. In vie ‘3s defeatism 
and the discouragement deriving from fatigue or crisi is are reasons 
for believing that a new opportunity may be opening up fo  eru. 





The changes that have happened in Peruvian society constitute a very impor- 
tant reality which we cannot ignore. This has made it possible not only 

to speed up the rate of change and establish a natural channel for the ex- 
pression of social tension and to involve broad population sectors in a 
double exercise: For some, this is a matter of surviving in a profound 
social-economic convulsion; for others, this is a matter of learning to 
plant the terms of their demands in a new «ud more fruitful field. Along 
with that, we have an economy that is reccvering and that is based on con- 
siderably transformed structures, as well as a general underlying impetus 
which is not properly expressed toward the adoption, by this country, of a 
new social message and a new democratic destiny; these factors would seem 
to indicate that this double tendency and the effort to get citizens moving 
toward a naticnal objective enable us to hope for a qualitative change in 
Peruvian life susceptible of being anticipated in medium-range terms. 


New Decade 


We may certainly think that the domestic and foreign prospects of a country, 
which has suffered, which has learned, are broader and more promising than 
is commonly believed. If this is so, then the decade now starting for Peru 
should be based on national assertion and social progress. We must be alert 
and vigilant. We must give the new country, which is emerging after 11 
years, after controversial and creative years, an opportunity so that it 
will not lose this new opportunity. If the violent recommendations of the 
past are offered for a profoundly changed reality and a people of young in- 
dividuals, then we will have lost all viability and all respect as a genera- 
tion and as a leadership group. It is impossible, intentionally or inad- 
vertently, to be the accomplice of a new conspiracy, this time not coupist 
but perniciously psychological which, through methods different from those 
of the conspiracy of 1948, in the end would amount to the same thing and 
serve the interests of regression. On the contrary, the years of the decade 
of the Eighties--upon compl°tion of the experience of the Peruvian revolu- 
tion--will have to be the truly creative years of the Peru of the future. 
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PERU 


BELAUNDE TERRY INTERVIEWED ON VARIOUS ELECTORAL ISSUES 
Lima GENTE in Spanish 30 Jan 80 pp 6-10 


[Interview with Popular Action presidential candidate Fernando 
Belaunde Terry; date and place not given] 


[Text] Ever since Dr Cornejo Chavez described 
architect Fernando Belaunde Terry as “an 
inter-province bus driver who at the close of his 
town-by-town, village-by-village campaigns 

could perhaps find a job as an inconspicuous 
Peruvian geography teacher" (a catty view that 
made only a few people in his party smile), 
until today, as he heads towards the 

government palace vying with an APRA 

[American Revolutionary Popular Alliance] 
disguised as Little Red Riding Hood and a 

left fragmented into a jigsaw puzzle that 

can never be put together because it lacks 

its main piece, the Man of the Flag continues 

to be the object of a wide range of commentaries, 
rumors, gossip and lies designed to distort 

and weaken his political image. 


According to the most malicious of these rumors, 
the AP [Popular Action] presidential candidate 
suffers from an irreversible disease of the 
nerves. There are those who say that he is 
obsessed with revenge because of the night of 
the Velasco tanks; others regard him as the 
hallucinating gentleman of the Fringe Road 

or as the man under whose protection the 

lean times of the revolution hope to grow 

fat. 


Despite the slander that makes the gums bleed, 
Belaunde is still seem by many as the solution 
to the serious problems besetting the country, 
at least for the transition period from a 


144 





nation irritated by injustices and follies, 
discouraged and at the brink of chaos, to the 
moral rearming whose truce will point to the 
courses to be followed subsequently. 


Going beyond the purely subjective appraisals 

of his political friends or enemies, GENTE tried 
to ascertain how much truth there was to the 
rumor that Belaunde is physically incapable of 
serving as the country's chief executive. 


[Question] pir, could you tell us something about your state of 
healt! ? 


[Answer] I am as you see me, tanned by the sun. I swim between 150 
and 300 meters a day. I have a clear mind and a watchful eye. But 
it does seem as if the pampering by my friends and fellow party 
members has made me put on 2 kilograms above my normal weight. 
Otherwise, I am physically and mentally prepared, like a boxer on the 
eve of the big fight. 


[Question] There is another point to be cleared up. We are talking 
about the obvious inactivity of the presidential candidates. Less than 
5 months before the elections, they are maintaining an uneasy calm, 

as if they knew the outcome beforehand or were resigned to yield 

to a solution that is being plotted behind the people's back. 


[Answer] I think that the candidates and the parties are waging 
active campaigns, which, of course, depend on their available funds. 


[Question] To date none of the well-known political figures that 
GENTE has interviewed has wanted to take the risk of asserting that 
the transfer of power *o civilians after the elections will cease 
to be a promise and become a reality. Are you in a position to 
assert that there will, in fact, be elections? 


[Answer] I have profound respect for the opinions of others, but my 
personal opinion is that there will be elections. I am convinced 
that the timetable for a transfer drawn up by the government will be 
observed. The state constitution so stipulates and orders. 


[Question] This book of laws, as you know, has been violated, flouted 
and ignored a thousand times. 


[Answer] Agreed, but it must be our hope and conviction that the 
new constitution is not doomed to the same fate. 
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[Question] In other words, you do not believe that there is an 
express intention of fraud, which according to historian Jorge 
Basadre, would be to APRA's benefit? 


[Answer] I respect Dr Basadre's opinion, but I disagree with it. 


[Question] Even when he asserts that 90 percent of the elections 
throughout our history as a republic have been subject to fraud and 
shady deals? 


[Answer] He might be right about there having been fraud, with the 
exception that the elections that made me president were a model of 
fair play. 


Today as Yesterday 


[Question] If, Mr Belaunde, you are elected president of the 
republic, you will obviously be confronted with the same problems as 
in your previous administration, with respect to an opposition 
Congress full of APRA people and representatives of other, no less 
stubborn parties. Will you proceed with the same tolerance as the 
first time? 


[Answer] I think that I demonstrated throughout my previous term 

that I know how to respect the branches of government. What I mean 

is that even though there was a real separation of the branches 

during my administration, I was able to resolve the problems that 
stemmed from this unusual situation. The Congress was heavily weighted 
against me, not as a reflection of public opinion, which was in my 
favor (as was shown by the municipal elections of 1963 and 1966), but 
as a result of the strange and absurd alliance of victims and 
victimizers that took shape as the entire population looked on in 
astonishment. 


[Question] The people were astonished, and you were impassive. 


[Answer] However you wish to interpret it. It is an historical 
fact, however, that I refused to call the plebiscite that was being 
suggested to me and that I ignored the cries and offers to dissolve 
the Congress. 


[Question] Which is something that even your fellow party members 
regard as the biggest mistake of your administration. 


[Answer] And which I feel was my biggest success. I am not sorry 
that I made that decision, because my respectful attitude towards the 
constitution is one of my best qualifications for again seeking 

the support of citizens as a presidential candidate. 
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[Question] Aside from your opinion of your own actions, you will have 
to do something with the multi-party Congress with which you will 
be operating if you are elected president. 


[Answer] There is no doubt that alliances will have to be forged 
in the Congress, but alliances in the public light, with the aim of 
implementing an operative government. 


[Question] And what if this policy is not answered with the same 
nobility? 


[Answer] Well, i will continue to respect the letter and the 
spirit of the constitution in the face of any contingency. 


[Question] Does that mean that you will become the first martyr and 
victim of respect for the constitution? 


[Answer] No one should feel that he is a victim of discharging his 
civic duties. But if somehow the performance of these duties entails 
a sacrifice, it is that much more honorable for the person in power, 
because there is no merit in coexisting with a favorable Congress. 

The merit lies in surviving an unfavorable and even opposing Congress. 


[Question] But neither are these times to turn the other cheek... 


[Answer] It is a question of principles. I want to tell you above 
all, however, that Peru today does not need a president who orders 
Congress around. It needs a regime under which the branches are 
truly independent and in which persuasion replaces repression. 


Legend to Legend 


Belaunde holds up his nead for a picture, in front of the 

Fringe Road. He must know that everything in the jungle is 
susceptible to death and to the instantaneous rebirth of life. There, 
behind his face, which now shows the marks of time, the Fringe Road 
glides by like his own marvelous dream. I know of another legend of 
that mysterious and terrible jungle that he wants to bring into 
productive life. They loved each other like light and shade, but 
they had offended Tupe, the god with the green hair and the geyser- 
like eyes. Thus, the elders met and said: They must die! As if 

love were a lamb. That night the jungle burned like a single bonfire, 
while Orupe, the child who cried over her broken angel, and 
Yaguarate, the warrior of the blood star, lay on the sacrificial 
altar. Only skin to cover their shame. Only the smell of the jungle 
as a funeral robe. Aburubucha, the chief of the tribe, recited the 
ritual prayers in a collar of tiger eyes. And they all went to 











Yacumama, the Lake without aquatic flowers or stars. They tied his 
hands; they placed her naked on a raft. Yaguarate the warrior floated 
until dawn. When the music of the birds displaced the roar of the 
beasts, Yaguarate was dead. Urupe wept blood and, clinging to his 
body, also sank into the lake. Their bodies were transformed into 
flower and stalk. Thus was born Victoria Regias, the flower that 
hides its red petals at dusk and blossoms white in the mornings in 

the depth of the swamps. 


Possible Alliance 


[Question] Mr Belaunde, will Popular Action go it alone in the 
election, or has there been some thought of an alliance? 


[Answer] The party will take the risk of the elections alone, but with 
a cordial attitude towards the PPC [Popular Christian Party]. I 
must state that I have had very close ties with Dr Luis Bedoya Reyes 
for quite some time. 


[Question] Does that mean that the two parties might come together 
to govern, or are you telling me that they are going to join forces 
for election purpose: ? 


[Answer] The only hing that 1 can say today is that there is an 
affinity of leadersiips between the two parties. Time will tell 
as far as the rest is concerned. 


[Question] What do vou think your chances are in the upcoming election? 


[Answer] According to the studies that the party has done, we will 
get 40.37 percent of the vote nationwide. The estimates are based 

on the final counts of all of the general elections in which we ran, 
from 1956 to 1963, and on the municipal elections of 1963 and 1966. 


[Question] How credible are those studies, which, moreover, were 
done by your own party? Isn't this, rather, a deceptive figure that 
could in the long run give rise to an irreparable mistake in 
political perspective? 


[Answer] The above percentage is based not only on partial, estimated 
figures but on the verdict of the citizens as well. In 1956 we got 
more than 36 percent. In 1962 no presidential candidate obtained 
one-third, but we came very close. On that occasion Mr Haya de la 
Torre beat AP by the narrow margin of 12,000 votes. General Odria, 
who garnered 25 percent of the vote, came in third. Then came the 
military coup that called for elections. A new registry of voters 
had to be drawn up, and it showed that the electorate did not number 
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2.2 million, as had been announced; it had dropped by somewhat more 
than 150,000. This means that in 1962 more nonexistent voters 
cast ballots than at any other time in our history. 


[Question] For whom did the nonexistent voters vote, sir? 
[Answer] For anybody, except Popular Action. 
[Question] Someone must have benefited from those 150,000 votes... 


[Answer] 1 am not accusing anyone, except the prevailing state of 
affairs, but in any case I take responsibility for what I am 

saying. If you want additional evidence, I refer to the finding of 
the Armed Forces commanders in the last Prado cabinet, who disclosed 
the fraud. 


Clean Slate 


[Question] What sort of relations will you have with the Armed Forces, in 
the event that you are reelected president of the republic, bearing 

in mind that they forcibly removed you from office in a flagrant 
violation of the constitution? 


(An enigmatic smile appears on the lips of Belaunde, who agreed to 
speak with GENTE "if it were possible, with no questions about the 
past or the present.") 


[Answer] The same as when I was constitutional president of the 
republic, because except for the Velasco-led coup, I never had 
problems with the Armed Forces. Furthermore, history has shown that 
the coup that was dubbed “institutional” was hatched by a dozen or 
so officers who were never backed by the majority of the army, and 
much less the navy or the air force. What I mean is that this was 

a typical “coup,” in which only those who staged it were involved. 


[Question] Why, then, did everyone subsequently join in this action 
that did not live up to its institutional seriousness? 


[Answer] Orders are obeyed in the army without questions and without 
backtalk. 


[Question] So then, sir, the only person responsible for everything 
that is happening today is a dead man? 


[Answer] That's right. The person directly responsible for the 
attack on the palace, Gen Juan Velasco Alvarado, is dead, and as far 
as I am concerned, the page has been turned. 


[Question] Let's hope so! 








With the Constitution in Hand 


[Question] Bearing in mind not your friendly relations with the 

Armed Forces, but the catastrophic damage that the revolutionary 
government has inflicted on the country, I assume that you will 
advocate the slogan of "stick to your field" and propose that the 
Armed Forces take care of the specific problems in their jurisdiction, 
instead of bungling around in every area of human endeavor. 


{Answer} The new constitution is absolutely clear in this respect, 
and it guarantees us that it will permanently safeguard the 
constutitonalism of the country. Any action to the contrary will 

be regarded as an act of subversion and punished in exemplary fashion, 
in accordance with the appropriate articles. 


[Question] But the constitution... 


[Answer] Regardless of what you say about the constitution, the 
fact is that it is the only legal instrument that guarantees our 
status as a civilized country... 


[Question] Moving on, sir, doesn't it stagger you, as a citizen and 

as the probable next president of Peru, to inherit a foreign debt that, 
as someone said, must be paid off over generations, not just in 
installments? 


[Answer] Naturally, anyone running for president must, as you say, 
feel staggered by such a responsibility. But he must assume it 
courageously and take the necessary steps so that the debt does 

not continue to devour us. 


[Question] How much was our foreign debt when the constitutional 
government was toppled by the coup headed by General Velasco? 


[Answer] It totaled $737 million, which compared to the current 
debt of $10 billion, is a quite tolerable and small amount. If we 
add to it our domestic debt, we get a figure that is just short of 
crushing. But I repeat, the problems are not there to be commented 
on in demoralizing figures but to be resolved to the best of our 
abilities. 


[Question] In the event that you are elected president, how will you 
prevent the starving masses, now contained by the threat of an armed 
siege, from emerging from their trenches when power is transferred? 


{Answer} It so happens that if I am elected president, it will be 
the masses to which you refer who will endorse my rise to the 
presidency. 
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[Question] And so? 


[Answer] It would be nonsensical for the people to elect a man to 
govern and then make the job of governing impossible for him. During 
my mandate I enjoyed the indulgence of the people and | have good 
memories of my direct dealings with people and problems. For 
example, when the lands in the central part of the country were 
invaded, I transferred the Council of Ministers to the city of 
Junin, the focal point of the unrest. There, I came in public 
contact with the peasant farmers and told them: "I promised you a 
tool for each arm and a hope for each heart. Here is my promise." 
At the same time a train loaded with farming tools and field equip- 
ment arrived at the scene of the developments. "Now," I added, "I 
want you to keep your obligation to me and change your attitude, for 
the sake of an equitable solution." Needless to say, shortly 
thereafter we proceeded to expropriate, not confiscate, the first 
tracts of land, which were handed over to the peasant farmers at the 
start of the agrarian reform. 


[Question] But our people have certainly changed as a result of 

their pressing needs. You are talking about a people who were used 

to eating three meals a day and who could understand the reasons given 
to them. You are talking about a time when a kilogram of meat cost 

32 soles, not 1,000 as it does today, when you could readily buy a 
kilogram of fish for 6 soles and rice for 8 soles. In short, you 

are talking about Paradise Lost. 


[Answer] Obviously the people today are not the same as when the 
minimum day wage in Lima was the equivalent of 3 kilograms of stew. 
But all things considered that is the best defense that I have, and 
you have to realize that I am talking about the going prices at the 
close of my administration, when they undermined my government under 
the pretext of the "excessive rise in the prices of primary wants." 


[Question] What does your government platform say about a solution 
to the problem of hunger and unemployment? 


[Answer] The party has studied an employment-production plan, 
because nothing is solved just by boosting wages and salaries. This 
can lead only to higher inflation. We think that we are capable of 
systematically resolving the problem of hunger and unemployment, but 
not in one day or two. We are going to get to work on the scene of 
political action as soon as the people vote us in. 


[Question] When you take up your high post, if you are called upon 
to do so, don't forget that every 3 minutes a child dies in Peru from 
hunger or from its effects, a child that, like you, could become 
president of the republic. 
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[Answer] I will never be able to forget that; it is one of the 
reasons for my torment as a human being and as a public figure. 


Drugs and the University 


[Question] How do you plan to deal with (and this is a question for 
the teacher in you) the tragedy of frustrated generations that owing 
to a lack of the basics leave their dreams at university portals? 


[Answer] I think that two basic things have to be done with regard 
to the university problem. First, reorganize Peruvian universities 
and put them directly under the state. It is certainly unacceptable 
for competitive admissions to be directly linked not to the desire 
of young people to better themselves, but to the little room that 
universities have for them. 


[Question] The chronic lack of university infrastructure is 
compounded by a kind of internal corruption, drug addiction and 
political aggressiveness, which have turned universities into dens 
of iniquity. 


[Answer] Young people, I think, must of necessity have political 
concerns, especially if we recall that their citizenship begins at 
age 18. But at the same time they must realize that they must 
exercise that right to political thought and action off-campus 
through the parties, not within an institution dedicated to learning 
and study, which is what a proper university is. 


[Question] Sir, have you worked out some sort of plan to combat 
drug trafficking in our country, where the gangs have gone so far as 
to say that they could pay off our foreign debt in a single day if 
they were allowed to operate freely? 


[Answer] That sounds like some frightening exaggeration of Ripley's 
"Believe It Or Not." With regard to the problem of coca as a 
traditional crop, I think that the time has come to give peasant 
farmers loans to replace coca with other profitable crops. 


[Question] Should the growing of coca be eliminated once and for all? 


[Answer] No, because peasant populations have consumed coca 

throughout their history, in amounts to supplement their mal- 
nutrition but which are not damaging. But this is an issue that 
deserves to be dealt with in a major public debate, because we 

cannot force instantaneous changes in lifestyle on our peasant farmers, 
but neither can we continue to allow our young people to poison 
themselves and our morality rates to drop to zero. 
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[Question] Evil tongues are saying, sir, that the economic clout of 
the drug traffickers is so great that the political campaigns of a 
number of candidates for senator and deputy are being paid for by 
these gangs, which want to be represented in Congress. 


[Answer] Well, that is unacceptable and terrifying, and I refuse to 
comment on it. 


The Newspapers Should Be Returned 


[Question] There is one more unavoidable question at the moment. 

I am talking about the problem of returning the newspapers to their 
owners, because today these papers are in the hands of immoral 
unions that have become arrogant from a fateful political legacy. 


[Answer] As a man of principles who is used onfronting 
difficulties in defending them, I think that tiere is only one 
thing to do about this problem: return the papers to their rightful 
owners, because they were confiscated, not expropriated. They were 
stolen, and no honest man or party made up of honest people can 
accept this. 


[Question] Thank you, sir. We'll see you under the fig tree. 
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PERU 


APRA'S OTERO INTERVIEWED ON TRIP TO USSR, OTHER ISSUES 
Lima EQUIS X in Spanish 23-29 Jan 80 pp 8, 9 


[Interview with the pre®» secretary of the American Revolutionary 
Popular Alliance (APRA,, dugo Otero, by Fernando Vasquez; date and 
place not given] 


[Text] The son of one of the heroic editors of 
the underground LA TRIBUNA, Hugo Otero proudly 
bears the same name, practices the same profession 
of journalism and professes the same political 
faith as his father. 


He belongs to the letest APRA generation, the one 
that will no doubt receive the historic mission 
of guiding the old party from its current leaders, 
after the 1980's that we are just beginning. 


A contemporary and a comrade in struggles and 
tribulations of Luis Negreiros Criado, Alan 
Garcia, Javier Valle Riestra, Carlos Roca, etc, 
Hugo Otero has had the unique opportunity of 
retracing Haya de la Torre's trip to Moscow 
more than a half century ago. If the military 
buys Soviet weapons, why can't we APRA members 
go and talk with the Russians?, Armando Villanueva 
and his backers seem to think. If it is APRA's 
ambition to govern Peru, it must unquestionably 
maintain relations with the Kremlin, 

although, of course, without abandoning its 
anti-totalitarian line or overlooking what 

has just happened in Afghanistan. 


It would obviously be very interesting to hear 
what the professional APRA-haters of UNIDAD 
have to say about this unusual trip, because we 
have already heard the howls of the 

OPINION LIBRE Neanderthals. 
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Hugo Otero, who is Armando Villanueva's right 
(or maybe left) arm, is the youthful press 
secretary and one of the new leaders of APRA. 
He has just returned from the Soviet Union 
and answers here in all frankness EQUIS X's 
questions about his unprecedented trip and 
various other issues... 


[Question] The Soviet Communist Party invited you to the Soviet 
Union. Why did an APRA representative travel to a communist country 
on a courteous invitation? 


[Answer] I was invited by the NOVOSTI news agency, which is not 
exactly the same as the Communist Party. I was invited as a 
member of APRA and as a professional journalist to come in contact 
with various organizations and figures in the reporting field. I 
do not think that I ought to have refused such an invitation. 


[Question] APRA has always kept its distance from communism and has 
on many occasions criticized this political system. Doesn't your 
trip entail a concession to communism? 


[Answer] No. Our party is going to make it into the government and 
we intend to maintain relations with all of the world's countries, 
one of which, of course, is the Soviet Union. I think that my trip 
indicates, rather, that APRA has a broad-minded approach. We hold 
positions that are at variance with those of communism, but I do 
not think that we can define ourselves as an anti-Soviet party. We 
are not a xenophobic party. We are anti-imperialists, and that does 
not mean that we are anti-American, or anti-French or anti-Soviet. 


[Question] In Peru, APRA and the Communist Party have always been 
ideological rivals. Do you think that they have now drawn closer? 


[Answer] No, I do not think that we are any closer. It just so 
happens that if the Communists change, we are prepared to talk with 
them, and any other political group, about points that could be of 
benefit to all Peruvians: the economy, agriculture, trade, which 
could in some way lead to agreements for the benefit of all 
Peruvians. 


[Question] Nevertheless, not just the Communist Party but almost 
all leftist groups are unwilling to talk or reach agreements with 
APRA. Why is this? 


[Answer] Well, I do not think that you can include all leftist 
parties. I do not think that all of the components of the other 
left feel that way. I think that some of their members simply have 








personal stands towards APRA. In others, however, we can see a 
certain degree of maturity and responsibility. I have had the 
opportunity to converse at length with Soviet Communists, 
specifically with Sergey Mikoyan's team and with Mikoyan himself in 
the magazine AMERICA LATINA, and they had a very receptive attitude 
towards what APRA means. Furthermore, they were not too familiar 
with it and listened very carefully when I explained to them the 
party's origin, its history and its line. 


[Question] Do you mean that the Soviet Union has an image of APRA 
different from the one that leftists here have of it? Isn't that 
because they live side-by-side here? 


[Answer] I would say, rather, that over there they seemed to me to 
be more receptive and sincerely interested in learning what Peru's 
APRA was all about. Following the teachings of Lenin, as they told 
me, they judged parties by what they did and by their history, not 
by their programs. They were interested in finding out what APRA 
had done throughout its history. I was able to give them lengthy 
explanations and to talk with them, even though we had diverging 
and at times irreconcilable viewpoints. This leads me to think that 
the Communists over there are different from the ones over here. 

It would seem as if there is a developed and an underveloped 
communism. 


[Question] In speaking about accomplishments and history, you must 
know that this is precisely what leftists here throw in APRA's face 
as an example of its inconsistency. How do you explain this? 


[Answer] I think that the facts have been distorted, because there 
is obviously a severe anti-APRA feeling among Communists. This is 
traditional. Those Communists who still hold irresponsible and blind 
anti-APRA feelings, who do not look out for the interests of the 
great masses in our country, are simply wrong. I think that many 
Soviets realize this. At a recent meeting in Moscow about what 
parties with Social Democratic leanings were like in Latin America, 
many of them expressed the view that it was necessary to reassess or 
revamp relations or the dialog with these groups. 


[Question] Is APRA a party with Social Democratic leanings? 


[Answer] Yes. We could say that APRA is a party with Social 
Democratic leanings. 


[Question] Why do you think that Armando Villanueva's appeal to the 
"responsible left'’ has not been received as well as he would have liked? 





[Answer] I think that it has been received as well as we would like. 
The left is made up not only of its leaders but of a great many non- 
members who, nevertheless, hold leftist thoughts or ideas. I 

think that Armando Villanueva's message or appeal has been heard by 
that important group of citizens who profess ideas of the other left 
and who have grasped Villanueva's call. 


[Question] Does this mean that APRA's election campaign is going 
to aim at garnering the vote of our undecided citizens? 


[Answer] As Aiwando Villanueva has said, APRA's campaign for this 
election is aimed at all Peruvians. APRA is going to run a 
government for all Peruvians, 2d this includes the members of the 
"responsible left" as well. 


[Question] And what are you g° .ng to do to make these members 
believe what you tell them? 


[Answer] We have a long history of struggle. We invite them to 
get to know and study it seriously. If we as members of APRA 

study the history of the combatants and members of the other left, 
it is also up to them to study our history seriously and without 
prejudices. I think that it is a question of seriousness, 
responsibility and good will. Responsibility towards Peru, towards 
those who are looking to us. It is a question of getting us all 
saved and of not falling to pieces. 


[Question] With what factions do you think a rapprochement or an 
alliance with APRA is possible in Congress? 


[Answer] The rapprochement ought to take place with all of the 
political factions that agree on solutions that are beneficial to 
Peru. For example, those that agree that workers ought to have 
better living conditions; that workers ought to share in the 
management and profits of companies; that the land ought to belong 
to those who work it; that the mass media ought to enjoy absolute 
freedom and that newspapers ought to belong to their workers. I 
could go on citing examples...OK, those who agree with these 
proposals will approach us and we will approach them. I do not 
think that it is a question of being an APRA member, a Communist, a 
PPC [Popular Christian Party] member or an AP [Popular Action] 
follower to agree on this. At times what is needed is a little bit 
of common sense. 


[Question] I have often heard the left accuse APRA of being the heir 
of the military government and of having boycotted the Peruvian 
people's methods of struggle, the recent nationwide strikes, for 
instance. Don't you think that all of these facts are going to 
prevent the left from making an approach to APRA? 
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[Answer] The views of the, other left that you have cited are untrue. 
[It is untrue that we did not support the teachers' strike. It is 
untrue that we were not on the side of the workers' strikes, and it 
is also untrue that we have a sort of alliance or coexistence 
arrangement with the military government. We have courageously 
pointed out the mistakes of the military government, as well as 
what we thought the regime's successes have been in some areas. 

We do not think that everything that the military government has 
done over almost 12 years has been bad. The economic and financial 
results have perhaps been negative, but there are, in fact, a 
number of things that we must point to as positive. I can point to 
one, for example: the agrarian reform. This is unquestionably an 
historical accomplishment that APRA must try to refine, intensify 
and spur on. 


[Question] When the teachers staged their strike, many substitutes 
were replaced by APRA teachers and students. How do you justify this? 


[Answer] APRA issued a declaration about what the teachers' strike 
meant. Armando Villanueva supported the teachers’ strike and made 
common cause with their just demands. At no time did APRA abandon 
the teachers, but it did point out that their rash leaders were going 
to abandon them at some point because they were leading them down the 
wrong road. That was what happened. Later, when the strike was 
over, the people who were removed were not reinstated. That was not 
APRA's fault. That was the fault of the bad leaders who took them 

to extremes. But in the next Congress APRA will vote for amnesty 

for teachers. 


[Question] Another thing that is causing concern are the so-called 
shock troops. There have recently been complaints about the 
activities of the famous APRA "buffaloes." Alan Garcia said a 

short while ago that all APRA members were part of the shock troops. 
Don't you think that this contradcits the call for an honest, clean 
and decent election campaign? 


[Answer] I agree, concur and side with my comrade Alan Garcia one 
hundred percent. I think that when he said that all of us APRA 
members were shock troops, he meant that we were prepared to meet 
the major challenge that Peru poses to the party's next government. 
We are prepared to confront and do battle with injustices, with the 
abuses of the powerful, with those who do not respect rights and are 
immoral. We are talking about moral shock troops, and this is the 
very essence of the party. This is what Alan Garcia was referring 
to; spiritual shock troops, shock troops for justice, for the 

Social Democratic revolution. 
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[Question] In other words, the "buffaloes" are going to remain 
inactive? 


[Answer] This business about the "buffaloes" is a myth. This was 
a squad that was created in the 1930's for an Haya demonstration. 
They operated as "buffaloes" just once (a former Peruvian 
ambassador who is now out of the service formed them), and since ciat 
time the group has never again gotten together. The legend of the 
"buffalo" remained, but the "buffalo" as an institution does not 
exist. If we ever had to behave like "buffaloes," it was because 

we were attacked. Juan Seoane put it beautifully: "They forced us 
to be 'buffuloes' because they persecuted and mistreated us. There 
was nothing else that we could do but defend ourselves courageously.’ 


[Question] How does APRA propose to resolve the problems that the 
country is suffering from? 


[Answer] We are going to run an anti~imperialist, people's 
democratic government, with the participation of the workers, 
basically. We feel that the solution to Peru's problems lies 
basically in the participation of the people in state planning and 
action. How is this participation of the people going to be 
brought about and what measures are going to be taken? The party's 
forthcoming government program, which is going to be unveiled in 
Arequipa, is going to show Peru clearly what APRA's revolutionary 
positions are in each area of national life. It will be a clear, 
democraiic leftist program, a program whose goal is an anti- 
imperialist state, in other words, a republic of blue- and white- 
collar workers. 
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PERU 


DC'S CARRILLO MARCHAND INTERVIEWED ON INTRAPARTY ISSUES 
Lima EQUIS X in Spanish 16-21 Jan 80 pp 8, 9 


{Interview with the new president of Christian Democracy, Guillermo 
Carrillo Marchand, by Fernando Vasquez; date and place not given] 


[Text] It is unquestionably in difficult times 
that men in general, and politicians in particular, 
give full measure of themselves. Hence, this 

was the moment of truth for Guillermo Carrillo 
Marchand, the new president of Christian 
Democracy. He had to confront an authentic 
powerplay from the right against his party in 

an attempt to capture or destroy it, to 
subordinate it to Bedoya's PPC [Popular Christian 
Party] or to liquidate it. 


Those who thought that it would be easy to take 
over the PDC [Christian Democratic Party] or 

to shatter it from within after Hector Cornejo 
Chavez was gone, are beginning to discover their 
mistake. Carrillo Marchand and many others like 
him, the trained staff of Social Christianism, 
modest but solid and strong, did battle with 
them and won. The right-wing maneuver failed, 
and it remains only to clear away its upshot. 


Now that this crucial phase is over, the task 
before them is, of course, to recommence the 
construction of Peruvian Christian Democracy 

as a leftist, revolutionary and basically 
socialist party that is truly rooted in the great 
masses of our country. The ideas of Hector 
Cornejo Chavez will play a powerful role in this 
great task. 
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In Peru, Christian Democracy and Hector Cornejo 
Chavez are synonymous. That is why the over- 
whelmingly majority of the party rejected the 
maneuver aimed at abandoning his revolutionary 
philosophy and turning to the right. 


[Question] Christian Democracy has split into two factions, which 
disavow each other, expel each other's members and criticize one 
another. What is going on in Christian Democracy? 


[Answer] It is not accurate that the party has split into two 
factions. ‘hat happened was that the National Executive Committee, 
pursuant to our bylaws, decided to expel Dr Marco Perez Gonzalez, 

Dr Santiago Parodi and Dr Lily Salazar de Villaran for having pursued 
an anti~-party course of conduct. 


[Question] What exactly was their anti-party course of conduct? 


[Answer] There were two facets to it. They tried to govern the 
party autocratically, without the knowledge and consent of the 
National Executive Committee, which is the party's highest body after 
the Congress and the National Plenum. 


[Question] You were on the Board of Directors with them, weren't you? 
[Answer] Correct. 
[Question] And how did they violate the bylaws with you right there? 


[Answer] They simply never notified me. They would hold their 
meetings, not notify anyou- and not summon the National Executive 
Committee to the meetings that were supposed to be held every Friday. 
That was the way that they behaved, autocratically. That is one 
part. The other, as has become widely known, is that they tried to 
distort the ideological stance that the party adopted in two 
National Congresses and that was reaffirmed at the 1978 Plenum and 
by the Regular Congress of 1979. 


[Question] Did these leaders take part in the 1979 Congress? 
[Answer] Yes. In fact, Dr Perez, who today wishes to expel 

Dr Cornejo Chavez and who publicly vituperates him in the basest 
way, read and proposed the motion declaring Dr Cornejo Chavez a 


mentor of Social Christianism in Peru. 


[Question] Have these problems been caused by Dr Cornejo Chavez's 
withdrawal from Christian Democracy? 
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[Answer] Absolutely. I think that this would have happened even if 
Dr Cornejo had been there, because all indications are that these 
persons took up their leadership posts with the prior intention of 
diverting the Christian Democratic Party along a road that the rank- 
and-file and the majority do not want. 


[Question] Would you say that the road along which they want to 
take your party is rightist? 


[Answer] That's right. Our party has taken very clear stands with 
regard to certain aspects of our national problems, specifically with 
regard to the agrarian reform and the press reform. 


Nonetheless, in public statements along with the other members of the 
Board of Directors who have been expelled, Dr Marco Perez has voiced 
stands that are absolutely contrary to what the party believes and 
that coincide with the positions of the PPC on these same issues, 

for example. 


{Question} Do you think that it was the desire of these individuals 
to bring Christian Democracy closer to the PPC? 


[Answer] Definitely. This is not just a domestic problem; it goes 
beyond the country's borders. It is obvious that there was a 
full-fledged external strategy to get these former leaders, who are 
being manipulated from abroad, into the party so that they could 
forge an alliance with the PPC. You know that we belong to an 
international organization. It so happens that since German and 
Venezuelan Christian Democracy are at a much less advanced stage 
than Peruvian Christian Democracy has arrived at, they have a lot 
more common ground with Bedoya Reyes than with the Christian 
Democratic Party. Furthermore, impressed by the PPC's performance 
at the last election, they feel that since both parties call them- 
selves Social Christian, the logical thing would be for Christian 
Democracy, which got two percent of the votes, to hook up with the 
PPC. 


[Question] In any case, what was this electoral setback for 
Christian Democracy due to? 


{Answer} We would have to do a very detailed study of things, but 
obviously it was not because of the just stands that the party took. 


[Question] Does Dr Mario Alzamora Valdez's reentry represent the 
rightist leanings that you are talking about? 


{Answer} Exactly. He himself has so stated when he asserts that the 
party ought to go back to its original roots, and then he refers 








only to the Rerum Novarum Encyclical, which was ignored by the 
Second Vatican Council, Medellin and Puebla. The church itself has 
managed to make an extraordinary turnabout. So, what Dr Alzamora 
wants is for us, in 1980, to return to the doctrinal stances of last 
century. 


[Question] How is it possible for a well-known person of his beliefs 
to have so calmly rejoined the ranks of a party from which he was 
separated for years? 


[Answer] It is odd. As he himself admits, Dr Alzamora has been away 
from the party for 16 years. He has now come to pontificate on 
behalf of realities with which he is unfamiliar. He is uninformed 
about and not up-to-date on the ideological gains that Christian 
Democracy has made in Peru. 


[Question] The leaders whom you do not recognize have said that 
Christian Democracy supported the Velasco government without due 
consultation. Aren't they right? 


[Answer] This is completely untrue. This is just another of the 
many unfounded, fallacious assertions that are being made against 

our position. The fact is that the Christian Democratic Party made 
that decision through its various regular congresses, in accordance 
with the will of the rank-and-file. Moreover, it was not, of 

course, unconditional support; it was support in all those areas in 
which what the government proclaimed and did was in keeping with what 
the party was aiming at and upheld. Personally, I was in complete 
agreement with the stand of support. 


[Question] How did Dr Marco Perez Gonzalez get elected president of 
the Christian Democratic Party? 


[Answer] Quite by accident, although it might seem unbelievable. It 
so happens that as the ‘5th Regular Congress was trying to draw up 

the lists of people who would run for party president, candidacies 
were offered to many individuals; one was even offered to me. I did 
not accept, nor did many other prominent party members. After having 
gone down a long list of persons, it was offered to Marco Perez, a 
young man, a man who had gotten a lot of votes at the last election, 
a man from the provinces. 


The feeling was that he fulfilled the requirements to give Christian 
Democracy a new push. Once he became president, however, far from 
collaborating with the people who had encouraged his candidacy, he 
began working behind their back and against them. 
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[Question] Did you vote for him for president? 
[Answer] Of course. I was on the list with him, 


[Question] Why have Dr Perez and the other members of the board come 
out against Dr Cornejo? 


[Answer] It is all very odd. I think that if people have to 
proceed on ethical grounds in any activity, it is that much more 
necessary in politics. It is very odd for a group of individuals 
who admired, applauded and regarded Dr Cornejo as a mentor of 

Social Christianism in Peru to say what they are saying today 6 
months later: that the problem stems not from today but from many 
years ago. Nevertheless, during the Congress, when the time came to 
voice their opinion and state what they are daring to assert 
publicly today, they were unable to do so. A completely inconsistent 
course of conduct. 


[Question] How should we view the fact that the two factions of 
Christian Democracy each held their own parallel Special Congresses? 
Which one should be regarded as valid? 


[Answer] The party itself, after all, and there is only one party. 
The party is represented by the National Executive Committee and 
backed by the Regional Committees that are registered with the 
National Board of Elections. The other group is a faction made up 
of individuals who have been expelled from the party, and even if 
they had not been expelled, they do not have the authority to call 
a plenary meeting. 


[Question] What issues did you discuss at your congress? 


[Answer] We reported to the rank-and-file on all of the actions that 
the National Executive Committee has taken, and this included an 
account of the expulsion of these three former leaders. We also 
established the party's position regarding the forthcoming electoral 
process. 


We will have to decide whether to participate in the elections, and if 
we decide to, whether we should run alone or in an alliance. 


[Question] Would you be of the opinion that Christian Democracy ought 
to run in the elections in a coalition with a similar party? 


[Answer] I am going to give you a very personal opinion. I feel that 
the party should not run in this election. I think that we ought to 
leave our comrades free so that they can take a look at the 
possibility of putting up candidates for Congress at the regional 
level, where there could be common ground in terms of programs 
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and doctrines with other similar groups. This is a personal opinion, 
not the position of the party, far from it. 


[Question] What would be the advantages to your party of adopting 
this proposal? 


[Answer] In the first place, it would simply give us the oppor- 
tunity to restructure our rank-and-file at the national level. I 
think that the party, we must admit, is not in the best shape, nor 
is it prepared to run successfully in an election of such major 
importance like the one coming up. 


{Question} Aren't you troubled by the state of uncertainty that 
Christian Democrats must be in when they see all this happening? 


[Answer] I have my regrets because regardless of what is said, we 

are presenting the public a deplorable spectacle. Since we are a 
small party, which we have always acknowledged, we cannot have these 
problems of internal divisions. We are right. It is not by saying 
high-handed things or by filling the papers with capricious statements 
that we are going to show that we are right. 


[Question] These individuals have described you as a "Cornejo man." 
Do you feel like a Cornejo man? 


[Answer] IL support the ideological stand that the party has adopted 
at its congresses. The fact that I recognize that Dr Cornejo best 
represents this stand does not mean that I am a Cornejo man. 


[Question] What do you think of Dr Cornejo Chavez? 


[Answer] To me, he is one of the most illustrious politicians of 
the last 20 years in Peru and on the continent. 


{Question} Do you think that he ought to reverse his previous 
decision and return to politics? 


[Answer] Absolutely. I think that a politician with Dr Cornejo 
Chavez's qualifications cannot sit on the sidelines of our national 
political problems. We are not the only ones saying this. We have 
noticed that other leaders, even opponents, are calling on him. So... 
it's no big deal if just one person recognizes him, but if others do 
so, despite being political opponents, well, that means that the man 
has merit. 


[Question] How do vou think this problem that has arisen in 
Christian Democracy will wind up? 








[Answer] I expect and I have evidence that this is going to be settled 
in accordance with the law. This is a problem of law, of legality. 
Whoever is right is going to win. And we, after all, are the ones 
with the lawful position, the correct position, the position in 
keeping with the bylaws, the constitutional position. 


8743 
CSO: 3010 


166 





PERU 


SOME IN MILITARY WOULD SUPPORT VILLANUEVA 
Lima OPINION |,IBRE in Spanish 8 Jan 80 p 4 


[Text] Prominent members of the military who played a decisive role in poli- 
tical administration during the Velasco regime are now reportedly devising 
the strategy and steps that the APRA [American Revolutionary Popular Alli- 
ance] candidate, Armando Villanueva del Campo, should pursue in order to 
win the elections in May of this year. 


It was learned from APRA and Armed Forces sources that the PAP [Aprista Par- 
ty of Perw}] candidate and leader of one of the internal movements known as 
"Armandista' was pressured by leaders of his group to agree to the "colla- 
boration" of key figures in the regime's first phase, among whom were men- 
tioned Peruvian Army Col Eduardo Gereda Mendizabal, former aide of the dic- 
tator Juan Velasco; and Peruvian Army Gen Enrique Gallegos Venero, former 
minister of agriculture and one of the ideologists of the movement which 
overthrew the constitutional president, Fernando Belaunde Terry, and who is 
now employed by the business owner Luis Leon Rupp. 


It is claimed that both milicary men were introduced to the Aprista candi- 
date by a former member of the military with the surname Garrido Lecca, who 
is currently very active in the financial management of the Romero group, 

which controls the Bank of Credit and much of the exporting textile industry. 


Designing the Strategy 


In the case of Gereda Mendizabal, our sources state that, at the present 
time, he is participating directly with Villanueva del Campo in his "poli- 
tical establishment," located in the rear of the Galax Building, in the re- 
sidential section of Chacarilla del Estanque, a place to which only those 
enjoying the Aprista leader's greatest confidence have access, and which, 
of course,is unknown to nearly all the members of that party, who are not 
even aware of its existence. 


As for the work done by Gallegos Venero and other members of the defunct Ve- 
lasco regime, it is said to have resulted in an "intelligence" effort in- 
volving the current electoral dynamics, to devise tactical measures for 
dealing with the campaign, in mutual accord with the established strategy. 
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From what has been ascertained, it would appear that both the former members 
ot the military and the civilians who worked with Velasco have advised Villa- 
nueva of the need for rapprochement with the groups affiliated with the so- 
called "national left," a category which includes all the Velasquists of vary- 
ing shades, such as the MR-3 [Revolutionary Movement-3], headed by Vice-Adm 
Faura Gaig y Arce Larco and the civilians Hernando Aguirre Gamio and Augusto 
Zimmerman; the OPRP [Political Organization of the Peruvian Revolution], led 
by the former minister of fisheries, Gen Javier Tantalean Vannini; Leonidas 
Rodriguez Figueroa's PSR [Socialist Revolutionary Party]; and the Popular 
Socialist Party (PSP) of a certain Reynaldo Cervantes. 


Similarly, the "Armandistas" are said to have been advised to construct 
bridges with the FRENATRACA [National Workers and Peasants Front] of Roger 
Caceres Velasquez, former labor adviser of the CTRP [Federation of Workers 

of the Peruvian Revolution] and of the Peruvian Fishermen's Federation during 
the 7-year period; the DC [Christian Democratic Party] of Carrillo Marchand, 
an unconditional follower of Hector Cornejo Chaves; Mario Villaran's ARS 
[Socialist Revolutionary Action]; Gustavo Mchme's APS [Socialist Popular Ac- 
tion}; and even with Jorge del Prado's Muscovite PCP [Peruvian Communist Par- 
ty], and with part of the FOCEP [Student-Peasant-Worker Popular Front] (!), 
headed by Genaro Ledesma. 


The National or Responsible Left 


Although the main objective of the strategy that has been designed is to 
form a broad front between Villanueva del Campo's APRA and the so-called 
"national or responsible left," it would appear that some disagreement has 
arisen recently between the two political movements. 


It is claimed that the various political groups situated in this sector of 
the left, that is, the "Velasco-communists," object to the likely candidacy 
of this front of the Aprista leader. Apparently, in the discussions and 
meetings that have been held, these groups have declared that "with Villa- 
nueva, they will not win the elections," owing to the stubborn opposition 
that he has met with personally among the public because of his marriage to 
a Chilean woman. 


In this connection, they are reportedly of the opinion Lhat Villanueva should 
sacrifice his candidacy to an individuai with less opposition among the po- 
pular sectors, and with sufficient charisma to counter the candidacies of 
Belaunde and Bedoya, whom they describe as "right wingers" and who, accord- 
ing to their "intelligence" sources, have the best chance of winning under 
those conditions. 


But the demand for the withdrawal of Villanueva as a candidate for the pre- 
sidency of the republic is said to be due not only to the fact that he is 
married to a foreigner, but also to the argument that, under these circum- 
stances, "the threat of a coup d'etat is imminent." 


168 





With the specter that they are arousing, that is, the coup, they are attempt- 
ing to achieve Villanueva's withdrawal. They are said to have made this 
known to the "Armandista" representatives who have participated in the se- 
cret meetings with the Velasco-communist groups. 


Concurrently with this, and for the purpose of "softening" the Aprista lead- 
er politically, the most prominent leaders of the "responsible" left have 
started a vilification campaign, maintaining that "Villanueva has never been 
a leftist;" thereby covering themselves in case they fail to actually at- 
tain the strategic goal that they have devised. 


With Armando or No Deal 

According to rumors originating with Alfonso Ugarte, the "Armandistas'" res- 
ponse to the demand from the Velasco-communists was "either they agree to 
let Villanueva lead this front, or there will simply be no deal." 


Our informants claim that, in view of this forceful reaffirmation of the 
desire for Villanueva, the leitist groups hive been pressuring various "Ar- 
mandista"’ leaders to convince Villanueva ot the virtues of the proposal. 


This role is said to be played primarily by Alan Garcia Perez, German Peral- 
ta, Salcedo Rubio and the "contact" between them and the Velasco-communists, 
Carlos Roca Caceres, as well as the new members who also consider themselves 
"more Armandista than Aprista,''and who prefer to alternate meetings with in- 
dividuals from the Marxist ranks or those who share Marxist ideas. 


However, it would appear that the influence of these individuals on the 
Aprista candidate is becoming increasingly less, owing to the fact that 
their tricks have been discovered. They have not even managed to take over 
the leadership structure of the "“Armandista" movement, as was their plan 
when some returned from Europe and others, after having worked for the Ve- 
lasco regime, rejoined the PAP. 


Image of the Left 


In view of a likely failure to achieve the desired alliance with the "res- 

ponsible" left, Villanueva's military advisers are also said to have advis- 
ed him to harshly criticize the so-called "formal or bourgeois democracy," 

as he called it in his message on Sunday; with the idea that, in this way, 

he could leave all the Velasco-communist groups who concentrate their cri- 

ticism on the flaws in our democratic system "without any grounds." 


They think that, with this kind of harangue, they will ingratiate themselves 
with the Armed Forces and thereby prevent the alleged coup d'etat which the 
latter are reportedly ready to carry out. Moreover, our informants state, 
those advisers have told the Aprista candidate that the "sine qua non" con- 
dition for securing the backing of the present government and of the military 








commanders is to preclude, by all possible means, the signing of a pact or 
an alliance with the right wing sectors, "because that would mean ignoring 
the process of structural changes that it has made during the past 11 years 
of government, particularly during the ‘first phase.'" 


We would also like to emphasize that no final decision has yet been made 
concerning the front. 


Villanueva is caught between several fires: that of his Aprista fellow par- 
ty members, that of the "entristas" [literally, joiners] (a political tac- 
tic recommended by the international Trotskiyites to take control of the 
leadership of the social democratic groups or mass movements) who partici- 
pate on the various echelons of the "“Armandista" movement, and that of the 
heads of the Velasco-communist groups. Only he knows what path he will 
pursue. Meanwhile, on Sunday, 6 January, he began hi» campaign. 
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PERU 


VILLANUEVA'S TV PROGRAM SUMMARIZED 
Lima OPINION LIBRE in Spanish 8 Jan 80 p 3 


[Text] Armando Villanueva del Campo, the Aprista Party of Peru's [PAP] can- 
didate for the presidency of the republic, offered "a democracy which will 
fully guarantee freedom of speech and freedom of the press; and which will 
guarantee the property ownership system under the terms of the Constitution, 
without abuse or seizures." 


At the same time, he claimed that, in the event that he wins the general 
elections this May, his government would foster a social democracy different 
from the "outworn liberal democracy which accepted tyrants, and also differ- 
ent from the ‘popular democracy’ of the Marxists." 


Villanueva del Campo's address, delivered in conjunction with the members of 
his "presidential staff,'' Luis Negreiros and Andres Townsend Ezcurra, was 
carried nationwide, on TV channels 4 and 5. 


The program had been technically organized, and was a sensational event in 
color. The lovely lady fro~ Trujillo, Elvira de la Puente Haya de Sacha 
(her husband's surname was omitted from the program) made an impressive 
effect by announcing APRA's [American Revolutionary Popular Alliance] elec- 
tion campaign for attaining power. 


She looked beautiful, wearing a cerise gown, and, in superb diction, gave 
an accurate sumamry of the history of APRA and what it is seeking with its 
candidate. Next, Dr Luis Alberto Sanchez introduced the speakers, in pris- 
tine terms and with amazing logic, disproving the theory of "Sanchismo," 
"Townsendismo" or "Villanuevis»2." 


Villanueva Speaks 


Villanueva opened his remarks by quoting Haya de la Torre: "The future will 
give us victory." He said that women must play a leading role in the elec- 
toral contest, 


Then he discussed the unity of the Apristas and the unity of the Peruvian 
people, because the civilians will receive a Peru in a critical situation. 
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He declared that the essential aspect of the serious crisis that our coun- 
try is undergoing is not to seek those wiio caused it, but rather to propose 
the solutions which will free us from it. He added that this does not mean 
that there is any complicity with the creators of the crisis, who will be 
judged by "the laws and history." 


He said that his statement was based on the moral authority dating back to 
3 October 1968, when a broadcast called for a national strike, and only the 
CTP [Confederation of Workers of Peru] and a few other institutions paid 
heed. 


He said: "Over 11 years have now elapsed since that date, and we are at the 
end of an era and at the beginning of a new period." 


Joint Action 


The presidential candidate stressed the urgent need for unity, "because the 
action will be joint; we need the cooperation of everyone."' He then added 
that, after the victory, the Aprista membership card will not be necessary 
in order to serve Peru. Everyone will be called upon, depending on their 
patriotism, despite any differences which might exist. 


He said: "Our production during 1979 increased 1.6 percent, accompanied by 
a population growth of 3.1 percent. This difference attests to the extent 
of the crisis." 


Budgetary Deficit 


Villanueva said that the budgetary deficit amounts to a little over 72 bil- 
lion, and that the prospect for 1980 is or 90 billion. He added that we 
are experiencing a crisis marked by recession and inflation. The inflation 
rate for the year that has just ended was 70 percent, with a prospective rate 
"that I would not call lower for the year now beginning." 


It was estimated at 40 percent last year, and now it is claimed that it will 
be 40 percent too. "I doubt that," he said verbatim. 


Foreign Debt 


Villanueva said that, if we expect the foreign debt to reach $100 billion, 
we must realize that 35 percent of our foreign exchange income from exports 
will be used to pay off the interest. 


Millions Unemployed 


According to Villanueva, when these problems are transferred to the employ- 
ment area, we find that out of an active population of 5.4 million Peruvians, 
55 percent are unemployed and jobless, and only 45 percent have adequate en- 
ployment. Peru's manpower could amount to 9 million persons. 
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Child Neglect 


He deseribed the sad reality of infant mortality, which amounts to 115 per 
thousand live births. "If we add to this whose who are stillborn, we can 
understand why APRA is making an appeal for us to strive all together." 


He noted that a campaign entitled "Emergency Plan" would begin, which will 
guarantee us the maintenance of democracy during the first months. 


What Kind of Democracy? 
Then Villanueva e:plained the kind of democracy which APRA is seeking. 


He said that Peru has had the "formal democracy" which has whitewashed many 
tyrannies and accepted many dictatorships. He called this "liberal democra- 
cy," and “formal democracy." 


He said that he did not accept that outworn liberal democracy. 


Nor did he accept what is sometimes termed "popular democracy," which is 
totalitarian. While the former accepted the "exploitation of man by his 
fellow man," the latter justifies the exploitation of "man by the state." 


He said that the kind of democracy which APRA supports is the type with plan- 
ning and . nsctant participation. And this participation will not be limited 

merely to elections, but will also exist during the period in which Congress 

is in operation, wherein the country's living forces may intervene. 


That kind of democracy, which he describes as social, is what Villanueva 
proposes as his party's doctrine. 


How Many Unemployed Are There? 


According to APRA's estiwates, there are 2,433,000 persons without work. In 
addition, this year, there will be another 300,000 young men and women who 
will need jobs. He announced that 140,000 students will not be entering the 
universities. 


In order to solve these agonizing problems, Villanueva saia that he would 
call upon all the experts to achieve genuine planning that would rid our 
country of this devastating situation. 


He added that, at times, the youth are subjected to “red marihuana," possib- 
ly referring to Marxism, and to “green narihuana," the vice that is corrupt- 
ing our best hopes for the nation's future. 


He said that the cause of these vices lay .1 the lack of employment and cre- 
dit, because when a young person goes to a bank to request a loan, he is 
asked what property he has to back it. 
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He added that the PAP would promote a system whereby the youth would go to 
the border areas or the jungle, or engage in organizing small businesses, 
with no guarantee other than being young. 


He then observed that his government would not carry out pharaoh-like pro- 
grams. tHe stated, literally, that he did not want to go down in history as 
one who had built another Tower of Lima, but rather for solving the country's 
most vital problems, particularly the hunger of children, not only with cow's 
milk, but also with the vegetable milk that Peru can produce in sufficient 
amounts to feed our child population. 


Liberty Without License 


Alnost at the end of his address, he said that Aprista democracy cannot con- 
fuse a democracy of liberty with a democracy of license. 


He declared, verbatim: "We are heading toward a democracy whichwill guaran- 
tee freedom of speech and freedom of the press; and which will guarantee the 
property ownership system under the terms of the Constitution, without abuses 
or seizures. 


"Which will guarantee work, and order with responsibility, discipline and 
morality, founded upon work." 


Integrationist Democracy 
He also stated that, from an international standpoint, his government's demo- 
cracy would be integrationist, in solidarity with all the peoples, classes 


and races which prevail in the world. 


But, at the same time, he pointed out that the democracy which he proposes 
represents the broadest liberty for dissent. 


2909 
CSO: 3010 


174 





PERU 


LEDESMA OF FOCEP DISCUSSES VARIOUS ELECTORAL ISSUES 
Lima EQUIS X in Spanish 30 Jan-5 Feb 80 pp 8-10 


[Interview with Genaro Ledesma, presidential candidate of FOCEP, by Fernando 
Vasquez; date and place not given) 


[Text] Genaro Ledesma remarks: "I think that, because of the extensive pre- 
sence of the peasants in the tanks of the FOCEP [Student-Peasant-Worker Po- 
pular Front], and the aggressiveness of the working masses, the exploited 
sectors in the new settlements and the revolutionary youth, our candidacy is 
in an optimal position to win the elections and defeat the right wing." 


A year and a half ago, should Genaro Ledesma have acted like Francois Mitter- 
rand, who proclaimed himself a candidate for the presidency opposing De 
Gaulle, and thus forced the entire French left to close ranks behind his 
unified candidacy? On the other hand, did he act well by subjecting himself 
to the long, tiring process of "selection" of a single candidate...which 
eventually resulted in two leftist candidates? Has he acted correctly in 
attaching priority to an alliance with the Communist Party? Or should he 
have paid more attention to the alliances with other sectors of the left, 
both Marxist and non-Marxist, without thereby dispensing with the Communists? 
All of this is what might have been, and was not....Now, Ledesma is a Unity 
of the Left candidate. Dut the left is divided.... 


However, he is not to blame, because he is fundamentally a unifying person. 


But Barrantes made the mistake of allowing himself to be used against Gena- 
ro, to weaken him; and, in the end, he was used by Malpica and Diez Canseco, 
to the advantage of Hugo Blanco. And so the left, with two candidates, has 
perhaps lost its only chance to win the elections and to carry out a totally 
new experiment in the history of Peru....Yet Ledesma still thinks that vic- 
tory is possible; because Genaro is not only a unifying person, but an in- 
curable optimist as well. 


[Question] Do you feel comfortable in the company of the PCP [Peruvian Com- 
munist Party] and the PSR [Socialist Revolutionary Party] in the Unity of 
the Left Front? 
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_Answer) Of course, because our alliance is program-oriented. We have join- 
ed together, not on the basis of personalities, memories or subjectivisn, 
but rather on the basis of a program. We have agreed that these elections 
will enable the people to build a popular government which can perform ur- 
mentiy needed tasks related to grievances, such as the implementation of an 
Emergency Plan, for example, to resolve the economic crisis for the benefit 
of the masses and, through this government, to steer our country in the di- 
rection of socialism. 


|Question| Why were two leftist tickets finally made for the elections? 


\Answer, it was because there have been exclusions which had a negative ef- 
fect since we began forming the Unity of the Left bloc. We were creating a 
broad alliance with all the leftist sectors, which is so necessary in order 
to be able to counter imperialism, the right wing and the military dictator- 
ship; and there arose the voice of Hugo Blanco, and those who joined him in 
excluding the PSR from this alliance. We think that the PSR belongs in an 
alliance of leftist parties, because it has social bases of popular origin, 
and because it has an ideology wherein socialism is proclaimed as the only 
solution for Peru's problems. 


(‘Question] What do you think of General Velasco's government? 


Answer] We have always been opposed to Velasquism, not so much because of 
the reforms that it made, but because of its harsh dictatorial policy aimed 
against the popular elements. Remember the deportations and imprisonments. 
| myself, at the order and command of Minister Richter Prada, was in Sepa 
under the Velasco government, and again under that of Morales Bermudez. I 
have always repudiated a dictatorial government. Hence, on this occasion, 
when we are creating unity with extensive sectors, if any of them should pro- 
pose to revive the past and resume Velasco's policy, I would be the first 
one to oppose it. In politics, we do not invoke the past, but rather look 
to the future; and the future is the battle against imperialism, the popu- 
lar government and the path leading to socialism. 


[Question] Does this mean that the backing given to the Velasquist process 
by the PCP and the direct cooperation from many PSR leaders therein are not 
of any great significance to you? 


‘Answer! We are different parties. I would like to reiterate this: We three 
groups need not necessarily think alike just because we have established a 
united front. We are joined together on the basis of a program. Our alli- 
ance is program-oriented. Apart from the rogram, each party has its own 
individual features and its own way of thinking. 


‘Question]) Does it not seem to you that this feature might break down the 
relations within the front? 
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Answer) No, because the comrades in the PCP and PSR are quite familiar with 
the FOCEP's positions. Since we are not attempting to revive the past, but 
are rather looking to the future (and, in order to deal with the future, we 
have made a program-oriented alliance), we are essentially united by that 
program. 


\Question| Lf you took part in the talks which the other leftist bloc held, 
why were you umable to achieve its participation in the front? Mention was 
made of a Ledesma-Barrantes formula? Why didn't it end successfully? 


Answer] That was not contingent on my action. Other superior forces pre- 
vailed over my effort and my endeavor as the organizer of a broad leftist 
front. Events triggered the creation of our front. And we observe that 

our alliance represents a strength, despite the adjectival differences which 
understandably exist among three different groups, in comparison with the 
unity that is shown on the other side; that is, in the self-styled revolu- 
tionary sector, wherein we observe a spectacle of comings and goings, in an 
almost constant state of disorder. 


(Question] Are you ready to begin an election campaign against Hugo Blanco? 


.Answer| No. The only thing that will be a target of my attacks and those 
of the entire Unity of the Left is North American imperialism, the parasiti- 
cal right wing and the military dictatorship. I rebel against all of those 
things. 


(\Question| And what chances do you give to these two fronts in the elections 
this coming May? 


(Answer}] Without succumbing to vanity and self-praise, I think that the Uni- 
ty of the Left is in a position to easily exceed the 36 percent required to 
win the presidency. On the other hand, I believe that the comrades who have 
formed the ticket which, they claim, is ideally revolutionary, will not re- 
ceive over 300,000 votes, vecause their haranguing is too strident and con- 
fused: Maoists are upholding one program, the Trotskyites another, and the 
FRAS [Anti-Imperialist Revolutionary Forces for Socialism] still another. 
The result is that the voter will not know which one to back, And, when 

the votes of the partisan groups which comprise this other sector are com- 
bined, I do not think that they will exceed 300,000. 


[Question] I asked you that question because, on one occasion, you told me 
that if there were two leftist candidacies for the elections, the one with the 
slighter chance of winning should yield to the other candidate. If we heed 
your predictions, would you be willing to receive the members of the other 
bloc on your ticket? 


‘Answer| There would be no obstacle, insofar as I am concerned. It is a 
matter of the heads of the groups which comprise that alliance doing the 
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same. But | consider that extremely difficult, because they are already at- 
tacking us, and they attack us more than they do the fundamental enemies of 
the Peruvian people. Thus far, I know of no publication by this sector which 
has, as we have done, overtly come out against imperialism, the military dic- 
tatorship, its policy of starvation and the right wing parties. All of its 
artillery is trained on us; and that, of course, pleases the right wing and 
the military dictatorship itself. 


[Question] Despite your optimism, the agreement reached by the Unity of the 
Left alilance ended up destroying the weak agreement represented by FOCEP. 
Isn't it true that the FOCEP's National Executive Committee registered with 
the JNE [National Election Jury] consists of you, Fausto Mayorga, Francisco 
Montes, Hernan Cuentas and Juan Rosas? 


[Answer] Yes, it is true. FOCEP appeared with a provisional board of direc- 
tors comprised of those individuals whom you have named. As such, it helped 
to enable FOCEP to introduce its political presence in Peru. But FOCEP was 
growing into a great mass movement and, naturally, it could not remain sub- 
ordinate to a provisional board of directors. And all the more so when each 
of the members of that provisional board took his own course of action through 
his political party: Montes became the PST's [Workers Socialist Party] spokes- 
man with the JNE; Hernan Cuentas became a spokesman for the ARI [Industrial 
Relations Association] alliance. It is logical to ask now: Could the leaders 
be in two political parties or, to be more clear, could an Aprista leader be 
enrolled in Popular Action? The answer is no. So, when these comrades adopt 
a ditferent course of action, it is because they are pursuing their own po- 
litical future and, therefore, FOCEP is acting in its own way as well. That 
is .4y we held our First National Convention from 26 to 28 October. It re- 
su .*d in the election of a new board of directors, which is the one that I 
proceeded to register with the JNE. This board, consisting of 15 leaders, 
replaces the other provisional one which included, among others, three Trot- 
skiyite members who have taken their own political course of action. 


[Question] Are you a presidential candidate only to participate in the elec- 
tions disseminating socialist ideas, or do you think that you have a real 
chance of coming to power? 


‘Answer| From the outset, I have had a role engaging in an election campaign 
not only to disseminate socialist ideas and to propagandize FOCEP slogans. 
| think that, because of the extensive presence of the peasants in the ranks 
of the FOCEP, and the aggressiveness of the working masses, the exploited 
sectors in the new settlements and the revolutionary youth, our candidacy is 
in an optimal position to win the elections and defeat the right wing groups. 


(Question! However, you stated on "Pulso" that, despite everything, the left 


would not win the elections because the government is setting up a fraud to 
counter it 
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[Answer] The traud that the government is directing against the demonstra- 
tions of the masses is quite different. By casting their vote, the masses 
express their backing for this candidacy. It would be something different 
it the military dictatorship should attempt to prevent this presidential 
candidate from taking over the government, Although the government is pos- 
ing problems, as | revealed on the Program "Pulso," and the government has 
resorted to electoral fraud, 1 think that the exploited masses of people 
will make theic victory prevail, and that the Unity of the Left will even- 
tually control the state apparatus, through the Executive Branch, and will 
reate a congressional majority in the Legislative Branch, 


[Question] If that should occur, do you believe that the Armed Forces would 
recognize such a victory? 


|Answer|] | think that the Armed Forces have an obligation to fulfill. If 
the Armed Forces have convoked this electoral process in order to accomplish 
what they term a transfer of power, they must carry out this transfer, and 
not only because they must keep their word as pledged, but also because this 
is necessary in orde. to emerse from the serious predicament of the economic 
crisis that is affecting us, and to prevent the advent of civil war in Peru 
as a result of their refusal to acknowledge the people's victory. 


(\Question| Would you keep the Army on a professional level as it is now, or 
would you favor its dissolution and the establishment of popular militias, 
as a sector of the left has suggested? 


Answer} Absolutely not. I do not share Hugo Blanco's idea of dissolving the 
Army and creating popular militias to replace it. 


‘Question| In the event that you came to power, would you stringently uphold 
the new Constitution throughout your entire term in office? 


.Answer]| Of course. The government which comes to power as a result of the 
elections does so in accordance with the terms of the Constitution. For 
better or worse, that Constitution has been created so that these elections 
night be held and the government established on the basis of it. Now, the 
same Constitution states that the negative articles may be amenved. | think 
that a leftist government will have to amend many articles of the Constitu- 
tion; for which purpose we shall use the legal expedients which the Consti- 
tution itself establishes. 


luestion] [If you are elected president of the republic, it is most Likely 
that you will not have a congressional majority by yourself. If the left, 
APRA and the right were to have more or less balanced forces, with whom 
would you ally yourself to form a government majority? 
.Answet t would depend on how the other forces view the problem of Peru's 
emergence from the economic crisis; for which, as is the case now with the 
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vnity of the Left, a program with very concrete, minimal points would be pre- 
pared, If the congressmen from party A or B want to make common cause to 
battle against imperialism, then they will make common cause with the one 

who ts speaking; if they want to battle against the right and its reaction- 
ary parties, then they will make common cause with me. In other words, a 
program-oriented alliance will prevail in Congress, respecting the ideolo- 
gical position of each group, in turn, 


‘Question] Are you willing to have rapprochement, and possibly to become 
allied with APRA if it abides by these proposals? 


(Answer) That is not my problem; it would, rather, be a problem for the APRA 
leaders or members. I am resolving your question quite clearly if you say 
that there must be a congressional majority, and I propose concrete goals 
that are very easy to attain; if the congressmen from party A or B say that 
they are in agreement with those goals...well, that is the business of those 
groups. But I cannot say now that we shall necessarily have to make an al- 
Liance with APRA, as your question would appear to suggest.... 


[Question] I ask you that question because APRA is conducting an impassioned 
leftist campaign which could coincide with your statements, Dr Ledesma. 


'Answer| I would say one thing: I would tell them that we shall battle 
against North American imperialism and its apparatuses for penetrating Peru, 
which are the IMF, the State Department and the Inter-American Defense Board; 
and we shall battle against the parasitical right wing and its parties. Now, 
if APRA supports this program, splendid! Then let APRA come and fight with 
uS against Nort’ American imperialism and the I[* ; which would mean the ex- 
pulsion of the IMF ard disregard for the foreign debt. If APRA is ready to 
back this program...there will be a pact or an alliance with the Apristas 

in gooc time. 


\Question] However, in the view of the Marxist left (including you), APRA is 
an intrinsically pro-imperialist party. Or is it not? 


Answer] | am answering the question clearly. You say to me: Would you 
make an alliance with APRA? I say: If APRA will support a program to bat- 
tle against imperialism, to expel the IMF and ty. disregard the foreign debt, 
then let the alliance occur. 


(Question] What fundamental reasons do you give to the electorate to vote 
for your candidacy instead of that of Belaunde, Villanueva or Bedoya, for 
example? 


(Answer! We are offering the people a program which is very easy to carry 
out. We are using the electoral process without any demagogy. We are tell- 
ing the people, for the poverty, for the unemployment, for the inflation, 
for the devaluation of the currency, for the hunger, for the deep suffering 
of our masses we have an emergency program here, and a 5-year plan to be 
implemented throughout our administration, which will lay the groundwork 

for the future Peruvian socialism which Mariategui wanted. 
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PERU 


AP SECRETARY GENERAL PROPOSES MULTIPARTY GOVERNMENT 
Lima OIGA in Spanish 28 Jan - 4 Feb 80 pp 10, ll 


[Interview with Dr Javier Arias Stella, secretary general of the AP 
[Popular Action Party], by Hernan Zegarra Obando; date and place not 
given] 


[Text] Only a broad-based "multiparty ani coordinated" government, to use 
his own expression, could provide a stable and advantageous outcome for 
Peru at this stage of great emergency and social upheaval, maintains 

Dr Javier Arias Stella, former health minister during the administration 
of Fernando Belaunde Terry and now secretary general of the Popular Action 
Party. Any “uniparty" adventure might place the country once more on the 
path to continuism or a coup, he adds. Arias Stella responded to OIGA's 
broad questions about these problems of great urgency. Here are his 
responses: 


[Question] Surely you are totally convinced that AP is going to get 36 
percent of the votes, or perhaps more. Is that not so? 


[Answer] Exactly. 


[Question] But, in the hypothetical case that none of the parties receives 
that percentage, the Congress will have to choose between the two candi- 
dates with the highest number of votes. In that case, would Popular Action 
agree with the Aprista idea to elect the one with the most votes? 


[Answer] We are democratic and constitutionalist. The Constitution states 
that we must choose between the two candidates who have obtained the major- 
ity of the votes, and that choice must be made by the Congress. That is 
what the Constitution says, that is what we support now, and we will support 
it when the time comes. 


[Question] Continuing with the hypothetical case, doctor, one is led to 
believe that if that occurs, there will first have to be an agreement 
between two or more parties. 





‘Answer| By all means there will have to be an agreement, even if AP 
obtains more than a 36 percent majority, as we are sure it will. At this 
time we are emphasizing the need for a pragmatic, post-electoral coordi- 
nation to confront the crisis and the national emergency, to which the 
next administration must give its attention. And in your hypothetical 
case where there is no majority, and we do not place ourselves in that 
position, a coordination of political forces will have to be sought which 
can guarantee popular support. 


{Question} In no case with the Marxist left, nor even the "chief, of 


course.... Is that not so? 


[Answer] No. I would not say so. We do not turn up our noses at any of 
the sectors which dub themselves rightist or leftist, because for us that 
is not an adequate classification. We are interested in advancing in 
progress, in bettering the standard of living of the majorities. And if 
in order to achieve those objectives there are ideas coming from one side 
or the other, we accept them. We will not discriminate. We believe that 
those who are going to be in the Parliament are people who accept the 
democratic system as the system of government, and therefore everyone 

has a legitimate right to participate. 


[Question] Is this agreement going to mean that the winning party co- 
governs with other forces, or will it simply be an agreement to achieve 
a majority in the Congress? 


|Answer}] Look, now. What the country needs is a broad-based government, 
that is, a government in which various political sectors participate. 
Even with a majority, what we need is to pull this country out of the 
crisis, but with the concurrence of vast sectors. We must create the 
necessary trust and stability, not only for 5 years, but for 15 years; 
perhaps that is the minimum time the country neec: to recover its health. 


[Question] An AP government, then, would place ministries and high respon- 
sibilities in the hands of other parties? 


{Answer} I have no ‘rity to speak for the president of the Republic, 
but personally I um 1d a broad-based government as one in which 
various political sec.o s participate in the management of public affairs. 
lt appears commendable to me to invite those who have demonstrated that 
they have popular support to be coadjutors in the tasks of government. 


[Question] And what will be the priorities of that broad-based government? 


[Answer| The priorities have been mentioned by AP on several occasions. 
To work for what have been called the three plenitudes: full freedom, 
full provision of the necessities of life and full employment. As for the 
first, there is no problem, because all freedoms will be reestablished 
immediately after Belaunde takes over the Palace. The other objectives 








indeed require a broad plan, on which we are now working, because full 
provision of the necessities implies the improvement or trimming of the 
measures which have been taken. Many measures which have been effected 
in the agrarian sector must be expanded, with special emphasis on every- 
thing which hinders the increase of production, of productivity, as well 
as on the increase of new workable areas. As for full employment, logi- 
cally there will be incentives in the private sector to meet in the 
shortest time the goal of 1 million jobs that our party has set and a 
series of actions in the public sector which are directed basically to 
increasing rapidly the number of work opportunities, but with a noninfla- 
tionary criterion, that is, with everything which, directly or indirectly, 
also means an increase in production. 


[Question] With respect to full provision of the necessities, I underscand 
that this is a medium-term goal, at least, since the country is not only 
undersupplied, but also there is no possibility of supplying it very soon. 
While this is being done, will subsidies be restored at a level which will 
permit mitigation of the hunger problem? 


[Answer] We have always been in favor of guaranteeing the farmers, through 
periodic adjustments, prices which are compatible with their costs. I 
believe that this is a worthy policy which can eliminate the changes the 
farmer often suffers when there are periods of instability. But we are 
also in favor of some form of subsidy. Belaunde has proposed--and this is 
being improved in the plan of government--the need for a differential 
subsidy. We believe that the farmer must receive a just price for his 
product. This just price can cause rises in the cost of certain foods. 
Now, there are consumers who can absorb that just price, but there are 
other consumers--the poorer ones, the dispossessed--who are in no position 
to pay the just price. That is where the policy of the differential 
subsidy comes in. 


[Question] How is this going ‘o be implemented? With a card, Cuban-style? 


\Answer| We are studying a system in which there could be something like 
that, as there is in other countries--a system of vouchers which would 
permit a distinction between those with higher incomes and those with lower 
incomes. This might be possible through a periodic registration of salaries, 
family income, etc. In this way, those who have less would pay in part for 
the basic products. This is a differential subsidy. It has been applied 
successfully in other countries, and we are studying it, since we believe 
it is a much more just mechanism. Why? Because it is not right that if 
one is subsidizing milk, it be subsidized for those who are able to pay 

the higher price. That is what happens when non-differeniial subsidies 

are used. Those who have incomes of 100, 200 or 300 [soles] cannot pay 

the same price for a product as those who have an income of 10. 


[Questici. And these aspects of government strategy are being discussed 
with other »olitical parties, sure.y. Is there any agreement? 
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[Answer] I believe there is agreement. We have talked more, naturally, 
with the political sectors which, like curselves, have a greater rapproche- 
ment with democratic principles. With other sectors, who see democracy in 
a different way, we have not had the same opportunity to dialog, but we 

are open to it. 


[Question] The similar parties would be the APRA [American Revolutionary 
Popular Alliance] and the PPC [Popular Christian Party]? 


[Answer} Basically. And insofar as we have talked in an informal way, 
there is enough common denominator as to how to confront the emergency. 

| believe that the problems of the emergency in Peru are things which must 
be taken up regardless of which party succeeds to the Palace of Government 
next July. It is clear that there are various hues, but this does not 
hurt the community of thought with respect thereto. Logically, it will 

be the task of whoever holds the reins of government to emphasize his own 
hue. But I do not believe that there will be any conflicts. 


[Question] You speak of a stage of emergency here in Peru, and logically 
the civilian government is going to have to end this stage, which is one 
of social upheaval, unemployment and hunger. What ‘ind of social policy 
does a broad-based government expect to apply with aP in the presidency? 


[Answer] The emergency which will confront the next civil administration 
will require certain foregone conclusions which are fundamental. It must 
have a social policy. The government must be very sensitive, aware or 
what is going to happen. There is great expectation, there is hope in the 
people, in the sense that with the civilian government things are going 

to improve rapidly, and we know very well that this is not true, that it 
cannot be true, because of the great magnitude of the problem. Then there 
is going to be, as you say, a social problem. And the government must be 
sensitive. It is not a question of having very rigid economic plans, 
hoping in that way to heal the national economy or direct it through certain 
channels with the thought that in that way we will arrive more rapidly 

at the solutions. To put an end to this social upheaval we must find 
formulas which, departing slightly from the orthodox, alleviate urgent 
needs, such as hunger and unemployment. This same reason leads us to 
conclude that it is not possible to solve problems in a uniparty way; 

that it must be a broad-based, multiparty government, wherein each one, 

in his sector of influence, adequately orients the masses who are anxiously 
claiming their rights. Coordination, then, is imperative. In some, we 
need a government with great social sensitivity. We must outline a d-fi- 
nite policy with the Armed Forces, also, because this is part of any 
emergency plan. 


[Question] And you do not believe that in an environment of social uphea- 
vai “here may be elements which are anxious to encourage certain conutinuist 
proposals or a coup? 
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[Answer] I believe that insofar as the political parties are aware of the 
responsibility they have today and participate in those points of view 

which I have called foregone conclusions, the shadows of a new interference 
with the democratic system will disappear. If we have a stable government, 
with social sensitivity, and if we have a government which is coordinated, 
{nterparty fashion, in the sectors which have accumulated the most influence, 
I believe that the possibilities of any attempt at a coup will disappear. 

But insofar as these objectives are not achieved, it is doubtless that... 
{omission in original]...actually all that it did to us during the first 
years of the military regime, but nobody will say that we are looking for 
revenge. But any authentic accusation will have to be aired before the 
Judiciary. We will not place any restrictions, but neither, in any way, 
will we go a.ong with the spirit of doing to others as they did to us. 

This would pet us nowhere. Peru needs to look ahead and resolve its 
problems. At this time we need to define areas of action and mutual respect. 


[Question] You have mentioned the excessive expenditure and the growth, 
to huge dimensions, of the state apparatus. Tell me, would an AP govern- 
ment reduce that apparatus, returning public enterprises to the private 
sphere or eliminating some of them? 


[Answer] We believe that the state must be fundamentally a promoter, an 
inspector and a controller. A state must also be a businessman insofar 

as it contributes to development and insofar as this is done in areas 
where it is efficient and in which it safeguards the national patrimony. 
We are not against the participation of the state, and we demonstrate this 
in the government. As for your question, I must tell you that we are not 
among those who say that everything is going to have to be returned to the 
private sphere, because we believe it does not have to be that way. We 
must make a conscientious study, with all the elements of our judgment, to 
determine the state's participation in the area of production. In the 
case of the public enterpi1.ses, they will have to be studied case by case. 
And everything must be done in harmony with the country's development needs. 
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PERU 


PRT'S BLANCO INTERVIEWED ON POLITICAL TRENDS 


Lima OIGA in Spanish 7-14 Jan 80 p 1l 


{Interview with Hugo Blanco, head of PRT, by Alfonso Reyes and Hernan 
Zegarra; date and place not given] 


[Text] To date all unification efforts of the left have been dashed against 
an immovable rock: Hugo Blanco and his stubborn determination to establish, 
once and for all, the dictatorship of the proletariat, with or without 
elections, with neither generals nor bosses, with popular assemblies and 
militias, the collectivization of the countryside and the expropriation of 
all businesses or money-making ventures. A tremendous program, which 
scandalizes certain moderate sectors of the left, but which does not cause 
Blanco to bat an eye or detract from his image before his followers. And 

it does not appear that in the time left before this year's elections the 
Trotskyite leader and his party, the PRT, will give up their positions to 
open the way for a "unitary slate" which is trying, with some prospects 

of success, to come to power through elections. Blanco has decided to 
retain his candidacy and his program as a challenge, "to see what happens,” 
even at the risk of causing a civil war--a position, finally, which could 

be summarized in the phr-se: "With me, with blood and fire." That, at 
least, is what can be understood from the statements he made to UTGA at 

the beginning of this crucial year of 1980, which the military dictatorship 
had just baptized by decree as "the year of citizens' duties." 


What we are proposing, said Hugo Blanco, is the liberation of our people. 
If our people have to arm themselves and organize their own armed forces 
to impose their democratic will, very well, they'll have to do it. 


[Question] But do you believe that the people would be capable of running 
the risk of a civil war to impose their will? 


[Answer] I do not say that they are capable at this time. What I do 
believe is that the people must prepare themselves to exercise their demo- 
cratic will. We do not believe that the forces taken from the Peruvian 
people, which th: ow tear gas at the teachers because they have asked for 
salary increases and which fire on the peasants who want to work the land, 
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are willingly going to leave the land in the hands of those who werk it, 

that they will be willing to place weapons in the hands of the people and 
turn over the business firms to the workers. We believe that they will, 

in en antidemocratic manner, use violence against the will of the people, 
and we believe that when they do the people will learn that they have to 

detend themselves with violence. That is what we propose. 


[Question] Do you not feel that statements of this sort constitute a 
provocation to the Armed Force, which might lead to the suppression of the 
left in fear of being liquidated? 


\Answer] Naturally, to suggest that the workers and peasants shoulc cease 
to be dispose: essed probably does not please those gentlemen. But what 
interests us is that the peasants and workers see that we are fighting 

for their interests, so that they themselves may govern themselves. 
Naturally that does not please our enemies, and.... 


[Question] And it is possible that they will be suppre«sed.... 


(Answer) Naturally; they suppress us at very turn. The best thing, then, 
would be to say “let the capitalist syscem continue." This would please 
the military gentlemen very much and they would not suppress us. To say 
the contrary is wha. causes them concern. 


[Question] One can deduce from all this that you do ot believe in elec- 
tions. Why, then, are you preparing to take part in them? 


[Answer| What I do not believe in is the democratic spirit of the military 
government junta, which has demonstrated that it is one of the most anti- 
democratic entities which has existed to date in our country. I do not 
believe that it respects democracy. And it is not a question of believing 
or not believing: it is p.oved daily. It does not respect the will of 

the masses. It is there to attack the masses and that is what it is doing 
and will continue to do. 


[Ouestion}] And do you believe that the military junta is going to allow 
political forces which can liquidate the Armed Forces to come to power 
through the electoral process?” 


[Answer] I do not think so, but a great number of the Peruvian people do 
think so, and it is necessary to convince that great number of Peruvians 
that it is not so. 


[Question] What if you win the elections and that victory is frustrated 
the next day by the Armed Force’ 


[Answer] The people will understand, then, like the Bolivian people, how 
they must respond to those who transgress their will. 
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[Question] But to place weapons in the hands of the peasants and workers 
it is not necessary to go through an election. Do you not agree? 


[Answer] That is our political program! 


[Question] You want to come to power through the electoral process just 
to carry out that program? 


[Answer] Look, if this government says it is democratic and that it is 
going to respect what the Peruvian people demonstrate through the ballot- 
box, let it show that respect if the masses are in favor of this program 
and vote for us. 


[Question] But, do you really believe that if you win the elections the 
army will turn over the weapons so that you can distribute them to the 
workers and peasants? 


[Answer] No, we don't believe that. But the people, as I said before, 
will learn, as they did in Bolivia, what they have to do. 


[Question] In other words, this would be, let us say, a sort of provocation 
to see what happens? 


[Answer] A provocation, no. IT feel it is unjust to characterize as provo- 
cateurs the sector that is being crushed. it is as if the Nazis had said 
that the Jews were provocateurs because they kept on breathing until the 
moment they entered the gas chambers. Or that the workers of CROMOTEX 
were attacking the Armed Force because they defended themselves with sticks 
against the police who were attacking tnem. It appears to us that no 
political program can be called provocative. Each one of us has the free 
right to express his political opinions. And in use of that right we 
propose that it is the people themselves who should compose the army. 

Now, if the people voce in favor of this, the military government must 
respect that will. If it does not respect it, not we, but they will be 

the provocateurs. 


{Question} In other wor.s, then, it would be a question of going to the 
elections with this program, knowing that it is going to provoke a reaction 
from the Armed Forces, for the purpose of creating the “objective condi- 
tions" for revolution? 


[Answer] We are going with this program because we believe the majority 
of the Peruvian people are in favor of it, and so that that great majority 
of the people may demonstrate that it is fed up with generals and bosses 
and that what it wants is that those who really produce be the owners of 
what is produced. That is what we are after. 


[Question] There are those who believe that this matter of the leftist 
legion is a myth created by a series of factors, such as the violent 
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antimilitariat statements, the rejection of the military government, the 
economic crisis. Or perhaps the people voted in 1978 for the leftist 
candidates as a form of protest. 


l[Anewer| Yes, I also believe that the legion is a myth, because we are 

not a legion; | believe we are much more. That the largest number of votes 
we received in 1978 was because of the antimilitarist statements’? Of 
course it was because of that, among other things, because that was pre- 
cisely the role of the left! That it was because of the economic crisis? 
Naturally! The economic crisis is making the Peruvian people say, Down 
with generale! Down with bosses! Perhaps many of those who voted for us 
had never heard the word "left" nor do they understand Marxist terminology. 
But they are already fed up with the rich sucking their blood. And what 
the people are demanding is power to work and power to support themselv.'s 
with the fruits of their labor, and that they not be robbed. This is what 
the people want. Luis Alberto Sanchez himself said it: the vote for Hugo 
Blanco is the vote of the hungry. We are in absolute agreement with 

Mr Sanchez. And since the number of hungry people is increasing, naturally 
the number of leftist sympathizers who want to end this exploitive situation 
is also increasing. 


[Question] And how is it then that to date you have not been able to get 
the 40,000 signatures needed to register with the National Electoral Board? 


[Answer] It is not true that we have not been able to get them; we already 
have them. The new year holiday for us was the feast of the 40,000 signa- 
tures. In addition, there are reasons which explain the delay: the PST 
{Workers Socialist Party}, the UNIR and other groups have obtained signa- 
tures in my name. In many areas where I have gone to gather signatures-- 
because there are people who, being aware of this, don’t want to sign 
unless I go myself--they have told me: "Yes, brother, we have already 
signed for your party," an’ this has not been true. In other words, there 
are unfortunately many courades in the leftist shops who are gathering 
signatures under my name. 


(Question) And you do not consider this attitude deceptive? 


|Answer) I think it is simply ridiculous. But this does not lead us to 
assume a hostile attitude concerning those parties. We are in favor of 

a unified leftist slate and, at the same time, we all want to bring the 

workers to power and to end the capitalist system. 


[Question] When you say "nothing to do with the generals," including 
Gen Leonidas Rodriguez, is there perhaps some personal reason for this? 


[Answer| Absolutely not, there is nothing personal. For us it is a stroke 
of good luck that Leonidas Rodriguez is in the PSR, because thus the PSR 
appears and actually shows itself more symbolically as what it is: the 
continuation of the first phase. Not because I say so, but because they 
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My SO. ‘he firet phase meant some socialist measures, but in essence it 
xept the country in the service of imperialism. A few nationalizations 
which were made and were later paid for, perhaps at double their worth, 

do not change our country's status as a semi-colony of American imperialism, 
the big imperialist business firms have continued to extract the wealth 
produced by the Peruvian worker to amass their huge fortunes. And in the 
first phase also, attacks on the working class continued,..[omission in 
original)...nor their parties, nothing to do with FRENATRACA [National 
workers and Peasants Front], with the Christian Democrats, nothing to do 
with them... 


Ouestion| Nor with Ledesma, either’ 


‘Answer!] With Ledesma, yes. To Comrade Ledesma, to our comrade of the 
Communist Unity Party we say: Leave your generals and come with us, the 
workers! 


‘Question] That is curious. In former times the leftist organizations, 
or some of them, at least, tried to attract the generals. Now they reject 
them. Do you recall General Pando, for example’ 


‘Answer| One must not generalize. It was also said that the left supported 
the first phase, that it supported that restrictive government. Make no 
mistake. We have never supported this military governnent, nor have we 

ever done anything to attract any general to us. We do not believe that 

a soldier, because he is a soldier, is cursed to his grave or anything 

like that. None of that. We have the cases, for example, of Major Villanueva 
and Lieutenant Napuri. But those soldiers are revolutionary comrades who 
recognize and demonstrate that the Armed Forces are an organ of repression 
against the masses in defense of the powerful. They are not in the position 
of Gen Leonidas Rodriguez. 


[Question] But he calls himself a revolutionary? 


[Answer!] Ah, well, the APRA also calls itself revolutionary, and Natusch, 
who seized power in Bolivia, also said he was a leftist. 


[Photo Caption] The ascension to power of Blanco, with a government 
program which would unleash the incendiary revenge of the ultraleft, would 
scandalize Europe, which has a different image of the Trotskyite leader, 
and is fed up with the Red Brigades. 


8735 
CSO: 3010 


190 











HYDROELECTRIC PO. ENTIAL EVALUATED WITH AID OF FRG FLRM 


Lima EL COMERCIO in Spanish 3 Feb 80 p 10 


[Text] The Evaluation of National Hydroelectric Potential (EPHN), started 

in August 1976, has been developed by the General Electricity Administration 
of the Ministry of Energy and Mines with technical cooperation from the FRG 
*hrough the German Association for Limited Cooperation (GTZ), which 

entrusted the preparation of the report to the Lahmeyer-Salzgitter Consortium. 
The study, moreover, was partially financed by the Inter-American Reconstruc- 
tion and Development Bank (IDB). 


The study was made largely because previous programs for national electrifi- 
cation included only hydroelectric projects based on concrete studies, 

which represented a very small percentage of Peru's hydroelectric resources, 
thus making these studies partly useful. The above-mentioned electrification 
program was anticipated as an emergency measure in the short and middle run, 
and did not allow examining all the hydroelectric potential available in 
Peru. Therefore, it became necessary to specify all technically feasible 
hydroelectric projects. 


The basic aim of the EPHN study was the evaluation of Peru's hydroelectric 
potential to prescribe all the technically feasible hydroelectric projects 
in all the river basins of Peru; determination of investment costs for 
these projects; an initial arrangement of projects according to technical 
and economic criteria, and an examination of technical aspects for 10 
projects that at the outset seem beneficial in the short and middle run. 


The major conclusions of the EPHN report will serve as a basis for estab- 
lishing the master program for national electrification and will contribute 
toward the most advantageous utilization of hydroelectric resources to 
generate electrical energy in the future. 


First Helicopter Operations 
To develop the EPHN report a period of preparation was required to investi- 


gate the field by gathering maps, aerial photographs, SLAR radar pictures 
and photomsaics that made it possible to locate areas for the projects. 
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The field study tneludes both geologteal and civil aspects, The fleld work 
wis done using mainly hellcopters because of the difficulty of access to 
most of the rivers and the Limited time available. The work was divided 
between two regions, that along the Pacific slope and that on the Atlantic, 
with each group containing German and Peruvian geologists, civil engineers 

and support personnel. About 550 project sites have been studied in which 

the geology of the dam area was examined as well as pressure tubing, machinery 
station, water retention area, and the features of the quarries for obtaining 
building material for the dam and other civil works. 


A Complex Job 


The civil engineering study required locating the dam axis, the corresponding 
maximum elevations, and concerning the geologica) aspects: deciding on the 
type of dam (earthern, rock or heavy concrete), the building choices for the 
machinery station (open air, underground, mobile). Also relative elevations 
from sea level were determined for unmapped areas and section diagrams were 
drawn up at the dam site. 


Determination of sites researched required an air survey of about 45,000 km 
during 500 flight hours by helicopter. 


The data gathered in the field and the results of hydrologic research were 
used in the design and hydraulic measurement of the sections of each 
project, taking into account various options that allow joining different 
elements such as types of dam, different alinements and types of conduction 
(tunnel, duct), pressure tubing, machinery station and other aspects which 
in turn allow establishing several possibilities for a specified hydro- 
electric project. 


The variable measurement factors for the projects, the costs of material 
and energy have been calculated by computer programs and stored in a data 
bank using a minicomputer. This equipment consists of a General Eclipse 
200 data system with 144 kB memory, the same one installed in the project's 
own offices and which was a gift from the FRG. 


548 Hydroelectric Projects 


The systematic study of a country's theoretical and technical hydroelectric 
potential requires examining all fundamental hydrologic information necessary 
for judging normal and extreme conditions in the zone of a hydroelectric 
project. During the EPHN study, about 400 hydrometric and 1,300 rainfall 
amount stations were identified. In this study a total of 110 separate 

river basins with more than 80,000 km of associated rivers have been 

lefined. The average capacity of the rivers was determined by creating 

a mathematical model for all the river basins. Through this model, which 
uses average quantities, the theoretical potential has been calculated at 
206,107 megawatts. 
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During che EPHN study, 548 projects were researched with a total of 2,192 
design choices for hydroelectric projects, This number was reduced by a 
process of preselection based on a comparison of the technical and economic 
features of the cholces, with the restriction of maximum power at 30 
megawatts for each project. Afterward the best pattern for utilizing each 
river was examined by obtaining the best project order. These analyses 
were done by computer programs that take into account total investments and 
yearly obtainable energy. 


The Potential Ils 58,937 Megawatts 


The projects resulting from evaiuation of the best order form the "Catalog 
of Peruvian Wvdroelectric Projects," which contains 328 projects. The 
total amount of technically usable potential in all the rivers studied is 
calculated at 58,937 megawatts and will be able to generate a yearly 
energy of 395,118 Gwh. 


At the present stage of study, a selection process ‘s being made among the 
best projects in the above-mentioned hydreelectric catalog, in which the 
required arrangement for hydroelectric and thermal projects will be 
evaluated, and the date of initiating operations determined, as well as 

an interlinked network of transmission iines to cover demand up to the year 
2004, 
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PERU 


ENERGY, MINING INVESTMENTS TO TOTAL $700 MILLION 
Lima EL COMERCIO in Spanish 8 Feb 80 p | 


[Text | Major mining projects such as Tintaya in Cusco and energy projects 
such as the electrical power cable Charcani-V in Arequipa, among others, 
will be developed with the contribution of part of the loans recently 
obtained by Finance and Economy Minister, Dr Javier Silva Ruete. The 
investment in these projects will be $700 million out of the $1.2 billion 
obtained by Dr Silva Ruete during his working trip. 


This information was disclosed by Energy and Mines Minister, Army General 
Rene Balarezo Vallebuona, who explained that 60 percent of the loans 
obtained are for energy and mines. He specified that the Tintaya mining 
project has reached an investment of $250 million. This deposit will be 
worked by Centromin-Peru Mining Enterprise), Cofide [Financial Development 
Corporation] and Minero-Peru [Peruvian State Mining Enterprise] through 

a mining consortium. 


Balarezo Vallebuona spoke firmly about another notable project on the 
Charcani-V electric power line in Arequipa, which will be joined to the 
Southern-Cuajone-Ilo service at a cost of about $100 million. 


Moreover another significant hydroelectric project that will be installed 
in the north is under way with a $200 million investment. Generators of 
1,500 kilowatt power will be bought for rural populations. Also $150 
million provided by the Rorld Bank will be invested in various mining and 
energy projects. 


In another area, Balarezo Vallebuona emphasized the nuclear cooperation 
agreement betwee: Peru and Argentina through which the first step is being 
taken to set up a "zero" power nuclear reactor, and which at a second stage 
will allow building a 10 megawatt reactor. 


Progress is also being made on a project for an agreement on nuclear 
energy between Peru and the United States. 
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PERU 


CENTROMIN 1979 SALES REACH $552 MILLION 
Lima EL COMERCIO in Spanish 8 Feb 80 p 1 


[Text|] Last year the state corporation CENTROMIN-PERU achieved record sales 
levels of about $552 million (more than 143 billion sols), according to 
disclosures by CENTROMIN's executive president, engineer Guillermo Florez 
Pinedo. This year they expect to reach sales in the international market 

up to $900 million. 


At a press conference yesterday Florez Pinedo acknowledged the solid results 
achieved by CENTROMIN in 1979 and the outlook for this year. CENTROMIN has 
become "a magnificent business for the state," he said while emphasizing 

that the corporation contributed genuinely and substantially to the country's 
economic recovery. 





"This year," Florez Pinedo added, "due to the satisfying outlook of very 
good increases in metal prices on the international market and the growth of 
production at various mining sites it manages, the state corporation hopes 
to achieve sales of $900 million (about 235 billion sols). 














Florez Pinedo also mentioned the important growth in silver production, 
which increased about 21 percent over last year's figure, and he believed 
that within 10 years Peru will achieve really important levels jn gold 
production and sales in international contracts because the continuing 
exploration in the Madre de Dios region can be expanded to the whole Amazon 
Plain. 


He said at the present time Peru is among the three largest silver producers 
in the world and that in 1980 they hope to reach 30 million ounces by working 
the sweepings with high silver content in Cerro de Pasco and Casapalca 

and the zine and silver oxides accumulated in La Oroya. 

Package of Projects 

Concerning future programs for CENTROMIN, Florez Pinedo explained it will 


seek to finance a package of projects, which are part of CENTROMIN's master 
development plan and which all together reach an investment of about $365 
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million. He added that for this purpose he will seek assistance from the 
World Bank, which will be asked for a loan of up to $100 million. 


Florez Pinedo also disclosed that projects include a spring water plant in 
Cerro de Pasco, decontamination of the Mantaro River, thus making it possible 
to divert it into the Santa Eulalia and Rimac Rivers for drinking and 
manufacturing use in metropolitan Lima, 


\lso included ts the enlargement of the Cobriza mine for treatment of 
10,000 tons of copper a day, modernization of the zine circuit and the 
warehousing of sweepings in Casapalca. 


Trip to Santo Domingo 


During his detailed talk, Florez Pinedo announced his upcoming trip to Santo 
Domingo to participate in a meeting of managers of the International Gold 
Institute where technical information, trends in the world market and the 
discovery of new veins and deposits of gold will be reviewed. At the 
conclusion of this meeting, Florez Pinedo will go to Washington to seek 
financial aid from the World Bank. 


Tintaya Project 


CENTROMIN plans to participate in the promotion and development of the Tintaya 
project, and in this regard Florez Pinedo announced the establishment in 

the near future of a consortium consisting of CENTROMIN-PERU, MINERO-PERU 

and COFIDE. 
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PERU 


CANADLAN COMPANY iNTERESTED IN OIL DRILLING 
Lima LA PRENSA in Spanish 13 Feb 80 p 1 


[Text] The Husky Oil Nielson Co, a petroleum company of Canada, is interested 
in participating in drilling for and developing oil in Peru. 


A delegation of the company's top officials is in Peru to start talks in 
this regard. Yesterday the Canadian delegation met with Energy and } es 
Minister Gen Rene Balarezo Vallebuona. 


The minister thanked Husky Oil for its interest in participating in Peruvian 
oil development within the new standards for hydrocarbons. 


Husky Nielson's interst is a show of confidence in Peru's economic 
recovery, as one of their officials stated. 


The delegation members are: W. T. War, general manager for operations; 

R. T. Bush, general manager for production; Marshal Jeffers, general manager 
for foreign operations; anc J. W. Dowden, president of the National Reserved 
Petroleum Association (NPRA). 


Two months ago, prior to the delegation's visit, James Nielson, the president 
of Husky Oil Nielson, was in Lima to establish initial contacts. 
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PERU 


JAPAN TO PURCHASE INCREASED QUANTITIES OF ZINC, LEAD 
Lima LA PRENSA in Spanish 12 Feb 80 p 2 


[Text] For the first time, an official Japanese delegation is visiting 
Peru, commissioned by their government to research the market in lead and 
zinc concentrates to take care of Japan's manufacturing demands. 


The eight experts, headed by Tuneo Takahata, manager of sales and raw 
materials for Tho Inc Ltd met this morning with Energy and Mines Minister 
Gen Rene Balarezo Vallebuona, to whom they explained in detail the aims of 
their trip. 





The Japanese delegation had already been in Mexico and Bolivia; they are 
making a research study throughout Latin America but with special attention 
toward the large producing countries such as Peru. 


Japan is one of our major zinc purchasers with 300,000 tons yearly and of 

lead with 50,000 tons a year. The Japanese are interested in knowing what 
plans Peru has for future production so they can consider increasing their 
purchases. 





In this regard Takahata presented Minister Balarezo Vallebuona with a paper 
in which Japan's present demand situation is outlined. 





While they remain in Peru the delegation members will visit La Oroya, Cerro 

de Pasco and Pasco, deposits belonging to CENT JMIN-PERU and the Cajamarquilla 
Refinery, which MINERO-Peru is building. They also visited the Callao 
shipping port. 


Balarezo Vallebuona thanked the delegation for visiting Peru and for Japan's 
interest in a trade exchange with out country, explaining to them that lead 
and zinc prices are stable. Zinc particularly, Balarezo Vallebuona said, 
has been given special treatment to advance production. 


After wishing the delegation a pleasant stay in Peru he recommended they look 
into different areas for their aims such as Minpeco (Peruvian State Mineral 
Marketing Company), the Mining Association (la Sociedad de Mineria) and the 
individual producers to make their visit more fruitful. 
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PERU 


LARGE NATURAI. GAS FIND IN AGUAYTIA CONFIRMED 
Lima LA PRENSA in Spanish 13 Feb 80 p 3 


[Text] Pucallpa, 12 Feb--ES!-?"RU--There are proven gas reserves of 
approximately 3 billion cub‘c feet in Aguaytia, according to a paper prepared 
by the Colonel Portillo Develo. ert Committee (CODECOP). 


The gas reserves on the Aguayt.a iver in Colonel Portillo Province are one 
of the natural resources of the region with the greatest operational pos- 
sibilities which, utilized reasonably, can become a significant source of 
regional wealth. 


This information is included in the Principal Features of the CODECOP Area 
1980 report that this organization presented to the high-level commission 
charged with studying formation of the Ucayali district. 


The report points out that besides these known resources other possibilities 
remain to be researched of certain metallic and nonmetallic elements necessary 
to the region, such as the -alcites of the Pachitea and Aguaytia regions for 
the cement industry. 


The report also contains information on other aspects, such as geographic 
specifications, natural resources, population, employment, production 
structure, technology, domestic gross production and fulfillment of basic 
needs among others. 


Moreover there are important facts on consumption patterns, public investment 
programs for 1980, locally needed projects, and projects financed with funds 
from oil land taxes, all concerning the area of Colonel Portillo Province. 


The report was submitted to the commission studying formation of the Ucayali 
district, since the commission recently held a dialog with the residents of 
this area and their representatives. 
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